Telecard Limited
Half Yearly Accounts
For the period ended

31 December 2016




Company Information

Board of Directors

Board Audit Committee

Human Resource & Remuneration
Committee

Chief Executive Officer

Legal Advisor
Chief Financial Officer
Company Secretary

Banks

Registrar and Share Transfer Office

Registered Office

Corporate Office

Mr. Sultan ul Arfeen (Chairman)
Mr. Shams ul Arfeen

Syed Aamir Hussain (CEQ)

Mr. Tipu Saeed Khan

Mr. Hissan ul Arfeen

Mr. Waseem Ahmad

Syed Hashim Ali

Mr. Hissan ul Arfeen (Chairman)
Mr. Sultan ul Arfeen
Mr. Shams ul Arfeen

Nr. Hissan ul Arfeen (Chairman)
Mr. Shams ul Arfeen
Syed Aamir Hussain

Syed Aamir Hussain (CEQO)

Nohsin Tayebaly & Co.
Syed Hashim Al
Vir. Waseem Ahmad

Bank Islami Pakistan Ltd
IHabib Metropolitan Bank Ltd.
Ceutsche Bank — AG

NIB Bank Ltd

Faysal Bank Ltd.

Silk Biank Limited

Summiit Bank

Jwaffs Registrar Services (Pvt.) Ltd.
407-408, 4" Floor, Al Ameera Centre
Sharan-e-Iraq Karachi

3 Floor, 75 East, Blue Area,
[Fazal-ul-Haqg Road, Islamabad
Pakistan

7' Floor, World Trade Center, 10-
Khayaban-e-Roomi, Clifton, Karachi
Pakistan




Directors’ Report

The Board of Directors of Telecard Limited are pleased to present the Financial Statements and
review of your Company's performance for the period ended December 31, 2016.

Review of Current Operations

The revenue for the period ended December 31, 2016 was Rs. 459 million as against the
revenue of Rs. 550 million for the corresponding financial period, the decline in revenue is
mainly attributable to decline in termination of international minutes. Your company direct cost
was 17% lower when compared with similar quarter of the preceding financial year due to
reduction in interconnect charges. Company has posted Gross Profit of Rs. 55 million
compared to a Gross Profit of Rs. 65 million last time due to the foregoing reasons.

The administrative and distribution cost was 7% lower when compared with the corresponding
financial period due to decrease in legal and professional charges. Finance cost for the period
under review was 48% lower when compared with similar period of the preceding financial year
due to repayment of debts and restructuring of Term Finance Certificate (TFC). Hence, due to
reduced top line revenue the Company has incurred a loss after taxation of Rs. (78) million as
against a profit after taxation Rs. 193 million during the corresponding financial period. The loss
per share stood at Rs. (0.26) compared to profit of Rs. 0.64 last time.

Future Prospects

Your Company stands committed to enhance revenue streams, with a sense of purpose and
commitment.

On behalf of the Board

27 February 2017

TELECARD LIMITED
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www.telecard.com.pk



901, Q. M. House,
Ellender Road, Karachi - Pakistan
Tel: + 92-21-32621703-04

Fax: +92.21-32621701

)arker Randall_A.].S' E-mail: khit@parkerrandallajs pk

URL: woww.parkerrandallajs. pk

CHARTERED ACCOUNTANTS URL: www.parkerrandall.com

Olffices also at Faisalabad, Lahore, Islamabad & LIK

AUDITORS’ REPORT TO THE MEMBERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim unconsolidated statement of financial position
of TELECARD LIMITED (here-in-after referred to as the “Company”) as at December 31, 2016, the
related condensed unconsolidated statement of profit and loss, condensed interim unconsolidated
statement of comprehensive income, condensed interim unconsolidated statement of cash flow,
condensed interim unconsolidated statement of changes in equity and notes to the accounts (here-in-
after referred to as the ‘interim financial information’) for the six-months period then ended.
Management of the Company is responsible for the preparation and presentation of this condensed
interim financial information in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review.

The figures of the condensed interim unconsolidated statement of profit and loss and condensed interim
statement of comprehensive income for the quarters ended December 31, 2016 and 2015 have not been

reviewed, as we are required to review only the cumulative figures for the half year ended December
31, 2016.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial information is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting.

ez

An Independent member of 4\ Parker Randall International
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Emphasis of matter

We draw attention to the matters referred in notes 7.1 and 15.1 to the interim financial information for
the half year ended December 31, 2016. The ultimate outcome of the legal cases and financial claims,
as explained in the above referred notes, cannot presently be determined and accordingly, no provision
for any liability and reversal of any financial claim that may result has been made in the interim
financial information. Our conclusion is not qualified in respect of these matters.

Chartered Accountants

Sy

Engagement Partner:
Muhammad Shabbir Kasbati

Date: 2? FEB «.

Place: Karachi




TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31,2016

Dec 31, June 30,
2016 2016
(Un-audited) (Audited)
Note - (Rupees in *000) -----
ASSETS
Non-current assets
Property, plant and equipment 4 651,297 701,109

Intangible assets 5 1,361,500 1,452,258
2,012,797 2,153,367

Long-term investment 341,437 341,437
Deferred taxation 319,683 291,813
Long-term deposits 53,796 53,796

2,727,713 2,840,413

Current assets

Trade debts 574,354 464,618
Loans and advances 48,316 46,187
Deposits and prepayment 42,329 38,525
Accrued mark-up 6 25,938 27,855
Other receivables 7 3,094,944 3,100,442
Taxation - net 130,998 130,823
Bank balances 8 10,607 6,315

3,927,486 3,814,765

Total assets 6,655,199 6,655,178

The annexed notes from 1 to 27 form an integral part of these financial statements.
Corrl
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TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2016

Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)
Note ----- (Rupees in *000) -----

EQUITY AND LIABILITIES
Share capital and reserves
Authorised capital
400,000,000 (2016: 400,000,000) ordinary

shares of Rs.10 each 4,000,000 4,000,000
Issued, subscribed and paid-up 3,000,000 3,000,000
Un-appropriated loss (617,962) (539,638)

2,382,038 2,460,362

Non-current liabilities

Long-term loans 9 134,999 187,262
Redeemable capital 10 747,036 747,036
Advance from a contractor 382,848 396,619
Long-term deposits 34,881 35,268
Deferred liabilities 11 1,588,589 1,588,447

2,888,353 2,954,632
Current liabilities

Trade and other payables 12 1,224,653 1,118,172

Accrued interest / mark-up 13 51,128 65,248

Current maturities of long-term liabilities 14 109,027 56,764
1,384,808 1,240,184

Contingencies and commitments 15

Total liabilities and equity 6,655,199 6,655,178

The annexed notes from 1 to 27 form an integral part of these financial statements.
Eorst




TELECARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF PROFIT AND LOSS ACCOUNT
FOR THE HALF-YEAR ENDED DECEMBER 31, 2016

(UN-AUDITED)

Half-year ended Quarter ended
Dec 31, Dec 31, Dec 31, Dec 31,
Note 2016 2015 2016 2015

Revenue — net 458,818 549,766 226,493 231,778
Direct costs 16 (403,221) (484,644) (210,534) (227,621)
Gross profit 55,597 65,122 15,959 4,157
Distribution costs and
administrative expenses 17 (127,018) (137,222) (64,381) (60,981)
Other operating expenses 18 (387 (19,220) (211) (8,483)
(127,405) (156,442) (64,592) (69,464)
Other income 19 13,208 438,323 5,445 429,479
(114,197) 281,881 (59,147) 360,015
Operating (loss) / profit (58,600) 347,003 (43,188) 364,172
Finance costs 20 (32,616) (62,810) (16,287) (28,824)
(Loss) / profit before taxation (91,216) 284,193 (59,475) 335,348
Taxation 21 12,892 (91,224) 8,726 (109,379)
Net (loss)/profit after taxation (78,324) 192,969 (50,749) 225,969

(Loss)/earning per share -
basic and diluted (rupees) (0.26) 0.64 (0.17) 0.75

The annexed notes from | to 27 form an integral part of these financial statements.




TELECARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CASH FLOW

FOR THE HALF-YEAR ENDED DECEMBER 31, 2016
(UN-AUDITED)

Note

CASH FLOW FROM OPERATING ACTIVITIES
Cash generated from operations 22

Income tax paid
Financial charges paid
Gratuity paid

Net cash generated from operating activities

Cash flow from investing activities

Fixed capital expenditure
Intangible expenditure
Proceeds from disposal of fixed assets

Net cash used in investing activities

Cash flow from financing activities

Repayment of long term loans

Proceeds from short term borrowings
Proceed from short term running finance
Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period 8

Half-year ended

Dec 31,
2016

Dec 31,
2015

--- (Rupees in ‘000) ---

59,876 73,583
(15,153) (15,334)
(36,875) (9,099)

21) (273)
(52,049) (24,706)
7,827 48,877
(3,535) (3,420)

Q (374)
- 47
(3,535) (3,747)
- (16,140)
. (51,595)
- (67,735)
4,292 (22,605)
6,315 28,775
10,607 6,170

The annexed notes from 1 to 27 form an integral part of these financial statements.
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TELECARD LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME FOR THE HALF-YEAR ENDED DECEMBER 31, 2016
(UN-AUDITED)

Half-year ended Quarter ended
Dec 31, Dec 31, Dec 31, Deg 31,
2016 2015 2016 2015

Net (loss)/profit for the period (78,324) 192,969 (50,749) 225,969

Other comprehensive income - - -

Total comprehensive (loss)/profit
for the period (78,324) 192,969 (50,749) 225,969

The annexed notes from 1 to 27 form an integral part of these financial statements.
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TELECARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED DECEMBER 31, 2016

(UN-AUDITED)

Issued, Un-
subscribed appropriated
and paid-up (loss) Total

€ T Ty T T 1)) p—

Balance as at June 30, 2015 3,000,000 (589,744) 2,410,256

Net profit for the period - 192,969 192,969

Other comprehensive income - -

Total comprehensive income - 192,969 192,969
Balance as at Dec 31, 2015 3,000,000 (396,775) 2,603,225
Balance as at June 30, 2016 3,000,000 (539,638) 2,460,362
Net loss for the period - (78,324) (78,324)

Other comprehensive income . -

Total comprehensive loss - (78,324) (78,324)

Balance as at Dec 31, 2016 3,000,000 (617,962) 2,382,038

The annexed notes from 1 to 27 form an integral part of these financial statements.
€se2
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TELECARD LIMITED
NOTES TO THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

THE COMPANY AND ITS OPERATIONS

Telecard Limited (the Company) was incorporated in Pakistan on October 29, 1992 as a public limited
company. The shares of the Company are listed on the Pakistan Stock Exchange. The Company itself and
through its subsidiary is licensed to provide fully integrated telecommunication services, these include
basic wireless telephony, long distance and international services and payphones.

The registered office of the Company is located at World Trade Centre 75, East Blue Area, Fazal-ul-Haq
road, Islamabad. The principal place of business of the Company is located at World Trade Centre, 10,
Khayaban-e-Roomi, Clifton, Karachi.

BASIS OF PREPARATION OF CONDENSED FINANCIAL STATEMENTS

These condensed financial statements have been prepared in accordance with the directives issued by the
Securities and Exchange Commission of Pakistan (SECP) and as per the requirements of International
Accounting Standard (IAS) - 34 "Interim Financial Reporting", as applicable in Pakistan.The condensed
financial statements do not include all the information and disclosures required in the annual financial
statements and should be read in conjunction with the financial statements of the Company for the year
ended June 30, 2016.

SIGNIFICANT ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

The accounting policies, estimates and judgements including methods for computation followed in the
preparation of these condensed interim financial statements are the same as those applied in the
preparation of the the financial statements for the year ended June 30, 2016.

Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)
Note --- (Rupees in *000) ---
PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 4.1 640,404 693,357
Capital work in progress 4.2 10,893 1,752

651207 __ 701,109

4.1 Operating fixed assets

Opening net book value 693,357 827,263
Additions during the period 4.1.1 394 17,839
693,751 845,102

Disposals during the period 4.1.2 - 1,169
Accumulated depreciation on disposals - (1,122)
Depreciation charged during the period 53,347 151,698
53,347 151,745

640,404 693,357

4.1.1. Details of additions during the
current period are as follows:

Owned

Apparatus, plant and equipment 195 17,680
Computers and related accessories 128 65
Furniture, fixtures and office equipment 71 44
Vehicles 50
ot 394 17.839




Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)

Note --- (Rupees in *000) ---
4.1.2. Details of disposals/derecognition made
during the current period are as follows:
Owned
Computers and related accessories - 125
Vehicles - 1,044
- 1,169
42. CAPITAL WORK-IN-PROGRESS 10,893 7,752
INTANGIBLE ASSETS
Wireless local loop (WLL) license 3,345,096 3,345,096
Long distance International (LDI) license 29,029 29,029
3,374,125 3,374,125
Amortisation to-date (2,012,625)  (1,921,867)

1,361,500 1,452,258

ACCRUED MARK-UP

Due from a bank 55,587 55,587

Mark-up on current accounts with related parties 18,938 20,855
74,525 76,442

Provision against accrued mark-up 6.1 (48,587) (48,587)

27,855

25,938 3

6.1 This includes claim lodged with commercial bank during the year ended June 30, 2005 in respect of
funds raised through Term Finance Certificates, held by the bank. Pending settlement the
management had made full provision against the same.

Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)
Note --- (Rupees in 000) ---
OTHER RECEIVABLES
Considered good
Related parties 1,123 5,454
Others
Karachi Relief Rebate 7.1 651,541 651,541
Due from PTCL against PTA-Escrow account 96,041 96,041
In Escrow account with PTA 345,594 345,594
Pakistan Telecommunication Authority 7.1 1,988,466 1,988,466
Insurance claims 10 2,339
Claim against a bank 998 998
Due from a contractor 8,304 7,488
Others 2,867 2,521

Coecsa 3,094,944 3,100,442




8.

Considered doubtful
Due from PTCL

Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)

--- (Rupees in ‘000) ---

727,303 727,303
Pakistan Telecommunication Authority 91,176 91,176
Due from zonal employees 15,874 15,874
Insurance claims 8,628 8,628
Others 2,952 2,952

845,933 845,933
Provision for other receivables considered doubtful (845,933) (845,933)

3,094,944 3,100,442

7.1 There has been no change in status of legal cases/ financial claims as reported in the audited
financial statements of the Company for the year ended June 30, 2016.

Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)
Note --- (Rupees in *000) ---
BANK BALANCES
Cash at banks:
In current accounts
Local currency 10,347 587
Foreign currency 58 58
10,405 645
In savings accounts
Local currency 8.1 202 5,670
10,607 6,315

8.1  These carry mark-up at rates, ranging between 3.5% and 5.5% (2016: 5% to 6%) per annum.

Dec 31,
2016
(Un-audited)

June 30,

2016

(Audited)

Note -=- (Rupees in *000) ---
LONG-TERM LOANS
Secured
Demand finance 9.1 98,412 98,412
Diminishing musharakah 92 145,614 145,614
Current maturity shown under current liabilities (109,027) (56,764)
134,999 187,262

9.1 The facility was obtained during the year ended June 30, 2007 from a commercial bank which was
restructured on three instances and currently repayable in six stepped up semi-annual installments
starting from July 22, 2015.

The loan carries markup at the rate of six month KIBOR plus 2.4 % (2016: six month KIBOR plus
2.4%) per anum, payable semi annually. The facility is secured against first pari passu charge over
all fixed assets, ranking charge on all present and future fixed assets and first pari passu charge
over the current assets of the Company.

e




9.2

This represents diminishing musharakah facility from an islamic bank. The facility was created by
conversion of running finance facility from commercial bank due to its merger with islamic bank.
This facility is for the period of five years with the grace period of 12 months repayable in 48
monthly installments starting from July 11, 2016. The facility carries profit at the rate of 3 month
KIBOR (2016: 3 month KIBOR) per anum and it is secured against pari passu charge over the
current assets of the Company and ranking charge over the fixed assets of the Company.

Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)
Note --- (Rupees in *000) ---
10. REDEEMABLE CAPITAL
' Secured
| Term Finance Certificates 10.1 747,036 747,036
: Current maturity shown under current liabilities - -
1 747,036 747,036

10.1

This represents listed Term Finance Certificates (TFC's) issued by the Company. Effective
December 31, 2015 these TFC'c have been restructured for the period of five years with markup
payable on quaterly basis and principal amount redeemable in 12 unequal quarterly installments
starting from March 31, 2018. These TFC's carry markup at the rate of three months KIBOR (2016:
3 months KIBOR).

These are secured against a first specific charge over the fixed assets of the Company, aggregating
to Rs.800.000 (2016: Rs.800.000) million and specific charge over the specific intangible assets
(frequency spectrum) procured from the PTA.

Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)
Note --- (Rupees in *000) ---
11. DEFERRED LIABILITIES
Staff gratuity 3,089 2,947
Spectrum fee payable 11.1 1,585,500 1,585,500

The matter of Initial Spectrum Fee (ISF) which was pending in the Islamabad High Court (IHC) has
been settled in the favour of the Company. The IHC allowed instaliments of ISF as prayed by the
Company in line with the directive of Ministry of Information Technology (MolT) dated August
30, 2011. However, the installment plan has not been communicated to the Company and the same
is awaited.

Dec 31, June 30,
2016 2016
(Un-audited)  (Audited)

--- (Rupees in *000) ---

12. TRADE AND OTHER PAYABLES

Trade

Pakistan Telecommunication Company Limited 684,583 684,486
Interconnect operators 46,583 44,698
Others 71,591 75,255
Qe 802,757 804,439



T

Dec 31, June 30,
2016 2016
(Un-audited) (Audited)

--- (Rupees in *000) ---

Other payables

Current account with related parties 204,509 152,973
Pakistan Telecommunication Authority 56,056 64,081
Accrued liabilities 140,986 78,242
Unclaimed dividends 4,394 4,394
Workers' Welfare Fund 4,964 4,964
Others 10,987 9,079

421,896 313,733

1,224,653 1,118,172

12.1 There has been no change in the status of legal cases / financial claims as reported in the audited
financial statements of the Company for the year ended June 30, 2016.

Dec 31, June 30,
2016 2016
(Un-audited) (Audited)

--- (Rupees in *000) ---
13. ACCRUED INTEREST / MARK-UP

On Secured:

Redeemable capital 11,342 11,794

Long term loan 15,293 20,065

Short term running finance - 9.818

On Unsecured: 26,635 41,677

Short term borrowing 4,836 4,836

Current accounts with related parties 19,657 18,735
51,128 65,248

14, CURRENT MATURITIES OF LONG-TERM LIABILITIES
Long-term loans 109,027 56.764

15. CONTINGENCIES AND COMMITMENTS

(a) Contingencies

15.1 There has been no change in the status of other contingencies reported in the financial statements
for the year ended June 30, 2016.

Dec 31, June 30,
2016 2016
(Un-audited) (Audited)

--- (Rupees in *000) ---
(b) Commitments

15.2 Counter guarantees given to banks 180,000 180,000

Eors>




17.

18.

DIRECT COSTS

Interconnect charges

Network media charges

Network site rent

Network site utilities and maintenance
Insurance

Annual regulatory charges
Depreciation

Amortization of intangible assets

DISTRIBUTION COST AND
ADMINISTRATIVE EXPENSES

Salaries and other benefits
Postage, telephone and telex
Vehicles running and maintenance
Travelling & entertainment
Office security & maintenance
Stationery and photocopies
Rent

Utilities

Insurance

Legal and professional charges
Auditors' remuneration

Sales promotion and marketing
Fees and subscription
Depreciation

Software support services
Others

OTHER OPERATING EXPENSES

Exchange loss-net
Workers' Welfare Fund

OTHER INCOME

Interest income on short term loan
Return on bank deposits

Professional services

Liability no longer payable written-back
Miscellaneous

Others

Half-year ended

Quarter ended

Dec 31, Dec 31, Dec 31, Dec 31,

2016 2015 2016 2013

----------- (Rupees in “000) --=-mv--mmx
----------- (Un-audited) -----------

101,206 182,174 51,136 85,943
39,850 50,569 18,888 29,973
36,090 34,671 17,988 17,756
29,422 23,571 15,040 10,144

3,107 4,599 1,298 2,790
51,402 12,305 37,287 4,695
51,386 85,997 23,518 30,941
90,758 90,758 45,379 45,379

403221 _ 484,644 210,534 227.621

75,478 66,578 37,769 32,693
1,454 790 666 433
5,440 6,263 2,770 3,077

975 1,407 436 460

2,083 2,104 1,109 905

1,229 1,181 830 673
14,578 17,214 7,383 8,905
10,565 10,921 4,710 4,899

1,672 1,924 837 572

4,825 16,961 3,440 3,176

1,891 1,883 1,019 1,011

251 2,011 48 636
601 871 428 180

1,961 2,788 942 1,291

3,000 3,000 1,500 1,500

1,015 1,326 494 570

127018 137222 64,381 60,981

387 12,298 211 1,561
- 6,922 - 6,922
387 19,220 211 8.483
1,277 - 636 -
627 10,079 309 9,157
9,000 9,000 4,500 4,500
19.1 2,304 411,862 - 408,501
- 62 - 62
- 7,320 - 7,259
13,208 438,323 5,445 429479

19.1 This includes accrued markup on TFFC's written back consequent to the restrucuting terms.

Loz




20.

21.

22

FINANCE COSTS

Redeemable capital

Long term loans

Short term borrowing

Markup on current account with related parties
Bank charges

TAXATION

Current
Prior
Deferred

CASH GENERATED FROM OPERATIONS
(Loss) / profit before taxation
Adjustments for non-cash and other items:
Depreciation
Liability written back-accrued markup
Reedemable capital
Provision for gratuity
Financial charges
Amortization of intangible assets
Liability for long term deposits
Liability written back
Advance from contractor-net

Profit before working capital changes
(Increase) / decrease in current assets

Trade debts
Loans and advances
Deposits, prepayments and other receivables

(Decrease) / increase in current liabilities
Trade and other payables
Cash generated from operations

o2

Half-year ended

Quarter ended

Dec 31, Dec 31, Dec 31, Dec 31,
2016 2015 2016 2015
----------- (Rupees in *000) -=---enue--
----------- (Un-audited) =-=-==n==--
22,703 47,865 11,342 22,943
8,262 10,694 4,028 5,112
- 2313 - 1,062
1,609 171 881 (312)
42 1,767 36 19
32,616 62,810 16,287 28,824
11,245 15,334 5,572 5,184
3,733 = 3,733 -
(27,870) 75,890 (18,031) 104,195
(12,892) 91,224 (8,726) 109,379
Half-year ended
Dec 31, Dec 31,
2016 2015

--- (Rupees in *000) ---
--- (Un-audited) ---

(91,216) 284,193
53,347 88,785
s (408,501)
- (539)
163 254 !
32,574 61,043
90,758 90,758
(387) (3,325)
(1,924) s
(13,771) (1,086)
160,760  (172.611)
69,544 111,582
(109,736) (67,835)
(2,129) 578
(4,284)||  (81.091)
(116,149)  (148,348)
106,481 110,349
59.876 73,583




23.

TRANSACTIONS WITH RELATED PARTIES

The related parties include a subsidiary company, entities having directors in common with the Company,
major shareholders of the Company, directors and other key management personnel and retirement benefit
plans. Transactions with related parties, other than those disclosed elsewhere in the tinancial statements are as
under:

Half-year ended

Dec 31, Dec 31,
2016 2015
--- (Rupees in *000) ---
--- (Un-audited) ---
Wholly owned subsidiary companies
Supernet Limited
Services rendered by the Company 105,990 106,679
Services received by the Company - 6,090
Payments made on behalf by the Company 606 552
Telecard E-Solutions (Private) Limited
Services received by the Company 4,018 4,042
Services rendered by the Company 27 86
Payments made on behalf by the Company 75 125
Telegateway Limited
Services rendered by the Company - 175
Payment made on behalf by the Company - 132
Entities having directors in common with the Company
Arfeen International (Private) Limited
Payment made on behalf of the Company 64 94
Payment made on behalf by the Company - 143
Rent charged to the Company 2,760 2,760
Mark-up charged to the Company 688 695
Services rendered by the Company 136 155
World Trade Center (Private) Limited
Service received by the Company 15,458 14,779
Mark-up charged to the Company 921 2,672
Mark-up charged by the Company 1,277 -
Envicrete Limited
Services rendered by the Company 104 144
Payment made on behalf by the Company - 12
Instaphone Infrastructure (Private) Limited
Services rendered by the Company 9,137 9,000
Services received by the Company 8,456 6,211
Mark-up charged to the Company - -
Payment made on behalf by the Company 152 76
Port Grand Limited
Services rendered by the Company 17 15
Services received by the Company 180 -
Key Management Personnel
Remuneration and benefits 39,532 34,323
Staff retirement benefits - Provident fund 2,442 1.837

K8oss




24. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the
financial statements for the year ended June 30, 2016.

25. NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATION OF IFRSs
The Company has adopted the following amendments and interpretation of IFRSs which became effective
during the period:

IFRS 10 - Consolidated financial statements.
IFRS 12 - Disclosure of interests in other entities.

1AS 27 - Separate financial statements: Investment entities: Applying the consolidation exception.

(Amendment).
- Separate financial statements: Equity method in separate financial statements.

(Amendment).

IAS 1 - Presentation of financial statements: Disclosure initiative (Amendment).

IAS 16 - Property, plant and equipment: Clarification of acceptable method for depreciation.
(Amendment).

1AS 38 - Intangible assets: Clarification of acceptable method for amortization (Amendment).

1AS 41 - Agriculture: Agriculture - bearer plants (Amendment).

The adoption of the above amended standard / improvement and interpretation did not have any material
effect on the interim financial information.

26. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorised for issue onelq":]ebioﬂ-‘:q .)-D\%y the Board ol Directors
of the Company.

27. GENERAL

Figures have been rounded off to the nearest thousand rupees.

€Ges>
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TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED ST ATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2016
December 31, June 30,
2016 2016
(Un-auditeq) (Audited)
Note (Rs.in '000) ......
ASSETS
NON-CURRENT ASSETS
Fixed assets
Property, plant and equipment 4 786,504 847 327
Intangible assets 1,432,548 1,523,346
2,219,052 2,370,673
Long term deposits 89,670 64,183
Deffered taxation 345,609 317,739
'CURRENT ASSETS
Communication stores 134,129 111,232 !
| Trade debts 5 1,212,125 1,169,104
Loans and advances 143,347 88,370
Deposits and prepayments 87,607 85,644
Accrued mark-up 28,528 27,486
Other receivables 6 3,111,085 3,111,183
Taxation - net 303,969 306,866
Bank balances . 76,563 J 22,812
5,097,353 4,922,697
TOTAL ASSETS 7,751,684 7,675,292
EQUITY AND LIABILITIES
1 SHARE CAPITAL AND RESERVES
| Share capital
Authorised
400,000,000 (2016: 400,000,000) Ordinary shares
of Rs. 10 each 4,000,000 4,000,000
Issued, subscribed and paid-up 3,000,000 3.000,000
Revenue Reserve
Unappropriated loss (106,869) (78,226)
_ 2,893,131 2,921,774
NON-CURRENT LIABILITIES
Long-term loans 134,999 187,262
Redeemable capital 747,036 747,036
& Advance from a contractor 382,848 396,619
Liability against asset subject to finance lease 2,681 .
Long-term deposits 40,796 41,182
Deferred liabilities 1,591,450 1,591,764
2,899,810 2,963,863
URRENT LIABILITIES
Trade and other payables 7 1,611,336 1,468,927
Accrued interes Umark-up 8 53,271 68,135
Shortterm borrowings 22,500 30,000
- Short term running finances 159,652 162,872
Current maturities of long term finances 9 111,984 59,721
" 1,958,743 1,789,655
LONTINGENCIES AND COMMITMENTS 10 -

J _—
IOTALEQUITY AND LIABILITIES 7,751,684 7,675,292

I annexed nptes from 1 1o 18 form an integral part of these condensed interim consolidated linangy
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TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED DECEMBER 31, 2016
(UN-AUDITED)

Half Year ended Quarter Ended
December 31, December 31,  December 31, December 31,
2016 2015 2016 2015
....... (Rs. in '000) ...... cervnns (Rs.in '000) ...
Note
'REVENUE - net 1,308,811 1,336,867 659,027 657,935
Direct costs 11 (971,149) (1,139,542) (503,644) (547,263)
' GROSS PROFIT 337,662 197,325 155,383 110,672
Distribution cost and administrative expense 12 (275,070) (244,495) (133,430) (145,338)
Other operating expense (1,391) (21,024) (1,170) (10,216)
Other income 13 14,171 440,019 6,045 430,246
(262,290) 174,500 (128,555) 274,692
'OPERATING PROFIT 75,372 371,825 26,828 385,364
Finance costs 14 (42,077) (70,808) (21,177) (33,126)
PROFIT BEFORE TAXATION 33,295 301,017 5,651 352,238
| Taxation 15 (61,938) (151,537) (42,225) (145,249)
(LOSS)/PROFIT AFTER TAXATION (28,643) 149,480 (36,574) 206,989
(LOSS)/EARNINGS PER SHARE -
BASIC AND DILUTED (0.10) 0.50 (0.12) 0.69

annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.




TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE PERIOD ENDED DECEMBER 31, 2016
(UN-AUDITED)

December 31, December 31,
2016 2015
Note voveenn (R8s in "000) ...,
CASH FLOW FROM OPERATING ACTIVITIES
Profit before 1axation 33,295 301,017
Adjustments for non cash charges and other items:
Depreciation 84,051 112,272
Liability written back-Accrued markup - (408,501)
Redeemable capital - (539)
Provision for gratuity 163 254
Financial charges 40,893 67,979
Amortization of intangible assets 90,798 90,798
Liability for long term deposits (386) (3,326)
Liability written-back (1,924) -
Advance from contractor-net (13,771) (1,086)
199,824 (142,149)
Profit before working capital changes 233,119 158,868
(Increase) / Decrease in current assets
Communication stores (22,897) (6,647)
Trade debis (43,021) (180,627)
Loans and advances (54,977) (16,703)
Deposits, prepayments and accrued markup (5,511) 1,025
Other receivables (5,290) (21,506)
(131,696) (224,458)
Increase/(decrease) from creditors, accrued
and other liabilities 145,090 223,140
Cash generated from operations 246,513 157,550
Income tax paid (86,911) (73,704)
Financial charges paid (45,939) (16,208)
Retirement benefits paid (477) (273)
Long term loans, deposits and advances (25,487) -
(158,814) (90,185)
Net cash flow from operating activities 87,699 67,365
CASH FLOW FROM INVESTING ACTIVITIES
Fixed capital expenditure (23,228) (24,779)
Sale proceed from disposal - 47
Intangible - (374)
Net cash used in investing activities (23,228) (25,106)
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term loans - (16,140)
(Repayment) / Proceeds of short tenn running finance (3,220) 6,691
Repayment of short term borrowing (7,500) (51,597)
Net cash used in financing activities (10,720) (61,046)
NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS 53,751 (18,787)
CASH AND CASH EQUIVALENTS AT THE BEGINNING
OF THE PERIOD 22,812 108,476
CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD 76,563 e 89 689

\

The angexed notes from | to 18 form an integral part of these condensed interim consolidate | slatements.




TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED DECEMBER 31,2016
(UN-AUDITED)

Half year ended Three months ended
December 31, December 31, December 31, December 31,
2016 2015 2016 2015
....... (Rs. in '000) ...... ceveens (Rs. in "000) o.....

Net (loss)/income for the period (28,643) 149,480 (36,574) 206,989
Other comprehensive income for the ) i )
period -

Total comprehensive (loss)/income for (28,643) 149,480 (36,574) 206,989
the period

The annexed notes from 1 to 18 form an integral part of these condensed interim consolidated financial statements.
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TELECARD LIMITED

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance as at June 30, 2015

Net profit for the period

Other comprehensive income

Total comprehensive income

Balance as'at December 31, 2015
Balance as at June 30, 2016

Net loss for the period
Other comprehensive income

Total comprehensive loss

Balance as at December 31, 2016

FOR THE PERIOD ENDED DECEMBER 31, 2016
(UN-AUDITED)

Share Capital Revenue Reserve
Issued, subscribed Unappropriated Total
il vl profit/(loss)
corvrrananeennnees, (RS, i0'000) ...
3,000,000 (130,437) 2,869,563
- 149,480 149,480
- 149,480 149,480
3,000,000 19,043 3,019,043
3,000,000 (78,226) 2,921,774
- (28,643) (28.643)
- (28,643) (28,643)
3,000,000 (106,869) 2,893,131

The annexed notes from | to 18 form an integral part of these condensed interim consolidated financial statements.
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TELECARD LIMITED
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED DECEMBER 31, 2016

1. THE GROUP AND ITS OPERATIONS

The Group comprises of :

Telecard Limited - Holding Company

Supernet Limited - Subsidiary Company

Telecard Asia (UK) Limited - Subsidiary Company

Telecard E-Solutions (Pvt) Limited - Subsidiary Company
Telegateway Limited - Subsidiary Company

Nexus Communication (Pvt) Limited - Subsidiary Company
Glitz Communication (Pvt) Limited - Subsidiary Company
Globetech Communication (Pvt) Limited - Subsidiary Company

Telecard Limited (the company) was incorporated in Pakistan on October 29, 1992 as a public limited company. The
shares of the company are listed on the Karachi and Islamabad Stock Exchanges. The company is licensed to provide
fully integrated telecommunication services, including basic wireless telephony, long distance and international
services and payphones.The registered office of the Telecard Limited is located at World Trade Centre 75, East Blue
Area, Fazal-ul-Haq road, Islamabad.

Supemet Limited is engaged is providing satellite and Microwave communication service ¢.g. internet,radio
Links,single Channel Per carrier (SCPC), Time Division Multiple Access (TDMA),etc. and sale and installation of
related equipment and accessories. Telecard Limited hold 100% equity of Supernet Limited.

Telecard Asia (UK) Limited has been incorporated to provide international telecommunication service. Telecard
Limited hold 100% equity of Telecard Asia (UK) Limited.

Telecard E-Solutions (Pvt) Limited has been incorporated to provide telecommunication solutions and other IT
related Services. Telecard Limited hold 100% equity of Telecard E-Solutions (Private) Limited.

Telegateway Limited is engaged in the business of providing means of communicating audio, video or audio/video
messages transmitted by radio cable, impulses and beams or by any combination thereof or by any other means
through space, air, land, water, inderground or underwater as permissible under the law. Telecard Limited holds
100% equity of Telegateway Limited.

Nexus Communications (Pvt) Limited has been incorporated to provide telecommunication and other related
services. Telecard Limited holds 100% equity of Nexus Communications (Pvt) Limited.

Glitz Communications (Pvt) Limited has been incorporated to provide telecommunication and other related services,
Telecard Limited holds 100% equity of Glitz Communications (Pvt) Limited.

Globetech Communications (Pvt) Limited has been incorporated to provide telecommunication and other related
services. Telecard Limited holds 100% equity of Globetech Communications (Pvt) Limited,




2. BASIS OF CONSOLIDATION

These consolidated financial statements comprise the financial statements of the Holding Company and its Subsidiary
Companies and are prepared using uniform accounting policies. The assets, liabilities, income and expenses of the
Subsidiary Companies have been consolidated on a line by line basis. Inter-group transactions and balances have
been eliminated for the purpose of consolidation.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of these consolidated financial

statements are same as those applied in preparaing the consolidated financial statements for the year ended June 30,
2016.

Note December 31, June 30,

2016 2016
ceveeee (RS, i "000) ...

4.  PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 4.1 775,611 839,575
Capital work-in-progress 10,893 7,752
786,504 847,327

4.1.  Operating fixed assets

Opening net book value 839,575 924,988
Additions during the period 4.1.1 20,087 117,078
859,662 1,042,066

Disposals during the period - 1,169
Accumulated depreciation on disposal - (1,122)
Depreciation charged during the period / year 84,051 202,444

84,051 202,491

775,611 839,575

4.1.1.  Details of additions during the current period
are as follows:
Apparatus, plant and equipment 13,387 108,949
Computers and related accessories 1,814 3,690
Lease hold improvements - 405
Furniture, fixtures and office equipment 1,550 3,984
Vehicles - 50
Office equipment - Leased 3,336

20,087 117,078




6.

TRADE DEBTS

Unsecured

Considered good
Related parties
Others

Considered doubtful

Less: Provision for debts considered doubtful

OTHER RECEIVABLES
Considered good

Related parties

Due from Pakistan Telecommunication Company
Limited (PTCL);

Amount withheld by PTCL against PTA-Escrow

Pakistan Telecommunication Authority

In Escrow account with PTA

Claim against a bank

Insurance claims

Due from Contractor

Income tax refundable

Others

Considered doubtful

Pakistan Telecommunication Company Limited
Pakistan Telecommunication Authority

Due from zonal employees

Insurance claims

Others

Provision for other receivables considered doubtful

Note

December 31, June 30,

2016 2016
veeeres (RS, in "000) ......
794 5,034
1,211,331 1,164,070
239,192 239,192
1,451,317 1,408,296
(239,192) (239,192)
1,212,125 1,169,104
10,834 6,706
651,541 651,541
96,041 96,041
1,988,466 1,988,466
345,594 345,594
998 998
3,019 3,321
8,304 7,488
2,991 2,991
3,297 8,037
3,111,085 3,111,183
727,303 727,303
91,176 91,176
15,874 15,874
8,628 8,628
4,369 4,369
847,350 847,350
(847,350) (847,350)
3,111,085 3,111,183
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10.

10.2

TRADE AND OTHER PAYABLES
Trade

Pakistan Telecommunication Company Limited
Interconnect operators
Others

Other payables

Current account with related parties
Pakistan Telecommunication Authority
Advances from customers

Accrued liabilities

Unearned income

Unclaimed dividends

Workers' Welfare Fund

Others

ACCRUED INTEREST/MARK-UP
On secured:

Redeemable capital

Long term loans

Short term running finances

On unsecured:

Short-term borrowing
Current account with related parties

CURRENT MATURITIES OF LONG TERM LIABILITIES

Long term loan
Long term deposits

CONTINGENCIES AND COMMITMENTS

(a) Contingencies

Note

December 31,
2016

June 30,
2016

cevenns (R8I '000) ......

684,583 684,486
46,583 44,698
216,228 359,535
947,394 1,088,719
133,863 82,736
60,618 69,804
200 200
339,839 131,918
104,903 72,238
4,394 4394
9,138 9,839
10,987 | 9,079

3 k3
1,611,336 1,468,927
11,342 11,794
15,293 20,065
3,840 14,402
30,475 46,261
4,836 4,836
17,960 17,038
53271 68.135
109,027 56,764
2,957 2.957
111,984 59,721

There has been no change in the status of other contingencies reported in the consolidated financial statements

for the year ended June 30, 2016.
(b) Commitments

Counter guarantees given to banks

193,349

183,595
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12.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

FOR THE PERIOD ENDED DECEMBER 31, 2016

Half Year ended

Quarter ended

Note

DIRECT COSTS

Salaries & other benefit
Interconnect charges

Network Media charges

Network sites rent

Metwork sites utilities and maintenance
Satellite Communication charges
Commnication stores consumed
Support services

Repair and Maintenace

Royalty

Consultancy charges

Printing and stationary
Conveyance and travelling
Insurance

Annual regulatory charges
Depreciation

Amortization of intangible assets
Others

DISTRIBUTION COST AND ADMINISTRATIVE EXPENSES

Salaries and other benefits
Postage, telephone and telex
Vehicles running and maintenance
Travelling & entertainment
Office Securily and maintenance
Stationery and photocopies

Rent and utilities

Insurance

Legal and professional charges
Auditors' remuneration

Sales promotion and marketing
Fees and subscription
Depreciation

Amortisation

Repair and Maintenace
Communication

Others

OTHER INCOME

Exchange gain-net

Liabilities no longer payable written-back
Mark-up on current accounts/loan with related |
Professional services

Return on bank

Miscellaneous

Others

December 31, ber 31, December 31, December 31,
2016 20158 2016 2015
csanss (RGN 000) cucie. e (Rs. in '000) ......

73,505 64,248 48,048 15,972
101,206 182,174 51,136 85,943
39,850 47,459 18,888 28,165
36,090 34,281 17,988 17,561
40,502 31,979 22,160 15,306
425,937 527,448 208,589 266,286
3,648 11,883 2,051 7817
14,284 11,431 6,313 10,735
756 974 448 465
1,552 2,358 799 1,680
2,269 2,353 1,769 290
202 204 202 204
5,100 5,178 2,727 (420)
4,159 6,166 1,376 4,357
51,402 12,305 37,287 4,695
76,746 104,976 36,109 40,506
90,758 90,758 45,379 45,379
3,183 3367 2,375 2,322
971,149 1,139,542 503,644 547263
166,926 130,825 78,168 91,585
1,459 790 (160) 433
5,440 6,263 2,770 3,077
9,469 9,084 5,637 7,954
2,487 2,116 1,460 865
1,232 1,181 832 673
58,421 52,957 27,077 28,219
2,256 3,324 880 572
5,063 17,427 3,516 3,208
2,414 2,373 1,542 1,501
905 2,782 744 701
620 895 438 195
7,305 7,296 3,587 3,565
40 40 20 20
7,284 4418 4,420 2,303
1,717 1,023 1,717 1,023
2,032 1,701 782 (553)
275,070 744,495 133,430 145,338
144 - - -
2,304 411,862 - 408,501
1,277 - 636 -
9,000 9.000 4,500 4,500
1.446 11.590 9209 9,739
» 62 - 62
y 7,505 . 7,444
14,171 440,019 6,045 430,246




Half Year ended Quarter ended
December 31, December 31, December 31, December 31,
2016 2015 2016 2015
v (REIN000) v i (Rs. in '000) ......
14. FINANCE COSTS
Mark-up on secured:
Redeemable capital 22,703 47,865 11,342 22,943
Long term loans 8,262 10,694 4,028 5,112
Short term running finances 6,806 6,936 3,374 3,549
Short term borrowings 1,513 2,313 675 1,062
Markup on current account with related parties 1,609 171 881 (312)
Bank charges 1,184 2,829 877 772
42,077 70,808 21,177 33,126
15. TAXATION
Current 85,336 75,647 55,784 41,054
Prior 4,472 - 4472 3
Deferred (27,870) 75,890 (18,031) 104,195
61,938 151,537 42,225 145249
Half Year ended
December 31, December 31,
2016 20158
....... (Rs. in "000) ......
16. TRANSACTIONS WITH RELATED PARTIES

The related parties include major shareholders, entities having directors in common with the Group, directors and
other key management personnel. Transactions with related parties are as under:

Entities having directors in common with the Group

Arfeen International (Private) Limited
Rent expenses charged to the group
Mark-up charged to the group
Payments made on behalf of the group
Service rendered
Payment made on behalf by the group

Envicrete Limited
Service rendered
Payments made on behalf by the group

World Trade Centre (Private) Limited
Service received
Mark-up charged to the group
Mark-up charged by the group
Service rendered

Instaphone Infrastructure (Private) Limited
Service received by the group
Payments made behall by the group
Services rendered
Mark-up charged to the group

2,760 2,760

688 695

64 94

136 1,624

- 143

104 144

= 12

41,779 26,055

921 2,672
1,277 5

- 232

8,456 13,457

152 76

9,137

9,000




Key Management Personnel

Remuneration and benefits
Staff retirement benetits - Provident fund

Port Grand

Services rendered
Services received

17. DATE OF AUTHORISATION FOR ISSUE

Half Year ended

December 31,  December 31,
2016 20158
veeres (RS, i "000) ...

98,296 85,772
5511 4,788
17 15

180 -

These condensed interim consolidated financial statements were authorised for issue on February 27, 2017 by the

Board of Directors of the Group.
18. GENERAL

Figures presented in these interim condensed financial statement have been rounded off to the nearest thousand

rupees, unless otherwise stated,
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