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TELECARD

Directors’ Report

The Board of Directors of Telecard Limited are pleased to present the Financial Statements and
review of your Company’s performance for the period ended September 30, 2016.

Review of Current Operations

The revenue for the period ended September 30, 2016 was Rs. 232 million as against the
revenue of Rs. 318 million for the corresponding financial period, the decline in revenue is
mainly attributable to decline in termination of international minutes. Your company direct cost
was 25% lower when compared with similar quarter of the preceding financial year due to
reduction in interconnect charges. Company has posted Gross Profit of Rs. 39 million
compared to a Gross Profit of Rs. 61 million last time due to the foregoing reasons.

The administrative and distribution cost was 18% lower when compared with the corresponding
financial period due to decrease in legal and professional charges. Finance cost for the period
under review was 52% lower when compared with similar period of the preceding financial year
due to repayment of debts and restructuring of Term Finance Certificate (TFC). Hence, due to
reduced top line revenue the Company has incurred a loss after taxation of Rs. (27.5) million as
against a loss after taxation Rs. (33) million during the corresponding financial period. The loss
per share stood at Rs. (0.09) compared to loss of Rs. (0.11) last time.

Future Prospects

Your Company stands committed to enhance revenue streams, with a sense of purpose and
commitment.

On behalf of the Board

28 October 2016

ef Executive Officer

TELECARD LIMITED
Corporate Office: World Trade Center, 10, Kh. Roomi, Block-5, Clifton, Karachi-75600
PABX: (92-21) 38330000 UAN: 111-222-123 Fax: (92-21) 35867850
www.telecard.com.pk
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TELECARD LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
T AS AT SEP 30, 2016

Sep 30, June 30,
Note 2016 2016

-sseeemme-o--- (Rupees in '000) -——=rmmeemems
ASSETS

NON-CURRENT ASSETS -

Fixed assets

Property, plant and equipment 4 673,669 701,109
Intangible assets 5 1,406,879 1,452,258
2,080,548 2,153,367
Long-term investment 341,437 341,437
Deferred taxation 301,652 291,813
Long-term deposits 53,796 53,796
2,777,433 2,840,413
CURRENT ASSETS
Trade debts 6 520,459 464,618
Loans and advances 46,813 46,187
Deposits and prepayment 37,803 38,525
Accrued Mark-up 25,659 27,855
Other receivables 74 3,094,709 3,100,447
Taxation — net 132,786 130,823
Bank balances 3,017 - 6,315
3,861,246 3,814,765
TOTAL ASSETS 6,638,679 6,655,178
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorised
400,000,000 (2016: 400,000,000) Ordinary shares
of Rs.10 each 4,000,000 4.000,000
Issued, subscribed and paid-up 3,000,000 3,000,000
Unappropriated |0;S (567,213) (539,63€)
2,432,787 2,460,362
NON-CURRENT LIABILITIES
Long-term loans 144,926 187,262
Redeemable capital 747,036 747,036
Advance from a Contractor 389,628 396,619
Long-term deposits 34,889 35,268
Deferred liabilities 1,588,509 1,588,447
2,904,988 2,954,632
CURRENT LIABILITIES
Trade and other payables 8 1,155,210 1,118,172
Accrued interest/ Mark-up 9 46,595 65,248
Current maturitie$ of long-term liabilities 99,099 56,764
1,300,904 1,240,184
CONTINGENCIES AND COMMITMENTS 10 - -
TOTAL EQUITY AND LIABILITIES

6,638,679 6,655,178

The annexed notes from 1 to 17 form an integral part of these financial statements.

e

ecutive

Director



TELECARD LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Sep 30, Sep 30,
2016 2015

------------------ (Rupees in ‘000) -----s-ceemmemee

REVENUE - net 232,325 317,988
Direct costs 11 (192,687) (257,023)
GROSS PROFIT o 39,638 60,965
Distribution costs and administrative expenses 212 (62,637) (76,239)

Other operating expenses (176) (10,737)

Other income 7,763 8,843
(55,050) (78,133)

OPERATING (LOSS) (15,412) (17,168)
Finance costs 13 (16,329) (33,986)

LOSS BEFORE TAXATION (31,741) (51,154)
Taxation ‘ 14 4,166 18,155

NET LOSS FOR THE PERIOD (27,575) {32,999)
LOSS PER SHARE - Basic and diluted (Rupees) (0.09) (0.11)

The annexed notes from 1 to 17 form an integral part of these financial statements.

a

. B\ . .
Chief Exedutive Director




TELECARD LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Loss for the period

Other comprehensive income

Total comprehensive loss

Three months ended

Sep 30, Sep 30,
2016 2015
------- (Rupees in ‘000) -------

(27,575) (32,999)

(27,575) (32,999)

The annexed notes from 1 to 17 form an integral part of these financial statements.

Chj Exechtive

irector



TELECARD LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Note September 30, September 30,
2016 2015
....... (Rs. in '000) ......
CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation (31,741) (51,154)
Adjustments for non cash charges and other items:
Depreciation 28,887 56,552
Provision for gratuity 81 127
Financial charges 16,323 32,238
Advance from a contractor (6,991) 5,876
Amortization of intangible assets 45,379 45,379
Liability written-back (1,924) 2
Liability for long term deposits (379) (3.290)
81,376 136,882
Profit before working capital changes 49,635 85,728
(Increase) / decrease in current assets
Trade debts (55,841) (66,025)
Loans and advances (626) (288)
Deposits, prepayments and accrued markup 413 9,423
Other receivables 345 (15.099)
(55,709) (71,989)
Increase from creditors, accrued and other liabilities 37,038 143,063
Cash generated from operations 30,964 156,802
Income tax paid (7,636) 10,150)
Financial charges paid (25,158) (12,117)
Gratuity paid (21) (21)
(32,815) (22,288)
Net cash generated from operating activities (1,851) 134,514
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure (1,447) (1,958)
Proceeds from disposal of fixed assets - 22
Net cash used in investing activities (1,447) (1,936)
CASH FLOW FROM FINANCING ACTIVITIES
Initial Spectrum Fee L - ] L (158'550)1
Net cash used in financing activities - (158,550)
NET (DECREASE) IN CASH AND CASH EQUIVALENTS (3,298) (25,972)
CASH AND CASH EQUIVALENTS AT THE BEGINING
OF THE PERIOD 6,315 28,775
CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD 3,017 2,803

The annexed notes from 1 to 17 forrM an integral part of these financial statements.

Chi xecytive

Birector



TELECARD LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Issued,
subscribed Unappropriated
and paid-up (loss) Total
e e (Rupees in ‘000) ---—---cememen

Balance as at June 30, 2015 3,000,000 (589,744) 2,410,256
Net loss for the period - (32,999) (32,999)
Other comprehensive income & & %
Total comprehensive loss - (32,999) (32,999)
Balance as at Sep 30, 2015 3,000,000 (622,743) 2,377,257
Balance as at June 30, 2016 3,000,000 (539,638) 2,460,362
Net loss for the period - (27,575) (27.,575)
Other comprehensive income - - -
Total comprehensive loss - (27,575) (27,575)
Balance as at Sep 30, 2016 3,000,000 (567,213) 2,432,787

The annexed notes from 1 to 17 form an integral part of these financial statements.

Chief xecu}i‘ve

Director




NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

1. THE COMPANY AND ITS OPERATIONS

Telecard Limited (the company) was incorporated in Pakistan on October 29, 1892 as a public limited company. The
shares of the company are listed on the Karachi and Islamabad Stock Exchangeé."The company itself and through its
subsidiary is licensed to provide fully integrated telecommunication services, these include basic wireless telephony, long
distance and international services and payphones

The registered office of the company is located at World Trade Centre 75, East Blue Area, Fazal-ul-Haq road, Islamabad.
The principal place of business of the company is located at World Trade Centre, 10, Khayaban-e-Roomi, Clifton,
Karachi

25 BASIS OF PREPARATION OF CONDENSED FINANCIAL STATEMENTS

These condensed financial statements have been prepared in accordance with the directives issued by the Securities
and Exchange Commission of Pakistan (SECP) and as per the requirements of International Accounting Standard(IAS) -
34 “Interim Financial Reporting”, 2s applicable in Pakistan. The condensed financial statements do not include all the
information and disclosures required in the annual financial statements and should be read in conjunction with the
financial statements of the Company for the year endec June 30, 2016.

3. ACCOUNTING POLICIES

The accounting poiicies and methods of computation followed in the preparation of these financial statements are same
as those applied in preparaing the financial statements for the year ended June 30, 2016

Note September 30, June 30,
2016 2016
....... (Rs. in '000) ......
4. PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 664,612 693,357
Capital work in progress 9,057 7,752
673,669 701,109
44. Operating fixed assets
Opening net book value 693,357 827,263
Additions during the period / year 411 142 17,839
693,499 845,102
Disposals during the period / year 4.1.2 - ] 1,169
Accumulated depreciation on disposals - (1,122)
Depreciation charged during the period / year 28,887 ! 151,698
28,887 151,745

664,612 693,357




]

4.1.1.

4.1.2,

4.2.

Details of additions during the current period
are as follows:

Owned

Apparatus, plant and equipment
Computers and related accessories
Furniture, fixtures and office equipment
Vehicles

Details of disposals during the current
period are as follows:
Owned
Computers and related accessories
Vehicles

CAPITAL WORK-IN-PROGRESS

INTANGIBLE ASSETS
Wireless local loop (WLL) license
Long distance International (LD!) license

Amortisation to-date

TRADE DEBTS

Unsecured
Cosidered good
Cosidered doubtful

Less: Provision for debts considered doubtful

OTHER RECEIVABLES

Considered good

Related parties

Due from Pakistan Telecommunication Company
- Limited (PTCL)

Due from PTCL against PTA-Escrow

In Escrow account with PTA

Pakistan Telecommunication Authority

Insurance claims

Claim against a bank

Due from a contractor

Others

Considered doubtful

Pakistan Telecommunication Company limited
Pakistan Telecommunication Authority

Due from zonal employees

Insurance claims

Others

Provision for other receivables considered doubtful

September 30, June 30,
2016 2016
....... (Rs. in '000) ......

76 17.680

66 65

- 44

- 50

142 17,839

. 125

- 1,044

- 1,169

9.057 7,752
3,345,096 3,345,096
29,029 29,029
3,374,125 3,374,125
(1,967.246) (1,921,867)
1,406,879 1,452,258
520,459 464,618
223.532 223.532
743,991 688,150
(223,532) (223,532)
520,459 464,618
1,782 5.454
651,541 651,541
96,041 96,041
345,594 345,594
1,988,466 1,988,466
- 2,339

998 998

7,582 7,488
2,705 2,521
3,094,709 3,100,442
727,303 727,303
91,176 91,176
15,874 15,874
8,628 8,628
2,952 2952
845,933 845,933
(845,933) (845,933)
3,094,709 3,100,442




September 30, June 30,

2016 2016
4
8. TRADE AND OTHER PAYABLES
Trade
Pakistan Telecommunication Company Limited 684,349 684,486
Interconnect operators 41,822 44,698
Others 68,131 75,255
794,302 804,439
Other payables
Pakistan Telecommunication Authority 74,044 64,081
Current accounts with related parties 168,438 152,970
Accrued liabilities 99,989 78,242
Unclaimed dividends 4,394 4,394
Workers' Welfare Fund 4,964 4,964
Others 9,079 9,079
360,908 313,733
1,155,210 1,118,172
9. ACCRUED MARK-UP
On Secured:
Redeemable capital 11,361 11,794
Long term loans 11,265 20,065
Short term running finance - 9,818
On Unsecured: 22,625 41,677
Short term borrowing 4,836 4,836
Current accounts with related parties 19,133 18,735
46,595 65,248

10. CONTINGENCIES AND COMMITMENTS
(a) Contingencies

10.1.  There has been no change in the status of contingencies reported in the financial statements for the year ended

June 30, 2016

(b) Commitments

10.2. Counter guarantees given to banks 180,000 180,000




11.

12.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

DIRECT COSTS

[nterconnect charges

Network Media charges

Network site Rent

Network site utilities and maintenance
Insurance

Annual regulatory charges
Depreciation

Amortization of intangible assets

DISTRIBUTION COST AND ADMINISTRATIVE EXPENSES

Salaries and other benefits
Postage, telephone and telex
Vehicles running and maintenance
Travelling & entertainment
Office security & maintenance
Stationery and photocopies
Rent

Utilities

Insurance

Legal and professional charges
Auditors' remuneration

Sales promotion and marketing
Fees+and subscription
Depreciation

Software support services
Others

Note

Three months ended

September 30, September 30,
2016 20145
srszrws (RS N 1000) 5ovems
50,070 96,231
20,962 20,596
18,102 16,915
14,382 13,427
1,809 1,809
14,115 7,610
27,868 55,056
45,379 45,379
192,687 257,023
© 37,709 33,885
788 357
2,670 3,186
539 947
974 1,199
399 508
7,195 8,309
5,855 6,022
835 1,352
1,385 13,785
872 872
203 1,375
173 691
1,019 1,497
1,500 1,500
521 755
62,637 76,239




13.

14.

15.

16.

17

Three months ended

September 30, September 30,
2016 2015
....... (Rs. in '000) ......
FINANCE COSTS
Redeemable capital 11,361 24,922
Long term loans 4,234 5,582
Short term borrowing - 1,251
Markup on current account with related parties - 728 483
Bank charges 6 1,748
16,329 33,986
TAXATION
Current 5,673 10,150
Deferred (9,839) ___(28,305)
(4,166) (18,155)

TRANSACTIONS WITH RELATED PARTIES

The related parties inciude entities having directors in common with the Company, directors and other key
management personnel. Transactions with related parties are as under:

Services provided by related parties 15,504 17,355

Service provided to related parties 59,915 55,020

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on October 28, 2016 by the Board of Directors of the
Company.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

-

)

Chi x%utive




TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2016

ASSETS

NON-CURRENT ASSETS
Fixed assets

‘ Property and equipment
‘ Intangible assets

Long term deposits
Deferred taxation

CURRENT ASSETS
Communication stores
Trade debts
Loans and advances
Deposits and prepayments
Accrued mark-up
Other receivables
Taxation - net
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
Authorised

400,000,000 (2016: 400,000,000) Ordinary shares
of Rs. 10 each

Issued, subscribed and paid-up

Revenue Reserve
Unappropriated loss

NON-CURRENT LIABILITIES

Long-term finances

Redeemable capital

Advance from a contractor

Liability against asset subject to finance lease
Long-term deposits

Deferred liabilities

CURRENT LIABILITIES
Trade and other payables
Accrued mark-up
Short term running finances
Short term borrowings
Current maturities of long term finances

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

/4

Chieff xec\&ive

Note

10

September 30, June 30,
2016 2016
....... (Rs.in '000) ......
815,486 847,327 s
1,477,947 1,523,346
2,293,433 2,370,673
64,183 64,183
327,578 317,739
2,685,194 2,752,595
115,655 111,232
1,268,186 1,169,104
117,946 88,370
90,380 85,644
27,929 27,486
3,110,732 3, 1,7183
317,984 306,866
- 24,582 22,812
5,073,394 4,922 697
7,758,588 7,675,292
4,000,000 4,000,000
3,000,000 3,000,000
(70,295) (78,226)
2,929,705 2,921,774
144,926 187,262
747,036 747,036
389,628 396,619
2,057 -
40,803 41,182
1,591,829 1,591,764
2,916,279 2,963,863
1,569,130 1,468,927
50,638 68,135
159,942 162,872
30,000 30,000
102,894 59,721
1,912,604 1,789,655
7,758,588 7,675,292

The annexed notes from 1 to 17 form an integral part of these condensed consolidated financial statements. -




TELECARD LIMITED

CONDENSED INTERIM CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

REVENUE - net

Direct costs
GROSS PROFIT

Distribution cost and administrative expenses
Other operating expense
Other income

OPERATING PROFIT/(LOSS)

Finance costs

PROFIT/(LOSS) BEFORE TAXATION
Taxation

PROFIT/(LOSS) AFTER TAXATION

Note

11

12

13

14

EARNING/(LOSS) PER SHARE - BASIC AND DILUTED

September 30, September 30,

2016 2015
..(Rs.in'000) ......

649,784 678,932
(467,505) (692,279)
182,279 86,653

(141,640) (99,157)
(232) (10, 808
8,137 9,773
(133,735) (100,192)
48,544 (13.,539)
(20,900) (37.682)
27,644 (51.221)
(19,713) (6,288)
7,931 (57,509)
0.03 (0.19)

The annexed notes from 1 to 17 form an integral part of these condensed consolidated financial statements.

Chie‘l’Exechtive




TELECARD LIMITED ‘

CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Net income/(loss) for the period

Other comprehensive income

Total comprehensive income/(loss)

Three months ended
Septembe~ 30,

September 30,

2016 2015
....... (Rs. in '000) ......
7,931 (57,509)
7,931 (57,509)

The annexed notes from 1 to 17 form an integral part of these condensed consolidated financial statements.

Chief ' ecut\ve

Director



TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

September 30, September 30,
2016 21015
Note ... (Rs. in '000) ......
CASH FLOW FROM OPERATING ACTIVITIES
ProfiV(loss) before taxation 27,644 (51.221)
Adjustments for non cash charges and other items:
Depreciation =+ 44,355 68,201
Provision for gratuity 81 127
Advance from a contractor-net (6,991) 5,876
Amortization of intangible assets 45,399 45,399
Financial charges 20,620 35,625
Liability written-back (1,924) -
Liability for long term deposits (379) (3.291)
101,161 151,937
Profit before working capital changes 128,805 100,716
(Increase) / decrease in current assets
Communication stores (4,423) (383)
Trade debts (99,082) (218,377)
Loans and advances (29,576) (24,312)
Deposits, prepayments and accrued markup (7,685) 5,793
Other receivables (4,932) (18,016)
(145,698) (255,295)
Increase from creditors, accrued
and other liabilities 100,203 255,988
Cash generated from operations 83,310 141,409
Income tax paid 'I (40,670) (35,433)
Financial charges paid {28,299) (12,118)
Retirement benefits paid ( (21) (21)
(68,990) (47,572)
Net cash generated from operating activities 14,320 93,837

CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure
Sale proceeds from disposal of fixed assets

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of short term running finance
Repayment of obligation under finance lease
Initial Spectrum Fee

Net cash used in financing activities

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINING

OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD

(9,550) (10,87ﬂ

- 22
(9,550) (10,856)
(2,930)

(70) 3

. (158,550)
(3,000) (158,550)
1,770 (75.569)
22,812 108,476
24,582 32,907

The annexed notes from 1 to 17 fO}vén integral part of these condensed consolidated financial statements.

/

cnief?}{unb{







