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-ELECARD

Directors’ Report

The Board of Directors of Telecard Limited are pleased to present the Financial Statements and
review of the Company’s performance for the period ended December 31, 2015.

Review of Current Operations

The revenue for the period ended December 31, 2015 was consistent at Rs. 549 million as
against the revenue of Rs. 546 million for the corresponding financial period. The Company has
posted gross profit in the sum of Rs. 65 million as against Rs. 157 million for the preceding
financial year. The decline in gross profit is due to increase in direct cost of 25% when
compared with similar period of the preceding financial year, the main factors attributable is the
resumption of the Company’s Long Distance International (LD1) traffic, while the corresponding
period falls under the International Clearing House Regime (ICH), which ensured the receipt of
LDl share net off interconnect charges.

The administrative and distribution cost was 6% higher when compared with the corresponding
financial period due to increase in legal and professional charges resulting from various
litigations. Finance cost for the period under review was 30% lower when compared with similar
period of the preceding financial year due to repayment of long term and short term borrowings,
in addition to the reduction in mark-up rate depending on KIBOR . Moreover, the Company has
successfully restructured its Term Finance Facility. The Company has incurred a profit after
taxation of Rs. 193 million as against a loss after taxation Rs. (30) million during the
corresponding financial period. The profit per share stood at Rs. 0.64 compared to loss of Rs.
(0.10) last time,

Future Prospects

Your Company maintains its focused attention on augmenting and identifying revenue streams,
reduction in overall cost base with a view to turn loss making units into profitable segments.
Management keenly strives to build on initiatives which strengthen this direction, and
accomplishing the same with a sense of purpose and commitment.

On behalf of the Board

Executive Officer 25 February 2016

TELECARD LIMITED
Corporate Office: World Trade Center, 10, Kh, Roomi, Block-5, Clifton, Karachi-75600
PABX: (92-21) 38330000 UAN: 111-222-123 Fax: (92-21) 35867850
Website: www.lelecard.com.pk
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AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF CONDENSED INTERIM
FINANCIAL INFORMATION

Introduction

We have reviewed the accompanyinf condensed interim balance sheet of Telecard Limited (“the
Company™) as at December 31, 2015 and the related condensed interim profit and loss account, condensed
interim cash flow statement and condensed interim statement of changes in equity together with the notes
forming part thereof for the six months period then ended (here-in-after referred to as “interim financial
information™). Management is responsible for the preparation and presentation of this interim financial
information in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting. Our responsibility is to express a conclusion on this interim financial information based
on our review. The figures of the condensed interim profit and loss account for the quarters ended
December 31, 2015 and December 31, 2014 have not been reviewed as we are required to review only the
cumulative figures for the six months ended December 31, 2015.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

interim financial information is not prepared. in all material respects, in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting.

Emphasis of matter

We draw attention to the matters referred in notes 8.1, 12.1 & 16.1 to the interim financial information for
the half year ended December 31, 2015. The ultimate outcome of the legal cases and financial claims, as
explained in the above referred notes, cannot presently be determined and accordingly, no provision for any
liability and reversal of any financial claim that may result has been made in the interim financial
information. Our conclusion is not qualified in respect of these matters.

Q.Jw @m&n@ﬁ\’/_&

Chartered Accountants
Audit Engagement Partner: M. Shabbir Kasbati

Karachi

Date: 25 FEB 2016

Place: Karachi

An Independent member of A\ Parker Randall International
P —




TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED BALANCE SHEET
AS AT DECEMBER 31, 2015

Dec 31, June 30,
’ Note 2015 2015
(Un-audited) (Audited)
---------- (Rupees in ‘000) ---------
ASSETS

NON-CURRENT ASSETS

'S

Property, plant and equipment 747,429 832,841
Intangible assets 5 1,543,391 1,633,775
2,290,820 2,466,616

Long-term investment 6 341,437 341,437
Deferred taxation 283,445 359,335
Long-term deposits 52,452 52,452

2,968,154 3,219,840

CURRENT ASSETS
Trade debts 290,267 222,432
Loans and advances 17,666 18,244
Deposits and prepayment 40,322 39,777
Accrued mark-up 7 27,011 28,281
Other receivables 8 3,265,990 3,184,175
Taxation — net 124,800 124,800
Bank balances 9 6,170 28,775
3,772,226 3,646,484
TOTAL ASSETS 6,740,380 6,866,324

The annexed notes from 1 to 25 form an integral part of these financial statements.

Director




TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED BALANCE SHEET
AS AT DECEMBER 31, 2015

Dec 31, June 30,
’ Note 2015 2015
(Un-audited) (Audited)
-=-memm-- (Rupees in ‘000) ----------

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised capital
400,000,000 (2015: 400,000,000) ordinary

shares of Rs.10 each 4.000.000 4,000,000
Issued, subscribed and paid-up 3,000,000 3,000,000
Unappropriated loss (396,775) (589,744)

2,603,225 2,410,256
NON-CURRENT LIABILITIES
Long-term loans 10 181,374 247,387
Redeemable capital 11 747,036 -
Advance from a contractor 410,359 411,445
Long-term deposits 35,218 38,543
Deferred liabilities 12 1,588,591 1,588,610
2,962,578 2,285,985
CURRENT LIABILITIES
Trade and other payables 13 1,062,068 951,719
Accrued interest / mark-up 14 51,291 407,848
Short-term borrowings - 51,597
Current maturities of long-term liabilities 15 61,218 758,919
1,174,577 2,170,083
Contingencies and commitments 16
TOTAL EQUITY AND LIABILITIES 6,740,380 6,866,324

The annexed notes from 1 to 25 form an integral part of these financial statements.

CorsS
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TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE HALF-YEAR ENDED DECEMBER 31, 2015

" (UN-AUDITED)

Half-year ended Quarter ended
Dec 31, Dec 31, Dec 31, Dec 31,
- Note 2015 2014 2015 2014
——————— (Rupees in “000) ------  ------- (Rupees in ‘000) -------

Revenue — net ) 549,766 545,995 231,778 251,611
Direct costs 17 (484,644) (388,852) (227,621) (179,859)
Gross profit 65,122 157,143 4,157 71,752
Distribution costs and
administrative expenses 18 (137,222) (129,352) (60,981) (63,908)
Other operating expenses 19 (19,220) (8,971) (8,483) -

(156,442) (138,323) (69,464) (63,908)
Other income 20 438,323 34,618 429,479 19,342

281,881 (103,705) 360,015 (44,566)
Operating profit 347,003 53,438 364,172 27,186
Finance costs 21 (62,810) (85,952) (28,824) (44,229)
Profit / (loss) before taxation 284,193 (36,514) 335,348 (17.043)
Taxation 22 " (91,224) 6,073 (109,379) 9,046
Net profit / (loss) after taxation 192,969 (30,441) 225,969 (7,997)
Earning / (loss) per share - basic
and diluted (rupees) 0.64 (0.10) 0.75 (0.03)

The annexed notes from 1 to 25 form an integral part of these financial statements.
Lz
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TELECARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT CASH FLOW
FOR THE HALF-YEAR ENDED DECEMBER 31, 2015

(UN-AUDITED)

Dec 31, Dec 31,
2015 2014
~~~~~~~~~ (Rupees in ‘000) --------
CASH FLOW FROM OPERATING ACTIVITIES

Profit / (loss) before taxation 284,193 (36,514)
Adjustments for non cash charges and other items:
Depreciation ’ 88,785 154,372
Liability written back-accrued markup (408,501) -
Provision for gratuity 254 427
Financial charges 61,043 89,502
Amortization of intangible assets 90,758 90,758
Advance from contractor-net (1,086) (5,449)
’ (168,747) 329,610
Profit before working capital changes 115,446 293,096
(Increase) / decrease in current assets
Stock-in-trade - 10
Trade debts (67,835) 44,894
Loans and advances 578 (1,835)
Deposits, prepayments and other receivables (81,091) (64,245)
(148,348) (21,176)
(Decrease)/increase in current liabilities
Trade and other payables 110,349 (164,508)
Cash generated from operations 77,447 107,412
Income tax paid (15,334) (16,183)
Financial charges paid (9,099) (25,185)
Gratuity paid Q73 {1.066)
Long term loans and deposits 0 7,150
Liability for long term deposits (3,325) (6,631)
(28,031) . (41,915)
Net cash generated from operating activities 49,416 65,497
Cash flow from investing activities
Fixed capital expenditure (3,420) (4,936)
Intangible (374) -
Proceeds from disposal of fixed assets 47 -
Net cash used in investing activities (3,747 (4.936)
Cash flow from financing activities
Repayment of long term loans (16,140) (41,133)
Repayment of redeemable capital (539) (31,311)
Proceeds from short term borrowings (51,595) -
Proceed from short term running finance - 2,819
Net cash used in financing activities (68,274) (69,625)
Net increase/(decrease) in cash and cash equivalents (22,605) (9,064)
Cash and cash equivalents at the beginning of the period 28,775 42,373
Cash and cash equivalents at the end of the period 6,170 33,309

The annexed notes from | to 25 form an integral part of these financial staitements.

- s
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TELECARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME FOR THE HALF-YEAR ENDED DECEMBER 31, 2015

(UN-AUDITED)

Half-year ended Quarter ended

’ Dec 31, Dec 31, Dec 31, Dec 31,

2015 2014 2015 2014
------ (Rupees in ‘000) -----  ---—-- (Rupees in ‘000) --—--
Net profit / (loss) for the period 192,969 (30,441) 225,969 (7,997)

Other comprehensive income . - - -

Total comprehensive profit / (loss)

for the period 192,969 (30,441) 225,969 (7,997)

The annexed notes from 1 10 25 form an integral part of these financial statements.
£Ees>
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TELECARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED DECEMBER 31, 2015

(UN-AUDITED)

Issued, Un-
subscribed appropriated
and paid-up  profit/(loss) Total

---------- (Rupees in ‘000) ------mmmeemen

Balance as at June 30, 2014 3,000,000 (551,079) 2,448,921

Net loss for the period ) - (30,441) (30.441)

Other comprehensive income - -

Total comprehensive loss - (30,441) (30,441)
Balance as at Dec 31, 2014 3,000,000 (581,520) 2,418,480
Balance as at June 30, 2015 3,000,000 (589,744) 2,410,256
Net profit for the period - 192,969 192.969

Other comprehensive income - -

Total comprehensive income - 192,969 192,969

Balance as at Dec 31, 2015 3,000,000 (396,775) 2,603,225

The annexed notes from 1 to 25 form an integral part of these financial statements.

Cas>
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TELECARD LIMITED
NOTE TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2015

1 THE COMPANY AND ITS OPERATIONS

Telecard Limited (the Company) was incorporated in Pakistan on October 29, 1992 as a public
limited company. The shares of the Company are listed on the Pakistan Stock Exchange. The
Company itself and through its subsidiary is licensed to provide fully integrated telecommunication
services, these include basic wireless telephony, long distance and international services and
payphones.

The registered office of the Company is located at World Trade Centre 75, East Blue Area, Fazal-ul-
Haq road, Islamabad. The principal place of business of the Company is located at World Trade
Centre, 10, Khayaban-e-Roomi, Clifton, Karachi,

2 BASIS OF PREPARATION OF CONDENSED FINANCIAL STATEMENTS

These condensed financial statements have been prepared in accordance with the directives issued
by the Securities and Exchange Commission of Pakistan (SECP) and as per the requirements of
International Accounting Standard (IAS) - 34 "Interim Financial Reporting", as applicable in
Pakistan.The condensed financial statements do not include all the information and disclosures
required in the annual financial statements and should be read in conjunction with the financial
statements of the Company for the year ended June 30, 2015.

3 ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of these financial
statements are same as those applied in preparaing the financial statements for the year ended June

30, 2015.
Note Dec 31, June 30,
2015 2015
(Un-audited)  (Audited)
verer. (Rs.in'000) .......
4 PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 741,457 827,263
Capital work in progress 4.2 5,972 5,578
; 747,429 832,841

(G



Note Dec 31, June 30,
2015 21325
(Un-audited) (Audited)
....... (Rs. in'000) ......
4.1 Operating fixed assets
Opening net book value 827,263 1,071,370
Additions during the period / year 4.1.1 3,026 9,829
830,289 1,081,199
Disposals during the period / year 4.1.2 125 3,029
Accumulated depreciation on disposals (78) (3,029)
Depreciation charged during the period / year 88,785 253,936
88,832 253,936
741,457 827,263

4.1.1 Details of additions during the current period
are as follows:

Owned

Apparatus, plant and equipment 2,889 6,951

Computers and related accessories 43 1,780

Furniture, fixtures and office equipment 44 1,098

Vehicles 50 -

3,026 9,829
4.1.2 Details of disposals/derecognition made during

the current period are as follows:

Owned

Computers and related accessories 125 -

Vehicles - 3,029

125 3,029
4.2.  Capital work-in-progress 5,972 5,578
INTANGIBLE ASSETS
Wireless local loop (WLL) license 5.1 3,345,096 3,345,096
Long distance International (LDI) license 29,029 29,029
Software 374 -
3,374,499 3,374,125
Amortisation to-date (1,831,108) (1,740,350)
1,543,391 1,633,775

5.1 This also include frequency NTR-II in respect of which the Company has given an option,
to a telecom operator to consider acquiring the same. The amortized cost of the frequency is
Rs. 15.403 million.

LRas3



6

LONG TERM INVESTMENT

In wholly owned subsidiaries - unquoted (at cost)

Available for sale
Augere Holdings (Netherlands) B.Y.
Impairment allowance

ACCRUD MARK-UP

Due from a bank

Mark-up on current accounts with related parties

Provision against accrued mark-up

Note

7.1

Dec 31, June 30,
2015 2015
(Un-audited) (Audited)
vieeee (RSN '000) ...
341,437 341,437
480,630 480,630
(480,630) (480,630)
341,437 341,437
55,851 57,309
19,747 19,559
75,598 76.868
(48,587) (48,587)
27,011 28,281

7.1 This includes claim lodged with commercial bank during the year ended June 30, 2005 in
respect of funds raised through Term Finance Certificates, held by the bank. Pending
settlement the management had made full provision against the same.

OTHER RECEIVABLES

Considered good
Related parties

Others

Karachi Relief Rebate

Due from PTCL against PTA-Escrow account
In Escrow account with PTA

Pakistan Telecommunication Authority
Insurance claims

Claim against a bank

Due from a contractor

Others

Note

8.1

8.1

8.1

Dec 31, June 30,
2015 2015
(Un-audited)  (Audited)
...... (Rs. in '000) ......
89,559 15,430
651,541 651,541
96,041 96,041
339,057 331,861
2,079,642 2,077,498
2,339 2,343
998 998
6,506 8,196
309 267
3,265,990 3,184,175

Eeas2



9

10

Note Dec 31, June 30,

2015 2015
(Un-audited) (Audited)
....... (Rs. in '000) ......
Considered doubtful
Due from PTCL 727,303 727,303
Due from zonal employees 15,874 15,874
Insurance claims 8,628 8,628
Others 2,952 2,952
754,757 754,757
Provision for other receivables considered doubtful (754,757) (754,757)
3,265,990 3,184,175
8.1 There has been no change in status of legal cases/ financial claims as reported in the audited

financial statements of the Company for the year ended June 30, 2015.

Note Dec 31, June 30,
2015 2015
(Un-audited) (Audited)
....... (Rs. in '000) ......
BANK BALANCES
Cash at banks:
In current accounts
Local currency 3,373 23,373
Foreign currency 18 415
3.391 23.788
In savings accounts
Local currency 9.1 2,779 4,987
6,170 28,775

9.1

These carry mark-up at rates, ranging between 4.5% and 7% (2015: 4.5% to 7%) per
annum.

LONG-TERM LOANS

Secured

From banks and financial institutions

Demand finance 10.1 105,764 113,117

Diminishing musharakah 10.2 136,827 145,614

Current maturity shown under current liabilities (61,217) (11,344)
181,374 247,387

10.1

During the year ended June 30, 2007, the Company obtained loan with the grace period of
eighteen months repayable in eight semi-annual installments. The facility was restructured
during the year ended June 30, 2010 and June 30, 2012. The facility was again restructured
during the year ended June 30, 2015 with the grace period of six months repayable in six
stepped up semi-annual installments starting from July 22, 2015.

The loan carries markup at the rate of six month KIBOR plus 2.4 % (2015: six month
KIBOR plus 2.4%) per anum, with the markup payable on semi-annual basis. The facility is
secured against first pari passu charge over all fixed assets, ranking charge on all present
and future fixed assets and first pari passu charge over the current assets of the Company.
Kersd



1

10.2  This represents diminishing musharikah facility from Islamic bank. During the year ended
June 30, 2015 the facility was created by conversion of running finance facility from
commercial bank due to its merger with Islamic bank. This facility is for the period of five
years with the grace period of 12 months repayable in 48 monthly installments starting from
July 11, 2016. The facility carries profit at the rate of 3 month KIBOR (2015: 3 months
KIBOR) per anum and it is secured against pari passu charge over the current assets and
ranking charge over the fixed assets of the Company.

Note Dec 31, June 30,
2015 2015
(Un-audited) (Audited)
o e (Rs. in '000) ......
REDEEMABLE CAPITAL
Secured
Term Finance Certificates 11.1 747,036 747,575
Current maturity shown under current liabilities - (747,575)
747,036 -

This represents listed Term Finance Certificates (TFC's) issued by the Company for the
purposes of acquiring radio spectrum frequencies from the PTA and expanding/upgrading
new WLL network. Effective from December 31. 2015 these TFC'c have been restructured
for the period of five years carrying markup payable on quaterly basis and pfincipal amount
redeemable in 12 unequal quarterly installments starting from December 31, 2017. These
TFC's carry markup at the rate of three months KIBOR (2015: KIBOR plus 5.04%).

These are secured against a first specific charge over the fixed assets of the Company,
aggregating to Rs.800.000 (2015: Rs.800.000) million and specific charge over the intangible
assets (frequency spectrum) procured from the PTA.

Note Dec 31, June 30,
2015 2015
(Un-audited) (Audited)
vveeeee (Rs. in "000) ......
DEFERRED LIABILITIES
Staff gratuity 3,091 3,110
Deferred taxation B -

Spectrum fee payable 12.1 1,585,500 1,585,500

1,588,591 1,588,610

12.1  The matter of Initial Spectrum Fee (ISF) which was pending in the Islamabad High Court
(IHC) has been settled in the favour of the Company. The IHC allowed installments of ISF as
prayed by the Company in line with the directive of Ministry of Information Technology
(MoIT) dated August 30, 2011. However the installment plan has not been communicated to
Company and is awaited.

Dec 31, June 30,
2015 2015
{Un-andiied)  (Audited)
vreeens (Rs.in "000) ......
TRADE AND OTHER PAYABLES
Trade
Pakistan Telecommunication Company Limited 13.1 669,582 670,869
Interconnect operators 48,677 25,709
Cihers 86,357 38,618
804,616 735,196

Qesst



16

Other payables

Current account with related parties
Pakistan Telecommunication Authority
Accrued liabilities

Advances from Subsidiary Company
Unclaimed dividends

Workers' Welfare Fund

Others .

Note

Dec 31, June 30,
2015 2015
(Un-audited) (Audited)
....... (Rs. in '000) ......
52,455 50,430
63,062 66,479
96,115 82,926
23,347 607
4,394 7.394
8,993 2,071
9,086 6.616
257,452 216,523
1,062,068 951,719

13.1 There has been no change in the status of legal cases/financial claim as reported in the audited

financial statements of the Company for the year ended June 30, 2015.

ACCRUED INTEREST / MARK-UP

On Secured:

Redeemable capital

Long term loan

Short term running finance

On Unsecured:
Short term borrowing
Current accounts with related parties

CURRENT MATURITIES OF LONG-TERM LIABILITIES

Long-term loans
Redeemable capital (TFCs)

CONTINGENCIES AND COMMITMENTS

Contingencies

10
11

i 360,220
28,140 15,428
» 9,818
28,140 385,466
4,836 4,426
18,315 17,956
51,201 407,848
61,217 11,344
. 747,575
61217 758,919

16.1 There has been no change in the status of contingencies reported in the financial statements for the

year ended June 30, 2015.

Commitments

16.2 Counter guarantees given 1o banks

DIRECT COSTS

Interconnect charges

Network media charges

Network site rent

Network site utilities and maintenance
Insurance

Annual regulatory charges

Cost of cards sold

Depreciation

Monitoring upgradation charges
Amortization of intangible assets

Half-year ended

180,000

180,000

Quarter ended

Dec 31, Dec 31, Dec 31, Dec 31,
2015 2014 2015 2014
....... (Rs. in '000) ...... vereer (RS, I0'000) ...
182,174 41,073 85,943 19,250
50,569 36,772 29,973 19,478
34,671 16,523 17,756 (2,905)
23,571 29,902 10,144 12,494
4,599 4,515 2,790 2,258
12,305 ~ 15,811 4,695 7,691
2 10 > 4
85,997 150,653 30,941 74,986
- 2.835 - 1,224
90,758 90,758 45,379 45,379
484,644 388,852 227,621 179,859

Ratpai



18 DISTRIBUTION COST AND

ADMINISTRATIVE EXPENSES

Salaries and other benefits
Postage, telephone and telex
Vehicles running and maintenance
Travelling & entertainment  *
Office security & maintenance
Stationery and photocopies

Rent

Utilities

Insurance

Legal and professional charges
Auditors' remuneration

Sales promotion and marketing
Fees and subscription
Depreciation

Software support services
Others

19 OTHER OPERATING EXPENSES

Exchange loss-net
Workers' welfare fund

20 OTHER INCOME

2

—_—

Mark-up on current account
with related parties

Return on bank deposits

Professional services

Liability no longer payable
written-back

Miscellaneous

Exchange gain-net

Others

Note

20.1

20.1  This includes accrued markup on TFC's written back consequent to the restrucuting terms.

FINANCE COSTS

Redeemable capital

Long term loans

Short term borrowing

Short term running finances

Markup on current account
with related parties

Bank charges

Half-year ended Quarter ended
Dec 31, Dec 31, Dec 31, Dec 31,
2015 2014 2015 2014
....... (Rs. in'000) ...... veeeeer (RS, IN'000) ......
66,578 60,086 32,693 29,587
790 1,043 433 474
6,263 9,258 3,077 4,368
1,407 2,107 460 1,208
2,104 5,178 905 2,280
1,181 1,544 673 698
17,214 16,548 8,905 8,259
10,921 12,177 4,899 5,457
1,924 1,554 572 736
16,961 4,758 3,176 3,830
1,883 1,889 1,011 1,015
2,011 4,665 636 1,966
871 1,309 180 464
2,788 3,719 1,291 1,839
3,000 3,000 1,500 1,500
1,326 517 570 227
137,222 129,352 60,981 63,908
12,298 8,971 1,561 -
6,922 - 6,922 -
19,220 8,971 8,483 -
- 468 - 270
10,079 1,116 9,158 858
9,000 9,050 4,500 4,460
411,862 21,500 408,501 3,360
62 2,158 62 314
- - - 9,859
7,320 326 7,258 221
438,323 34,618 429,479 19,342
47,865 58,806 22,943 29,001
10,694 9,025 5,112 3,993
2,313 7,090 1,062 3.545
- 10,707 - 5,390
171 3,874 (312) 1,868 .
1,767 450 19 432
62,810 89,952 28,824 44,229

(2



22 TAXATION

Current
Deferred

Half-year ended Quarter ended
Dec 31, Dec 31, Dec 31, Dec 31,
2015 2014 2015 2014
....... (Rs. in '000) ...... cesvses (RS, I0'000) ......
15,334 5,460 5,184 2,516
75,890 (11,533) 104,195 (11,562)
91,224 (6,073) 109,379 (9,046)

23 TRANSACTIONS WITH RELATED PARTIES

The related parties include a subsidiary company, entities having directors in common with the
Company, major shareholders of the Company, directors and other key management personnel and
retirement benefit plans. Transactions with related parties, other than those disclosed elsewhere in the

financial statements are as under:

Wholly owned subsidiary companies

Supernet Limited

Services rendered

Services received

Payments made on behalf by the Company

Telecard E-Solutions (Private) Limited
Services received

Services rendered

Markup charged by the Company
Payments made on behalf by the Company

Telegateway Limited

Services received

Services rendered

Payment made on behalf by the Company
Markup charged to the Company

Glitz Communications (Private) Ltd
Payment made on behalf by the Company

Globetech Communications (Private) Ltd
Payment made on behalf by the Company

Nexus Communications (Private) Limited
Payment made on behalf by the Company

Entities having directors in common with the Company

Arfeen International (Private) Limited
Payment made on behalf of the Company
Payment made on behalf by the Company
Rent charged to the Company

Markup charged to the Company
Services rendered

Half-year ended

Dec 31, Dec 31,
2015 2014

—-—— (Rupees in *000) ------

106,679 79,749

6,090 10,680

552 285

4,042 6,285

86 64

- 172

125 52

- 2,760

175 119

132 43

- 698

- 4

- 4

- 4

94 488

143 131

2,760 2,760

695 516

155 1693
(Pl
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15

World Trade Center (Private) Limited
Service received

Markup charged to the Company
Markup charged by the Company
Service rendered

Envicrete Limited
Services rendered
Payment made on behalf by the Company

-

Instaphone Infrastructure (Private) Limited
Services rendered

Services received

Markup charged to the Company

Payment made on behalf by the Company

Port Grand Limited
Services rendered
Services received

Pakcom Limited

Services rendered

Payment made on behalf by the Company
Instaphone Limited

Markup charged by the company

DATE OF AUTHORISATION FOR ISSUE

Half-year ended
Dec 31, Dec 31,
2015 2014

-—--- (Rupees in *000) ——

14,779 14,969

2,672 7,090

- 65

- 101
144 122
12 39
9,000 9,000
6,211 10,037
- 2,660
76 133

15 228

= 100

9 18
305 163

- 230

These financial statements were authorised for issue on .25 2 er §Leal Y Lolb by the Board of

Directors of the Company.
GENERAL

Figures have been rounded off to the nearest thousand rupees.
Cerrs

Director



TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

AS AT DECEMBER 31, 2015

December 31, June 30,
2015 2015
Note veeenee (RS, in "000) ......
ASSETS
NON-CURRENT ASSETS
Fixed assets
Property and equipment 4 843,026 930,566
Intangible assets 5 1,614,519 1.704,943
’ 2,457,545 2,635,509
Long term deposits 59,385 59,385
Deffered taxation 314,565 390,455
2,831,495 3,085,349
CURRENT ASSETS
Communication stores 108,710 102,063
Trade debts ’ 6 1,108,829 928,202
Loans and advances 51,322 34,619
Deposits and prepayments 73,442 75412
Accrued mark-up 28912 27,967
Other receivables 7 3,205,647 3.184,141
Taxation - net 281,362 283,305
Bank balances 89,689 108.476
4,947,913 4,744,185
TOTAL ASSETS 7,779,408 7.829,534
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorised
400,000,000 (2015: 400.000,000) Ordinary shares
of Rs. 10 each 4,000,000 4,000,000
Issued, subscribed and paid-up 3,000,000 3,000,000
Revenue Reserve
Unappropriated loss 19,043 (130.437)
3,019,043 2,869,563
NON-CURRENT LIABILITIES
Long-term loans 181,374 247387
Redeemable capital 747,036 -
Advance from a contractor 410,359 411,445
Long-term deposits 41,132 44,458
Deferred liabilities 1,592,958 1,592,977
2,972,859 2,296,267
CURRENT LIABILITIES
Trade and other payables 8 1,500,018 1,276,878
Accrued interest/mark-up 9 53,140 409,870
Short term borrowings - 51,597
Short term running finances 134,522 127,831
Current maturities of long term finances 10 99,826 797,528
1,787,506 2,663,704
CONTINGENCIES AND COMMITMENTS 11 - . -
TOTAL EQUITY AND LIABILITIES 7,779,408 7,829,534
The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated finapecial statements.

rector



TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED DECEMBER 31, 2015

Half Year ended Quarter Ended
December 31, December 31, December 31, December 31,
” 2015 2014 2015 2014
vereees (RS, in '000) ...... ceneeee (Rs. in '000) ......
Note
REVENUE - net ) 1,336,867 1,271,931 657,935 628,551
Direct costs 12 (1,139,542) (969,113) (547,263) (487,586)
GROSS PROFIT 197,325 302,818 110,672 140,965
Distribution cost and administrative expense 13 (244,495) (227,507) (145,338) (124,718)
Other operating expense (21,024) (11,174) (10,216) 10,524
Other income 14 440,019 39,855 430,246 10,889
174,500 (198,826) 274,692 (103,305)
OPERATING PROFIT 371,825 103,992 385,364 37,660
Finance costs (70,808) (98,224) (33,126) (48,211)
PROFIT/(LOSS) BEFORE TAXATION 301,017 5,768 352,238 (10,551)
Taxation 15 (151,537) (11,917) (145,249) 3,790
PROFIT/(LOSS) AFTER TAXATION 149,480 (6,149) 206,989 (6,761)
EARNINGS/(LOSS) PER SHARE -
BASIC AND DILUTED 0.50 (0.02) 0.69 (0.02)

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.

Chiel Exectitive N Director



TELECARD LIMITED

CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED DECEMBER 31, 2015

Half year ended Three months ended
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
#  vieeee. (Rs. in '000) ...... veeeres (Rs. in '000) ......

Net income/(loss) for the period 149,480 (6,149) 206,989 (6,761)
Other comprehensive income for the R
period ) . )
Total hensive i

otal comprehensive income/(loss) 149,480 (6,149) 206,989 (6.761)

for the period

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.

Director




TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT
FOR THE PERIOD ENDED DECEMBER 31, 2015

December 31,

December 31,

2015 2014
Note veeeeee (RS, i0 '000) ...
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 301,017 5,768
Adjustments for non cash charges and other items:
Depreciation 112,272 177,444
Liability written back-Accrued markup (408,501) -
Prowvision for gratuity . 254 427
Financial charges 67,979 97,253
Amortization of intangible assets 90,798 90,758
Advance from contractor-net (1,086) (5,449)
(138,284) 360,433
Profit before working capital changes 162,733 366,201
(Increase) / Decrease in current assets
Communication stores (6,647) (952)
Trade debts (180,627) (56,458)
Stock-in-trade - 10
Loans and advances (16,703) (8,662)
Deposits, prepayments and accrued markup 1,025 15,561
Other receivables (21,506) (89,244)
(224,458) (139,745)
Increase/(decrease) from creditors, accrued
and other liabilities 223,140 (12,690)
Cash generated from operations 161,415 213,766
Income tax paid (73,704) (34,342)
Financial charges paid {16,208) (33,339)
Retirement benefits paid (273) (1,065)
Long term loans, deposits and advances - 13,718
Liability for long term deposits (3,326) (7,423)
(93,511) (62,451)
Net cash flow from operating activities 67,904 151,315
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure (24,779) (23,574)
Sale proceed from disposal 47 -
Intangible (374) -
Net cash used in investing activities (25,106) (23,574)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term loans (16,140) (41,133)
Proceeds from/(repayment) of short term running finance 6,691 (3,191)
Repayment of short term borrowing (51,597) -
Repayment of redeemable capital (539) (31,311)
Net cash used in financing activities (61,585) (75,635)
NET INCREASE IN CASH AND CASH (18,787) 52,106
CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD 108,476 442913
CASH AND CASH EQUIVALENTS AT THE END -
OF THE PERIOD & 89,689 495,019
The annexed notes from 1 to 18 fo integral part of these condensed intenim consolidgted financial statements

Director




TELECARD LIMITED

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED DECEMBER 31, 2015

Share Capital Revenue Reserve
Issued, subscribed UB:ESTP:::;:C' Total
and paid-up P
S (Rs. in "000) «eoveernrnnnnns

Balance as at June 30, 2014 3,000,000 (144,332) 2,855,668
Net loss for the period - (6,149) (6,149)
Other comprehensive income . - - -
Total comprehensive loss - (6,149) (6,149)
Balance as at December 31, 2014 3,000,000 (150,481) 2,849,519
Balance as at June 30, 2015 3,000,000 (130,437) 2,869,563
Net profit for the period = 149,480 149,480 h
Other comprehensive income - - . ‘
Total comprehensive income - 149,480 149.480
Balance as at December 31, 2015 3,000,000 19,043 3,019,043

The annexed rotes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.




TELECARD LIMITED
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2015

L. THE GROUP AND ITS OPERATIONS

The Group comprises of :

Telecard Limited - Holding Company

Supernet Limited - Subsidiary Company

Telecard Asia (UK) Limited - Subsidiary Company

Telecard E-Solutions (Pvt) Limited - Subsidiary Company
Telegateway Limited - Subsidiary Company

Nexus Communication (Pvt) Limited - Subsidiary Company
Glitz Communication (Pvt) Limited - Subsidiary Company
Globetech Communication (Pvt) Limited - Subsidiary Company

Telecard Limited (the company) was incorporated in Pakistan on October 29, 1992 as a public limited company. The
shares of the company are listed on the Karachi and Islamabad Stock Exchanges. The company is licensed to provide
fully integrated telecommunication services, including basic wireless telephony, long distance and international
services and payphones.The registered office of the Telecard Limited is located at World Trade Centre 75, East Blue
Area, Fazal-ul-Haq road, Islamabad.

Supernet Limited is engaged is providing satellite and Microwave communication service e.g. internet,radio
Links,single Channel Per carrier (SCPC).Time Division Multiple Access (TDMA),ctc. and sale and installation of
related equipment and accessories. Telecard Limited hold 100% equity of Supernet Limited.

Telecard Asia (UK) Limited has been incorporated to provide international telecommunication service. Telecard
Limited hold 100% equity of Telecard Asia (UK) Limited.

Telecard E-Solutions (Pvt) Limited has been incorporated to provide telecommunication solutions and other IT
related Services. Telecard Limited hold 100% equity of Telecard E-Solutions (Private) Limited.

Telegateway Limited is engaged in the business of providing means of communicating audio, video or audio/video
messages transmitted by radio cable, impulses and beams or by any combination thereof or by any other means
through space, air, land, water, inderground or underwater as permissible under the law. Telecard Limited holds
100% equity of Telegateway Limited.

Nexus Communications (Pvt) Limited has been incorporated to provide telecommunication and other related
services. Telecard Limited holds 100% equity of Nexus Communications (Pvt) Limited.

Glitz Communications (Pvt) Limited has been incorporated to provide telecommunication and other related services.
Telecard Limited holds 100% equity of Glitz Communications (Pvt) Limited.

Globetech Communications (Pvt) Limited has been incorporated to provide telecommunication and other related
services. Telecard Limited holds 100% equity of Globetech Communications (Pvt) Limited.



2. BASIS OF CONSOLIDATION

These consolidated financial statements comprise the financial statements of the Holding Company and its Subsidiary
Companies and are prepared using uniform accounting policies. The assets, liabilities, income and expenses of the
Subsidiary Companies have been consolidated on a line by line basis. Inter-group transactions and balances have
been eliminated for the purpose of consolidation.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of these consolidated financial

statements are same as those applied fn preparaing the consolidated financial statements for the year ended June 30,
2015.

Note December 31, June 30,
2015 2015
....... (Rs. in '000) ......
4. PROPERTY AND EQUIPMENT
Operating fixed assets 4.1 837,054 924,988
Capital work-in-progress 5972 5,578
843,026 930,566
4.1.  Operating fixed assets
Opening net book value 924,988 1,147,365
Additions during the period 4.1.1 24,385 78,799
949,373 1,226,164
Disposals during the period 125 3,029
Accumulated depreciation on disposal (78) (3,029)
Depreciation charged during the period / year 112,272 301,176
112,319 301,176
837,054 924,988
4.1.1.  Details of additions during the current period
are as follows:
Owned
Apparatus, plant and equipment 20,000 57,148
Computers and related accessories 1,324 6,234
Lease hold improvements 405 8313
Furniture, fixtures and office equipment 2,606 7,104
Vehicles 50

24,385 78,799




5.

INTANGIBLE ASSETS

Wireless local loop (WLL) license

Long distance International (LDI) license
Computer software

Goodwill

Amortisation to-date .

Capital work in progress software development

Note

5.1

December 31, June 30,
2015 2015
reerees (Rs. in '000) ......
3,345,096 3,345,096
29,029 29,029
39,610 39,236
70,248 70,248
3,483,983 3,483.609
(1,870,004) (1,779,206)
1,613,979 1,704,403
540 540
1,614,519 1,704,943

This includes frequency NTR-II in respect of which the group has given an option 1o a telecom operator to
consider acquiring the same. The amortized cost of the frequency is Rs. 15.403 million.

TRADE DEBTS

Unsecured
Cosidered good
Related parties
Others
Cosidered doubtful

Less: Provision for debts considered doubtful

OTHER RECEIVABLES
Considered good

Related parties

Due from Pakistan Telecommunication Company
Limited (PTCL):

Amount withheld by PTCL against PTA-Escrow

Pakistan Telecommunication Authority

In Escrow account with PTA

{laim against a bank

Insurance claims

Due from Contractor

Income tax refundable

Others

Considered doubtful

Pakistan Telecommunication Company Limited
Due from zonal employees

Insurance claims

Others

Provision for other receivables considered doubtful

1,959 5,251
1,106,870 922,951
226,031 226,031
1,334,860 1,154,233
226,031 226,031
1,108,829 928,202
23.289 9,467
651,541 651,541
96,041 96,041
2,079,642 2,077,498
339,057 331,861
998 998
3,371 2,343
6,506 8,196
2,991 2,991
2211 3,205
3,205,647 3,184,141
727,303 727,303
15,874 15,874
8,628 8,628
2,952 2,952
754,757 754,757
(754,757) (754,757)
3,205,647 3,184,141




10.

1.

Note

TRADE AND OTHER PAYABLES
Trade

Pakistan Telecommunication Company Limited
Interconnect operators
Others

Other payables 4
Current account with related parties
Pakistan Telecommunication Authority
Advances from customers

Accrued liabilities

Unearned income

Unclaimed dividends

Workers' Welfare Fund -

Others

ACCRUED INTEREST/MARK-UP
On secured:

Redeemable capital

Long term loans

Short term running finances

On unsecured:

Short-term borrowing
Current account with related parties

CURRENT MATURITIES OF LONG TERM LIABILITIES

Long term loan
Redeemable capital
Loag term deposit

CONTINGENCIES AND COMMITMENTS

(a) Contingencies

the year ended June 30, 2015.

(b) Commitments

- Counter guarantees given to banks

December 31, June 30,
2015 2015
....... (Rs. in '000) ......
669,582 670,869
48,677 25,709
| 239,421 242,871
957,680 939,449
133,480 62,853
68,133 68,183
200 200
216,010 130,577
98,863 57,442
4,394 7,394
11,085 4,164
10,173 6,616
542,338 33742
1,500,018 1,276,878
- 360,220
28,140 15,428
3,546 13,537
31,686 389,185
4,836 4,426
16,618 16,259
53,140 309.870
61,217 11,344
- 747,575
38609 38,609
99,826 797.528

181,996

. There has been no change in the status of contingencies reported in the consolidated financial statements for

183,595




12.

13.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2015

Half Year ended Quarter ended
December 31, December 31, December 31, December 31.
2015 2014 2015 2014
Note oo (R0 '000) oorre oo (Rs. in '000) ......
DIRECT COSTS
Salanes & other benefit 64,248 75,797 15,972 41,974
Interconnect charges " 182,174 41,073 85,943 19,250
Network Media charges 47,459 29,136 28,165 13,505
Network sites rent 34,281 16,068 17,561 (3,165)
Network sites utilities and maintenance 31,979 33,856 14,610 14,751
Satellite Communication charges 527,448 459,512 266,286 237,830
Cost of cards sold - 10 - 4
Commnication stores consumed 11,883 10,565 7.817 9,538
Support services 11,431 8,871 11,431 8.699
Repair and Maintenace 974 412 465 90
Royalty 2,358 1,854 1,680 1,428
Consultancy charges 2,353 779 290 (1,823)
Printing and stationary 204 - 204 -
Conveyance and travelling 5,178 6,084 (420) 6.084
Insurance 6,166 4515 4,357 2,258
Annual regulatory charges 12,305 15,811 4,695 7,691
Depreciation 104,976 170,030 40,506 82,756
Amortization of intangible assets 90,758 90,758 45379 45,379
Monitoring upgradation charges - 2,835 - 1,224
Others 3,367 1,147 2,322 113
1,139,542 969,113 547,263 487,586
DISTRIBUTION COST AND ADMINISTRATIVE EXPENSES
Salaries and other benefits 130,825 118,784 91,585 65,086
Postage, telephone and telex 790 1,048 433 211
Vehicles running and maintenance 6,263 9,258 3,077 4,368
Travelling & entertainment 9,084 11,608 7,954 £,.407
Office Security and maintenance 2,116 5,820 865 2.611
Stationery and photocopies 1,181 1,550 673 691
Rent and utilities 52,957 50,416 28,219 26410
Insurance 3324 4,823 572 3,820
Legal and professional charges 17,427 6,841 3,205 4,824
Auditors' remuneration 2,373 1,979 1,501 1,061
Sales promotion and marketing 2,782 3,115 701 1,288
Fees and subscription 895 1,433 195 585
Depreciation 7,296 7,414 3,565 5,363
Amortisation 40 - 20 -
Repair and Maintenace 4,418 1,621 2,303 850
Communication 1,023 622 1,023 622
Software support services - - - -
Others 1,701 L175 (553) 521
244,495 227,507 145338 124,718




2015 2014 2015 2014
veseees (Rs.in "000) ... veeeees (Rs. in '000) ......
14. OTHER INCOME
Liabilities no longer payable written-back 14.1 411,862 21,500 408,501 3.360
Mark-up on current accounts with related parties - 863 - (1,828)
Professional services 9,000 9,000 4,500 4410
Return on bank deposit , 11,590 5,639 9,739 5,338
Miscellaneous 62 2,158 62 314
Others 7,505 695 7,444 (705)
440,019 39,855 430,246 10,889
14.1 This includes accrued markup on TFC written back consequent to restructuring terms.
15. TAXATION
Current 75,647 23,450 41,054 7,172
Deferred 75,890 (11,533) 104,195 (11,562)
151,537 11917 145,249 (3,790)
Half Year ended
December 31, December 31.
2015 2014
....... (Rs. in '000) ......
16. TRANSACTIONS WITH RELATED PARTIES

Half Year ended Quarter ended
December 31, December 31, December 31, December 31.

The related parties include major shareholders, entities having directors in common with the Group, directors and

Entities having directors in common with the Group
Arfeen International (Private) Limited
Rent expenses charged to the group
Mark-up charged to the group
I # yments made on behalf of the group
Service rendered
Payment made on behalf by the group

Envicrete Limited
Service rendered
Payments made on behalf by the group
World Trade Centre (Private) Limited
Service received
Mark-up charged to the group
Mark-up charged by the group
Service rendered

Instaphone (Private) Limited
Mark-up charged by the group

Instaphone Infrastructure (Private) Limited
Service received by the group
Payments made on behalf of the related party
Payments made by the group
Services rendered
Mark-up charged to the group

2,760 2,760
695 516

94 484
1,624 193
143 131
144 122

12 39
26,055 29,908
2,672 7,090
- 65
232 398

- 230
13,457 15,039
76 133

- 2,631
9,000 9,000
- 2,660



17.

Half Year ended
December 31, December 31.
2015 2014
vereees (RS, in "000) ......

Port Grand
Services rendered 15 228
Services received - 100

Pakcom Limited
Services rendered 9 18
Pavment made on behalf by the group 305 163

s

DATE OF AUTHORISATION FOR ISSUE

These condensed interim gonsolidated financial statements were authorised for issue on February 25, 2016 by the
Board of Directors of the Group.

GENERAL

Figures presented in these interim condensed financial statement have been rounded off to the nearest thousand
rupees, unless otherwise stated.

ChiefXxecuti Director



