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Directors’ Report

The Board of Directors of Telecard Limited is pleased to present the Financial Statements and review of your
Company's performance for the three months period ended September 30, 2014.

Review of Current Operations

The company has posted a Gross Profit of Rs. 85 million against a Gross Profit of Rs. 106 million for the same
period last year. The decrease is attributed to the decline in international incoming traffic managed under the
International Clearing House (ICH). However, direct costs have also reduced from Rs. 214 million to Rs. 209
million in the time frame under review due to network rationalization

The distribution cost and administrative expenses have also decreased from Rs. 131 million to Rs. 65 million
as compared to the first quarter of 2013. This decrease has been on account of further optimization of
resources in this quarter and management’'s assessment of no provision against receivables required in the
same. Consequently, the company has reported an operating profit of Rs. 26.2 million as compared to Rs.
0.26 million for the corresponding time frame. The finance cost remained at a reduced level of Rs. 46 million
compared to Rs. 52 million in the corresponding quarter. The above has enabled the Company to reduce Net
Loss to Rs. 22 million against a Net Loss of R§. 43 million in the corresponding quarter last year.

The earnings per share stood negatively at Rs. (0.07) compared to Rs. (0.14) in the corresponding quarter last
year

On a consolidated basis the total revenue was Rs. 643 million compared to Rs. 632 million and Net Profit was
Rs. 0.61 million as against a Net Loss of Rs. 6 million in the corresponding period last year

Future Prospects

Your Company through itself and its subsidiaries, Supernet, Telecard E- Solutions (Pvt.) Limited and
Telegateway Limited, has established itself as an alternate service provider. It is delivering fully integrated
telecommunication services which include basic wireless telephony, long-distance and international, data
services and information & communication technology solutions.

On the cost side the Company has made significant reduction in expenses, and focus on cost optimization will
continue. In addition, the management is looking at options for generating revenues from non-core areas, and
to turn cost centers into profit centers. The Company has made headway in a few operating areas, and more
areas will be identified in future.

On behalf of the Board

27 October 2014

TELECARD LIMITED
Corporate Office: World Trade Center, 10, Kh, Roomi, Block-5, Clifton, Karachi-75600
PABX: (92-21) 38330000 UAN: 111-222-123 Fax: (92-21) 35867850
www.telecard.com.pk




TELECARD LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT SEP 30, 2014

Note
ASSETS

NON-CURRENT ASSETS

Fixed assets
Property, plant and equipment ’ 4

Intangible assets 5

Long-term investment
Deferred taxation
Long-term deposits

CURRENT ASSETS
Stock-in-trade

Trade debts 6
Loans and advances

Deposits and prepayment

Accrued Mark-up

Other receivables 7
Taxation — net

Bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
Authorised .
400,000,000 (2014: 400,000,000) Ordinary shares
of Rs.10 each

Issued, subscribed and paid-up

Unappropriated loss

NON-CURRENT LIABILITIES
Long-term loans
Advance from subsidiary
Redeemable capital
Advance from a Contractor
Long-term deposits
Deferred liabilities

CURRENT LIABILITIES
Trade and other payables

Accrued interest / Mark-up

Short-term running finances

Short-term borrowings

Current maturities of long-term liabilities

)

CONTINGENCIES AND COMMITMENTS 10
TOTAL EQUITY AND LIABILITIES

Sep 30,
2014

June 30,

2014

1,000,511 1,075,209
1,769,913 1,815,292
2,770,424 2,890,501
341,437 341,437
363,943 363,972
56,002 56,052
3,531,806 3,651,962
296 302
107,721 111,465
21,204 20,901
112,777 112,253
19,970 29,526
2,821,933 2,778,395
108,681 104,117
307,449 307,294
3,500,031 3,464,253
7,031,837 7,116,215
4,000,000 4,000,000
3,000,000 3,000,000
(573,523) (551,079)
2,426,477 2,448,921
61,875 61,875
63,457 96,753
434,939 424,915
49,030 52,385
1,589,858 1,590,341
2,199,159 2,226,269
965,405 1,000,701
324,627 281,201
168,492 168,821
93,757 93,757
853,920 896,545
2,406,201 2,441,025
7,031,837 7,116,215

The annexed notes from 1 to 17 form an integral part of these financial statements.
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TELECARD LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2014

REVENUE — net
Direct costs

GROSS PROFIT

Distribution costs and administrative expenses
Other operating expenses
Other income \

OPERATING PROFIT
Finance costs

LOSS BEFORE TAXATION
Taxation

NET LOSS FOR THE PERIOD

LOSS PER SHARE - Basic and diluted (Rupees)

11

12

13

14

The annexed notes from 1 to 17 form an integral part of these financial statements.

Y
Chi xeca’tive

Sep 30, Sep 30,
2014 2013
------------------ (Rupees in ‘000) ------nmmneeeee
294,384 320,073
(208,993) (214,336
85,391 105,737
(65,444) (131,329
(18,830) (3,385
25,135 29,239
(59,139) (105,475
26,252 262
(45,723) (52,081
(19,471) (51,819)
(2,973) 8,537
(22,444) (43,282)
(0.07) 0.14
/ Director




TELECARD LIMITED

& CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED SEPTEMBER 30, 2014

Three months ended

Sep 30, Sep 30,
2014 2013
------- (Rupees in ‘000) -------

Loss for the period (22,444) (43,282)

Other comprehensive income - -

Total comprehensive loss (22,444) (43,282)

The annexed notes from 1 to 17 form an integral part of these financial statements.
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TELECARD LIMITED
CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE PERIOD ENDED SEPTEMBER 30, 2014

Note

CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments for non cash charges and other items:

Depreciation

Provision for gratuity

Financial charges

Exchange loss

Amortization of intangible assets
Provision for mark-up due from bank
Gain on sale of fixed assets

Profit before working capital changes
(Increase) / decrease in current assets

Stock-in-trade

Trade debts

Loans and advances

Deposits, prepayments and accrued markup

Other receivables

(Decrease)/increase from creditors, accrued and other liabilities
Cash generated from operations

Income tax paid

Financial charges paid
Gratuity paid

Long term loans and deposits
Liability for long term deposits

Net cash generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure
Proceeds from disposal of fixed assets

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of long term loans

Repayment of redeemable capital .
Advance from contractor-net

Advance from subsidiary

Repaymentof short term running finance

Net cash used in financing activities
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINING
OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD

The annexed, notes from 1 to 17 form an integral part of these financial statements.

Exec tlve

September 30, September 30,
2014 2013
....... (Rs. in '000) ......
(19,471) (51,819)
77,547 73,846
213 213
45,705 51,767
16,728 -
45,379 45,379
- 48,757
- (2,185)
185,672 207077,
166,101 165,958
6 (49)
3,744 18,585
(303) (6,375)
9,032 (7,802)
(43,537) (68,296)
(31,058) (63,937)
(35,296) (63,317)
99,747 38,704
(7,508) (3,136)
(2,279) (19,797)
(696) (818)
50 50
(3,355) 408
(13,788) (23,292)
85,959 15,412
(2,849) (2,327)
- 2,185
(2,849) (142)
(20,000) -
(22,626) (19)
(6,704) (6,510)
(33,296) (3,000)
(329) (21,547)
(82,955) (31,076)
155 (15,806)
307,294 22,826
307,449

7,020
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_TELECARD LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2014

! Issued,
‘ subscribed Unappropriated
and paid-up profit/(loss) Total
---------------- (Rupees in ‘000) -----remmmmmaes

Balance as at June 30, 2013 3,000,000 (620,448) 2,379,552
Net loss for the period - (43,282) (43,282)
Other comprehensive income - - -
Total comprehensive loss - (43,282) (43,282)
Balance as at Sep 30, 2013 ' 3,000,000 (663,730) 2,336,270
Balance as at June 30, 2014 3,000,000 (551,079) 2,448,921
Net loss for the period - (22,444) (22,444)|
Other comprehensive income - 2 -
Total comprehensive loss - (22,444) (22,444)
Balance as at Sep 30, 2014 3,000,000 (573,523) 2,426,477

The annexed notes from 1 to 17 form an integral part of these financial statements.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2014

1. THE COMPANY AND ITS OPERATIONS

Telecard Limited (the company) was incorporated in Pakistan on October 29, 1992 as a public limited company. The
shares of the company are listed on the Karachi and Islamabad Stock Exchanges. The company itself and through its
subsidiary is licensed to provide fully integrated telecommunication services, these include basic wireless telephony,
long distance and international services and payphones.

The registered office of the company is located at World Trade Centre 75, East Blue Area, Fazal-ul-Haq road,
Islamabad. The principal place of business of the company is located at World Trade Centre, 10, Khayaban-e-Roomi,
Clifton, Karachi.

2: BASIS OF PREPARATION OF CONDENSED FINANCIAL STATEMENTS

These condensed financial statements have been prepared in accordance with the directives issued by the Securities
and Exchange Commission of Pakistan (SECP) and as per the requirements of International Accounting Standard(IAS)
- 34 "Interim Financial Reporting”, as applicable in Pakistan.The condensed financial statements do not include all the
information and disclosures required in the annual financial statements and should be read in conjunction with the
financial statements of the Company for the year ended June 30, 2014.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of these financial statements are
same as those applied in preparaing the financial statements for the year ended June 30, 2014.

1

Note September 30, June 30,
2014 2014
....... (Rs. in '000) ......
4, PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 996,072 1,071,370
Capital work in progress 4,439 3,839
1,00%,511 1,075,209
4.1.  Operating fixed asseis
Opening net book value 1,074,370 900 421
Additions during the pericd / y=ar 2411 2,249 200,505 _
1,673,619 1,400,986
Disposals during the period / vear 41.2 [ - 5006
Accumulated depreciation on disposals | - (5,006)!
Depreciation charged during the period / year I 77,547 329,616 i
77,547 329,616

996,072 1,071,370




| o

4.1.2.

4.2.

Details of additions during the current period
are as follows:

Owned

Apparatus, plant and equipment

Computers and related accessories
Furniture, fixtures and office equipment
Vehicles

Details of disposals/derecognition made during the current
period are as follows:

Owned
Vehicles

CAPITAL WORK-IN-PROGRESS

INTANGIBLE ASSETS
Wireless local loop (WLL) license
Long distance International (LDI) license

Amortisation to-date

TRADE DEBTS

Unsecured
Cosidered good
Cosidered doubtful

Less: Provision for debts considered doubtful

OTHER RECEIVABLES
Considered good

Related parties

Due from Pakistan Telecommunication Company
- Limited (PTCL)

Due from PTCL against PTA-ESCROW

Pakistan Telecommunication Authority

Insurance claims

Claim against a bank

Due from a contractor

Others

Considered doubtful

Due from PTCL

Due from zonal employees

Insurance claims

LL & LDI charges-under protest payment
Interconnect discount

WPS - under protest payments

Leased lines and upfront connection charges
Wire line

Multi-metering

Others

Provision for other receivables considered doubtful

September 30, June 30,
2014 2014
....... (Rs. in '000) ......

1,162 486,403
867 3,395

220 606

- 10,101

2,249 500,505

- 5,006

4,439 3,839
3,345,096 3,345,096
29,029 29,029
3,374,125 3,374,125
(1,604,212) (1,558,833)
1,769,913 1,815,292
107,721 111,465
204,732 204,732
312,453 316,197
(204,732) (204,732)
107,721 111,465
15,206 10,010
651,541 651,541
104,621 84,597
2,041,232 2,022,560
2,350 2,350
998 998
5,975 5,167

10 1,172
2,821,933 2,778,395
10,361 10,361
15,874 15,874
8,628 8,628
200,000 200,000
28,701 28,701
289,725 289,725
131,517 131,517
48,712 48,712
18,287 18,287
2,952 2,952
754,757 754,757
(754,757) (754,757)
2,821,933 2,778,395




10.

10.2.

TRADE AND OTHER PAYABLES

Trade

Pakistan Telecommunication Company Limited
Interconnect operators

Others

Other payables
Regulatory dues

Related parties

Accrued liabilities
Advances from customers
Unclaimed dividends

Workers' Welfare Fund
Others

ACCRUED MARK-UP

On Secured:
Redeemable capital
Long term loan
Short term running finance
On Unsecured:
Short term borrowing
Current accounts with related parties

CONTINGENCIES AND COMMITMENTS

(a) Contingencies

There has been no change in the status of contingencies reported in the financial statements for the year

ended June 30, 2014.

(b) Commitments

Counter guarantees given to banks

September 30, June 30,
2014 2014
....... (Rs. in '000) ......
656,413 653,571
9,843 13,136
84,564 110,858
750,820 777,565
46,655 41,485
69,063 69,476
82,375 95,759
53 51
7,891 7,892
2,071 2,071
6,477 6,402
214,585 223,136
965,405 1,000,701
284,705 250,112
16,230 11,198
5,542 5,500
306,477 266,810
3,549 157
14,601 14,234
324,627 281,201

180,000

180,000

1\



11.

12.

NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2014

DIRECT COSTS

Interconnect charges

Network Media charges

Network site Rent

Network site utilities and maintenance
Insurance

Annual regulatory charges

Cost of cards sold

Depreciation

Monitoring upgradation charges
Amortization of intangible assets

DISTRIBUTION COST AND ADMINISTRATIVE EXPENSES

Salaries and other benefits

Postage, telephone and telex
Vehicles running and maintenance
Travelling & entertainment

Office security & maintenance
Stationery and photocopies

Rent

Utilities

Insurance

Legal and professional charges
Auditors' remuneration

Sales promotion and marketing
Fees and subscription

Depreciation

Software support services .
Provision for mark-up due from bank
Others

Note

Three months ended

September 30, September 30,
2014 2013
....... (Rs. in '000) ......
21,823 21,066
17,294 16,944
19,428 24,554
17,408 21,822
2,257 2,248
8,120 7,562
6 20
75,667 72,017
1,611 2,724
45,379 45,379
208,993 214,336
30,499 42,523
569 433
4,890 6,235
899 1,126
2,898 2,075
846 1,024
8,289 12,311
6,720 6,205
818 985
928 3,670
874 876
2,699 2,823
845 587
1,880 1,828
1,500 -
- 48,587
290 41
65,444 131,329




13.

14.

15.

16.

17.

(I

Three months ended

September 30, September 30,
2014 2013
....... (Rs. in '000) ......
FINANCE COSTS
Redeemable capital 29,805 31,835
Long term loans 5,032 6,827
Short term borrowing 3,545 5.515
Short term running finances 5,317 5,401
Markup on current account with related parties 2,006 2,189
Bank charges 18 314
45,723 52,081
TAXATION
Current d 2,944 3,201
Deferred 29 (11,738)
2,973 (8,537)

TRANSACTIONS WITH RELATED PARTIES

The related parties include major shareholders, entities having directors in common with the Company, directors
and other key management personnel. Transactions with related parties are as under:

Services provided by related parties 21,968 34,938

Sales / services to related parties 44,412 10,756

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on October 27, 2014 by the Board of Directors of the
Company.

GENERAL

Figures have been rounded off to the nearest thousand rupees.

\
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