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TELECARD

LIMITED

Directors’ Report

The Board of Directors of Telecard Limited is pleased to present the Financial Statements and
review of your Company's performance for the three months period ended September 2013.

Review of Current Operations

As a result of various measures taken by the Company to reduce costs and improve its
efficiency under the new telecom environment the Company has posted a Gross profit of Rs.
106 million as against the Gross Loss of Rs. 77 million for the same period last year. The
distribution cost and administrative expenses, however, have increased from Rs. 87 million to
Rs. 131 million as compared to the first quarter 2012. This increase has been on account of
certain provisions made during this quarter. The Other Income in the current quarter has
increased to Rs. 29 million from 7.9 million corresponding period last year. Consequently, the
company has reported a minor operating profit of Rs. 262 thousand compared to a loss of Rs.
156 million for the corresponding time frame last year. The finance cost remained at a reduced
level of Rs. 52 million compared to Rs. 69 million last quarter. Due to the increase in
Distribution Cost and Administrative expenses the Company has posted a Net Loss of Rs. 43
million against the loss of Rs. 146 million.

Future Prospects

Your Company through itself and its subsidiaries, Supernet, Telecard E- Solutions (Pvt.)
Limited and Telegateway Limited, has established itself as an alternate service provider. It is
delivering fully integrated telecommunication services which include basic wireless telephony,
long-distance and international, data services and information & communication technology
solutions.

On the cost side the Company has made significant reduction in expenses, and focus on cost
optimization will continue. In addition, the management is looking at options for generating
revenues from non-core areas, and to turn cost centers into profit centers. The Company has
made headway in a few operating areas, and more areas will be identified in future.

On behalf of the Board

30 October 2013

TELECARD LIMITED
Corporate Office: World Trade Center, 10, Kh. Roomii, Block-5, Clifton, Karachi-75600
PABX: (92-21) 38330000 UAN: 111-222-1 23 Fax:(92-21) 35867850
www.telecard.com.pk




TELECARD LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT SEP 30, 2013

Sep 30, June 30,
Note 2013 2013
(Rupees in '000)
ASSETS
NON-CURRENT ASSETS
Fixed assets
Property, plant and equipment 4 1,306,956 1,378,475
Intangible assets 5 1,951,430 1,996,808
3,258,386 3,375,284
Long-term investment 341,137 341,137
Deferred taxation 378,410 366,672
Long-term deposits 53,408 53,456
4,031,339 4,136,549
CURRENT ASSETS
Stock-in-trade 877 628
Trade debts 8 205,568 224,153
Loans and advances 27,010 20,635
Deposits and prepayment 106,939 99,729
Accrued Mark-up 21,297 69,462
Other receivables 7 3,644,229 3,475,933
Taxation — net 94,954 95,019
Bank balances 7,020 22,826
4,007,694 4,008,385
TOTAL ASSETS 8,039,033 8,144,934
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorised
400,000,000 (2013: 400,000,000) Ordinary shares
of Rs.10 each —_ 4,000,000 ____ 4000000
Issued, subscribed and paid-up 3,000,000 3,000,000
Unappropriated loss (663,730) (620,448)
2,336,270 2,379,552
NON-CURRENT LIABILITIES
Long-term loans 112,854 154,104
Advance from subsidiary 97,482 87,482
Redeemable capital 390,266 520,380
Advance from a Contractor 829,177 835,687
Long-term deposits 64,019 63,611
Accrued markup-TFC 34,411 45,881
Deferred liabilities 1,693,022 1,593,626
3,121,231 3,310,771
CURRENT LIABILITIES
Trade and other payables 8 1,340,082 1,403,399
Accrued interest / Mark-up -] 308,702 265,262
Short-term running finances 169,074 180,621
Short-term borrowings 170,871 170,871
Current maturities of long-term liabilities 592,803 424 458
2,681,532 2,454,611
CONTINGENCIES AND COMMITMENTS 10 - -
TOTAL EQUITY AND LIABILITIES 8,039,033 8,144,934

The annexed notes from 1 to 17 form an integral part of these financial statements.
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TELECARD LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

REVENUE - net
Direct costs

GROSS PROFIT/(LOSS)

Distribution costs and administrative expenses
Other operating expenses
Other income

OPERATING PROFIT/(LOSS)
Finance costs

LOSS BEFORE TAXATION
Taxation

NET LOSS FOR THE PERIOD

LOSS PER SHARE - Basic and diluted (Rupees)

11

12

13

14

Sep 30, Sep 30,
2013 2012
e (Rupees in '000) ===eeseemmmeeams
320,073 386,161
(214,336) (462,708)
105,737 T (76,547)
(131,329) (87,052)
(3,385) -
29,239 7,876
(105,475) (79,176)

262 (155,723)

(52,081) (69,351)
(51,819) (225,074)

8,537 78,932
(43,282) (146,142)
et _{014). __ (0.49)

The annexed notes from 1 to 17 form an integral part of these financial statements.

Director




e

TELECARD LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

Three months ended
Sep 30, Sep 30,
2013 2012
-----=- (Rupees in ‘000) -------

‘ Loss for the period (43,282) (146,142)

| Other comprehensive income a ”

‘ Total comprehensive loss (43,282) (146,142)

The annexed notes from 1 to 17 form an integral part of these financial statements.
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TELECARD LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

Note

CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments for non cash charges and other items:

Depreciation

Provision for gratuity

Provision for mark-up due from bank
Financial charges

Amortization of intangible assets
Gain on sale of fixed assets

Profit/(loss) before working capital changes

(Increase) / decrease in current assets
Stock-in-trade
Trade debts
Loans and advances
Deposits, prepayments and accrued markup
Other receivables

(Decrease)/increase from creditors, accrued and other liabilities
Cash generated from operations

Income tax paid

Financial charges paid
Gratuity paid

Long term loans and deposits
Liability for long term deposits

Net cash generated from/(used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure
Proceeds from disposal of fixed assets

Net cash (used in)/flow from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of long term loans

Repayment of redeemable capital

Advance from contractor

Advance from subsidiary

Proceeds from short term borrowings

(Repayment) / proceeds of short term running finance

Net cash (used in)/ flow from financing activities

NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINING
OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD

The annexed notes from 1 to 17 form an integral part of these financial statements.

W _—

Chief ive

Pl
(4/

September 30, September 30,
2013 2012
veeeree (Rs. In '000) ......
(51,819) (225,074)
73,846 83,368
213 389
48,757 -
51,767 69,012
45,379 45,379
(2,185) (1,400)
217,777 196,748
165,958 (28,326)
(49) 7
18,585 (8,732)
(6,375) (1,873)
(7,802) (14,217)
(68,296) 9,499
'(63,937) (15,316)
(63,317) 59,027
38,704 15,385
(3,136) (2,137)
(19,797) (54,896)
(817) (1,195)
50 31
408 71
(23,292) (58,125)
15,412 (42,740)
(2,327) (964)
2,185 1,400
(142) 436
- (98,500)
(19) 2
(6,510) (15,568)
(3,000) (3,000)
- 171,233
(21,547 (7,772)
(31,076) 46,392
(15,806) 4,088
22,826 5,546
7,020

-/ 9,634
/
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TELECARD LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

Issued,
subscribed Unappropriated
and paid-up profit/(loss) Total
(Rup in ‘000)
Balance as at June 30, 2012 3,000,000 (163,582) 2,836,418
Net loss for the period - (146,142) (146,142)
Other comprehensive income - = =
Total comprehensive loss - (146,142) (148,142)
Balance as at Sep 30, 2012 3,000,000 (309,724) 2,690,276
Balance as at June 30, 2013 3,000,000 (620,448) 2,379,652
Net loss for the period - (43,282) (43,282)
Other comprehensive income - - -
Total comprehensive loss E (43,282) (43,282)
Balance as at Sep 30, 2013 3,000,000 (663,730) 2,336,270

The annexed notes from 1 to 17 form an integral part of these financial statements.




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

1. THE COMPANY AND ITS OPERATIONS

Telecard Limited (the company) was incorporated in Pakistan on October 29, 1992 as a public limited company.
The shares of the company are listed on the Karachi and Islamabad Stock Exchanges. The company itself and
through its subsidiary is licensed to provide fully integrated telecommunication services, these include basic
wireless telephony, long distance and international services and payphones.

The registered office of the company is located at World Trade Centre 75, East Blue Area, Fazal-ul-Haq road,
Islamabad. The principal place of business of the company is located at World Trade Centre, 10, Khayaban-e-
Roomi, Clifton, Karachi.

2 BASIS OF PREPARATION OF CONDENSED FINANCIAL STATEMENTS

These condensed financial statements have been prepared in accordance with the directives issued by the
Securities and Exchange Commission of Pakistan (SECP) and as per the requirements of International Accounting
Standard(IAS) - 34 "Interim Financial Reporting", as applicable in Pakistan.The condensed financial statements do
not include all the information and disclosures required in the annual financial statements and should be read in
conjunction with the financial statements of the Company for the year ended June 30, 2013.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of these financial statements are
same as those applied in preparaing the financial statements for the year ended June 30, 2013.

Note September 30, June 30,
2013 2013
<eeeens (RS, I '000) ......
4, PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 828,962 900,481
Capital work-in-progress-Owned 477,994 477,994
1,306,956 1,378,475
4.1.  Operating fixed assets
Opening net book value 900,481 1,228,126
Additions during the period / year 411 2,327 9,438
902,808 1,237,564
Disposals during the period / year 4.1.2 2,647 1,640
Accumulated depreciation on disposals (2,647) (1,640)
Depreciation charged during the period / year 73,846 337,083
73,846 337,083
828,962 900,481




F _

4.1.1.

4.1.2

Details of additions during the current period
are as follows:

Owned

Apparatus, plant and equipment

Compulters and related accessories
Furniture, fixtures and office equipment
Vehicles

Details of disposals/derecognition made during the current

period are as follows:

Owned
Vehicles

INTANGIBLE ASSETS
Wireless local loop (WLL) license
Long distance International (LDI) license

Amortisation to-date

TRADE DEBTS

Unsecured
Cosidered good
Cosidered doubtful

Less: Provision for debts considered doubtful

OTHER RECEIVABLES
Considered good

Related parties

Due from Pakistan Telecommunication
- Limited (PTCL)

Due from PTCL against PTA-ESCROW

Pakistan Telecommunication Authority

Insurance claims

Claim against a bank

Due from a contractor

Considered doubtful

Due from PTCL

Due from zonal employees

Insurance claims

LL & LDI charges-under protest payment
Others

Provision for other receivables considered doubtful

(9)

September 30, June 30,
2013 2013
....... (Rs. in '000) ......

1,375 4,303
600 3,198
352 33
- 1,904

2,327

9,438

2,647 1,640
3,345,096 3,345,096
29,029 29,029
3,374,125 3,374,125
(1,422,695) (1,377,316)
1,951,430 1,996,809
205,568 224,153
204,732 204,732
410,300 428,885
(204,732) (204,732)
205,568 224,153
33,940 14,189
1,168,483 1,168,483
219,256 171,446
2,116,921 2,115,921
2,350 2,325
998 998
3,281 2,571
3,544,229 3,475,933
10,361 10,361
15,874 15,874
8,628 8,628
200,000 200,000
2,952 2,952
237,815 237,815
(237,815) (237,815)
3,544,229 3,475,933
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10.1,

10.2.

TRADE AND OTHER PAYABLES

Trade

Pakistan Telecommunication Company Limited
ZTE Corporation Limited

Interconnect operators

Others

Other payables

Pakistan Telecommunication Authority
Related parties

Accrued liabilities

Advances from customers

Unclaimed dividends

Unearned income

Workers' Welfare Fund

Others

ACCRUED MARK-UP

On Secured:
Redeemable capital
Long term loans
Short term running finances
On Unsecured:
Advance from subsidiary
Short term borrowings
Current accounts with related parties

CONTINGENCIES AND COMMITMENTS

(a) Contingencies

September 30, June 30,
2013 2013
vesnees (RS, In "000) ......
656,150 653,437
40,932 37,708
28,692 28,512
100,549 105,846
826,323 825,503
83,345 77,405
54,427 117,492
302,912 309,924
3,919 3,919
7,892 7,892
2,058 2,058
2,282 2,282
56,924 56,924
513,759 577,896
1,340,082 1,403,399
204,593 162,711
19,889 19,615
5,367 10,885
229,849 193,212
35,063 35,063
34,562 29,047
9,228 7,940
308,702 265,262

There has been no change in the status of contingencies reported in the financial statements for the year

ended June 30, 2013.

(b) Commitments

Counter guarantees given to banks

£y
R

180,000

180,000




1.

12.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

DIRECT COSTS

Interconnect charges

Network Media charges

Network site Rent

Network site utilities and maintenance
Insurance

Annual regulatory charges

Cost of cards sold

Depreciation

Monitoring upgradation charges
Amortization of intangible assets

DISTRIBUTION COST AND ADMINISTRATIVE EXPENSES

Salaries and other benefits
Postage, telephone and telex
Vehicles running and maintenance
Travelling & entertainment

Office security & maintenance
Stationery and photocopies

Rent

Utilities

Insurance

Legal and professional charges
Auditors' remuneration

Sales promotion and marketing
Fees and subscription
Depreciation

Others

Provision for mark-up due from bank

Note

Three months ended

September 30, September 30,
2013 2012
....... (Rs. in '000) ......
21,066 262,768
16,944 18,518
24,554 28,158
21,822 17,926
2,248 2,373
7,562 5,940
20 7
72,017 81,639
2,724 -
45,379 45,379
214,336 462,708
42,523 40,478
433 501
6,235 6,006
1,126 739
2,075 1,897
1,024 767
12,311 12,577
6,205 9,084
985 809
3,670 5118
876 1,471
2,823 3,615
587 971
1,828 1,729
41 1,290
48,587 -
131,329 87,052
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Three months ended

September 30, September 30,
2013 2012
veennes (RS, in '000) ......
13. FINANCE COSTS
Redeemable capital 31,835 36,472
Long term loans 6,827 13,311
Short term borrowing 5,515 6,886
Short term running finances 5,401 8,208
Markup on current account with related parties 2,189 4,135
Bank charges 314 339
52,081 69,351
14. TAXATION
Current 3,201 1,931
Deferred (11,738) (80,863)
(8,537) (78,932)

15. TRANSACTIONS WITH RELATED PARTIES

The related parties include major shareholders, entities having directors in common with the Company, directors
and other key management personnel. Transactions with related parties are as under:

Services provided by related parties 34,938 35,663

Sales / services to related parties 10,756 10,780

16. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on October 30, 2013 by the Board of Directors of the
Company.

17. GENERAL

Figures have been rounded off to the nearest thousand rupees.

Y

Chiéf Executive rector

(16




-

TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED BALANCE SHEET
AS AT SEPTEMBER 30, 2013

September 30, June 30,
2013 2013
Note veerees (RS, i '000) ......
ASSETS
NON-CURRENT ASSETS
Fixed assets
Property and equipment 4 1,369,976 1,451,323
Intangible assets 5 2,022,250 2,067,645
3,392,226 3,518,968
| Long term loans and advances 5,820 5,820
| Long term deposits 99,500 68,781
Deferred taxation 433,847 422,108
' 3,931,393 4,015,677
| CURRENT ASSETS
Communication stores 125,672 125,513
Stock-in-trade 677 628
‘ Trade debts 6 669,436 728,802
Loans and advances 83,226 66,329
‘ Deposits and prepayments 120,686 115,791
Accrued mark-up 25,609 70,012
Other receivables 7 3,534,793 3,476,793
Taxation - net 188,080 174,451
Cash and bank balances 174,804 101,879
4,922,983 4,860,198
TOTAL ASSETS 8,854,376 8,875,875
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorised
400,000,000 (2013: 400,000,000) Ordinary shares
of Rs. 10 each 4,000,000 4,000,000
Issued, subscribed and paid-up 3,000,000 3,000,000
Revenue Reserve
Unappropriated loss (308,194) (301,738)
2,691,806 2,698,262
NON-CURRENT LIABILITIES
Long-term finances 112,854 154,104
Redeemable capital 390,266 520,380
Advance from a contractor 829,177 835,687
Long-term deposits 103,790 137,872
Deferred liabilities 1,596,743 1,597,347
Mark-up accrued 34,411 45,881
3,067,241 3,291,271
CURRENT LIABILITIES
Trade and other payables 8 1,800,191 1,803,647
Accrued mark-up 9 255,101 213,891
Short term running finances 308,329 342,932
Short term borrowings 98,500 98,500
Current maturities of long term finances ? 633,208 427,372
3,095,329 2,886,342
CONTINGENCIES AND COMMITMENTS 10 -
TOTAL EQUITY AND LIABILITIES 8,854,376 8,875,875
The annexed notesﬁm 1 to 17 form an integral part of these condensed consolidated financial
Chi ecutive /}éctor
(i) :
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TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

‘September 30, September 30,

2013 2012
ST (Rs. in '000) ......
Note
REVENUE - net 632,446 653,012
Direct costs 11 (455,038) (703,431)
. GROSS PROFIT 177,408 (50,419)
Distribution cost and administrative expenses 12 (163,919) (115,508)
Other operating expense (6,586) -
| Other income 34,652 14,863
| (135,853) (100,645)
OPERATING PROFIT/(LOSS) 41,555 (151,064)
Finance costs 14 © (53,117) (69,870)
LOSS BEFORE TAXATION (11,562) (220,934)
Taxation 15 5,106 76,268
LOSS AFTER TAXATION (6,456) (144,666)
LOSS PER SHARE - BASIC AND DILUTED (0.02) (0.48)

The annexed notes from 1 to 17 form an integral part of these condensed consolidated financial statements.
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TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

Three months ended

September 30, September 30,
2013 2012
oo (Rs. 10 "000) ......
Net loss for the period (6,456) (144,666)
Other comprehensive income = s
Total comprehensive loss (6,456) (144,666)

The annexed notes from 1 to 17 form an integral part of these condensed consolidated financial statements.
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TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

September 30, September 30,
2013 2012
| Note ... (Rs. In '000) ......
| CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation (11,562) (220,934)
Adjustments for non cash charges and other items:
Depreciation 88,059 96,887
Provision for gratuity 213 389
Financial charges 52,71 69,042
Provision for mark-up due from bank 48,587 -
Gain on sale of fixed asset (2,185) (1,400)
Amortization of intangible assets 45,395 45,395
232,780 210,313
Profit/(loss) before working capital changes 221,218 (10,621)
(Increase) / Decrease in current assets
Stock-in-trade (49) 7
Communication stores (159) (4,123)
Trade debts 59,366 (40,309)
Loans and advances (16,897) 10,640
Deposits, prepayments and accrued markup (9,079) 23,906
Other receivables (58,000) 3,223
(24,818) (6,656)
(Decrease) / increase from creditors, accrued
and other liabilities (3,456) 109,153
Cash generated from operations 192,944 - 91,876
Income tax paid (20,261) (11,626)
Financial charges paid (22,971) (65,110)
Retirement benefits paid (817) (1,495)
Long term loans, deposits and advances (30,719) (17,885)
Liability for long term deposits 408 71
(74,360) (96,045)
Net cash generated from/(used in) operating activities 118,584 (4,169)
CASH FLOW FROM INVESTING ACTIVITIES
Short term investment - 31,680
Sale proceeds from disposal of fixed assets 2,185 1,400
Fixed capital expenditure (6,712) (4,823)
Net cash flow from investing activities (4,527) 28,257
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of reedemable capital (19) -
Advance from contractor (6,510) (5.750)
Repayment of long term loans - (98,500)
Proceeds from short term borrowings - 98,500
(Repayment)/proceeds of short term running finance (34,603) 15,435
Nat cash used In financing activities (41,132) 15,435
NET INCREASE IN CASH AND CASH EQUIVALENTS 72,925 39,523
CASH AND CASH EQUIVALENTS AT THE BEGINING
OF THE PERIOD 101,879 21,423
CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD 174,804 60,946
The annexed potes from 1 to 17 form an integral part of these condensed consolidated fina ents.
(i)




TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

Share Capital Revenue Reserve
Issued, subscribed unappropriated
and paid-up profit/(loss) Total
omrseemerarones (RS, 10 '000) coovoverrerenns

Balance as at June 30, 2012 3,000,000 151,702 3,151,702
Net loss for the period - (144,666) (144,666)
Other comprehensive income - - =
Total comprehensive loss - (144,666) (144,666)
Balance as at September 30, 2012 3,000,000 7,036 3,007,036
Balance as at June 30, 2013 3,000,000 (301,738) 2,698,262
Net loss for the period - (6,456) (6,456)
Other comprehensive income - ] 5
Total comprehensive loss - (6,456) (6,456)
Balance as at September 30, 2013 3,000,000 |308,194I 2,691 lBOG

The annexed notes from 1 to 17 form an integral part of these condensed consolidated financial statements.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2013.

1.  THE GROUP AND ITS OPERATIONS

The Group comprises of :

Telecard Limited - Holding Company

up Limited - y Comg
Telecard Asia (UK) Uimited - Subsidiary Company
Telecard E-Solutions (Pvt) Limited - Subsidiary Company

Tel Limited - diary G

Telecard Limited (the company) was incorporated in Pakistan on October 28, 1982 as a public limited company The
shares of the company are listed on the Karachi and Islamabad Slock Exchanges. The company is to provide
fully integrated ication services, including basic wirel long di and i jonal services

and payphones. The registared office of the Telecard Limited is located at World Trade Centre 75, East Biue Area, Fazal
ul-Haq road, Islamabad.

Supernet Limited is engaged is providing satellite and Mi ion service .g. internel radio Links,single
Channel Per carrier (SCPC), Time Division Multiple Access (TOMA) elc. and sale and jon of related equij
and accessories. Telecard Limiled hold 100% equity of Supemet Limited.

Telecard Asla (UK) Limited has been i porated o provide ] service. Telecard Limited
hold 100% equity of Telecard Asia (UK) Limited.

Telecard E-Solutions (Pvt) Limited has been incorporaled Lo provide telacommunication solutions and other IT related
Services. Telecard Limited hold 100% equity of Telecard E-Solutions (Private) Limited.

Telag Limited is engaged In the busi of providing means of g audio, video or audio/video
messages transmitted by radio cable, impulses and beams or by any combination thereof or by any olher means through

space, air, land, water, inderground or underwater as permissible under the law. Telecard Limited holds 100% equity of
Telegateway Limited.

2. BASIS OF CONSOLIDATION

Thaese lidated financial prise the ial stat of the Helding Company and its Subsidiary

Companies and are prepared using uniform accounting policies. The assets, liabilities, income and expenses of the

Subsidiary Companies have been lidated on a line by line basis. Inter-group transactions and balances have been
imi for the of cor

3, ACCOUNTING POLICIES

The accounting policies and of putati in the preparation of these fi ial
statements are same as those applied in preparaing the idated fi for the year ended June 30,
2013
Note Septembaer 30, June 30,
2013 2013

weenees (RS, 1IN °000) ...
4, PROPERTY, PLANT AND EQUIPMENT

Operating fixed assels 41 891,982 973,329
Capital work-in-progress-owned 477,994 ATT,994

1,369,978 1,451,323

4.1. Operating fixed asseots

Opening net book value 973,329 1,316,018
Additions during the period [ year 411 6,712 52,138
T Em0041 T 1368,154

Disposa's during the period / year 41.2 |
Accumuiatad depreciation on disposals 12,647) (1,640)
Depreciation charged during the period / year 8,058 304,825

88,068 394,825
891,982 973329

4.1.1. Detalls of additions during the current period
are as follows:

Owned
Apparalus, plant and equipment 4,236
Comp and related i 1,282
Fumiture, fixtures and office equipment 1,196
Vehicles -
. 8712 86,294
4.1.2. Detalls of disposals/derecognition made during the current
perlod are as follows:
Owned
Vehicles 2,847 1,840




——ﬁﬁ

Note September 30, . June 30,
2013 2013
werees (RS, IN'000) ......
5. INTANGIBLE ASSETS
| Wireless local loop (WLL) license 3,345,098 3,345,008
Long distance International (LDI) license 29,029 29,028
Computer software 38,836 38,838
Goodwill 118,864 116,884
Capital work in prog 540 540
3,630,365 3,530,385
Amortisation lo-date —_(1,508,118)  __ (1.462.720)
022 250 2,087,645
6. TRADE DEBTS
Unsecured
Cosidered good 669,436 728,802
Cosidered doubtiul 275,903 275,903
945,339 1,004,705
Less: Provision for debts considered doubtiul {275,803) (275,903)
89,436 128802,
7. OTHER RECEIVABLES
Considered good
Related parties 18,360 7,479
Due from Pakistan Telecommunication Company
Limited (PTCL): 1,168,483 1,168,483
Pakistan Telecommunication Authority 2,116,921 2115921
Withheid by PTCL against PTA-Escrow 219,266 171,448
Claim against a bank 898 998
Insurance claims 4,033 4,000
Due from a contractor 3,281 257
Income tax refundable 2,99 2991
Others 1,470 2,904
3,634,793 3,476,793
Considered doubtful
Due from PTCL 10,361 10,361
Due from zonal employees 15,874 15,674
LL & LDI under protast payments 200,000 200,000
Insurance claim 8,628 8,628
Others 5,579 4,388
240,442 239,232
Provision for other Ivabl iderad doubtful (240,442) (236,232)
3,534,793 3,476,793
8. TRADE AND OTHER PAYABLES
Trade
Pakistan Telecommunication Company Limited - net 656,160 653,437
ZTE Corporation Limited 40,832 37,708
Interconnect operators 28,682 28,512
Others 263,232 239,
989,006 958,660
Other payables
Current account with related parties 80,694 118,977
Pakistan Telecommunication Authority 85,689 76,800
Advances from customers 4,119 4,119
Accrued liabllities 665,528 552,079
Unearned income 2,068 2,058
Unclaimed dividends 7,882 7,802
Workers' Wellare Fund 8,182 8,182
Others 57,023 70,490
811,185 844,687

1,800,191 1,803 847
9, ACCRUED MARK-UP

Redeemabie capital : 204,693 162,712
Long term loans 19,889 19,615
Short tarm running finances 8,865 14,748
233,47 187,076
Short term borrowings 13,270 10,308
Current account with related parties 8,484 6,507
256,101 213,801
10. CONTINGENCIES AND COMMITMENTS
{a) Contingencies
10.1, There has been no change in the status of i i p in the lidated financial for the

year ended June 30, 2013,
(b} Commitments

10.2. Counter guarantees given to banks 207,898 207,
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2013

DIRECT COSTS

Salaries & other bensfit
Intarconnact charges

Network Media charges

MNetwork sites renl

Network sites utiliies and maintenance
Satelite Communication charges
Cost of cards soid
Commnication stores consumed
Repair and Maintenace
Consultancy charges

Royalty

Printing and stationary
Conveyance and travelling
Insurance

Annual regulatory fee
Deapraciation

Amortization of intangible assets
Monitoring upgradation charges
others

Note

DISTRIBUTION COST AND ADMINISTRATIVE EXPENSES

Salaries and other benafits
Postage, telephone and telex
Vehicles running and maintenance
Travelling & entertalnment

Office Security and mainlenance
Stationery and photocopies

Rent and utiliies

Insurance

Legal and professional charges
Auditors’ remuneration

Sales promotion and marketing
Feas and subscription
Depreciation

Amortisation

Repair and Maintenace

Provision for mark-up due from bank
Cthers

Three months ended

September 30, September 30,
2013 2012
weenses (RS, I0'000) ...

24,416 27,053
21,066 262,768
14,964 16,444
24,241 28,059
24,301 21,168
194,287 188,487
20 7
5,862 9,845
128 o]
300 321

m -
= o1
1,994 1,162
2,248 2373
7,562 5,940
85,086 93,898
45,379 45379

2,724 -
299 234

703,431

455,038

62,118 58,242
301 498
6,235 8,200
5,378 4,780
2,369 2177
1,024 767
24,300 27,032
1,484 809
3,774 5454
896 1.471
3,084 2323
881 978
2,873 2,989
18 16
553 438
48,687 .
176 1,327
163,819 115,508



—>—

Three months ended
September 30, P 30,
2013 20112
reeeres (RS I '000) ...

13. FINANCE COSTS

Redeemable capital 31,8356 36,472
Long term loans 6,827 13311
Short term running finances 8,889 8,208
Short term borrowings 2,961 11,051
Markup on current account with related parties 2,189 -
Bank charges 406 828
53,117 £9,870
14,  TAXATION
Current 6,632 4,595
Deferred (11,738) (80,863)
(5,106} (76,268)

156. TRANSACTIONS WITH RELATED PARTIES

The related parties Include major shareholders, entities having directors in common with the Group,

diractors and olher key manag { personnel, Trar ions with related parties are as under:
Services provided by related parties 34,938 35663
Services provided to related parlies 10,756 10,780

16. DATE OF AUTHORISATION FOR ISSUE

These condensad « idaled j 115 were authorised for Issue on October 30, 2013 by
the Board of Directors of the Group.

17. GENERAL

Figures have been rounded off to the nearest thousand rupees.

(2)




