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TELECARD

Directors’ Report
The Board of Directors of Telecard Limited is pleased to present the Financial Statements and
review of your Company's performance for the period ended 31 March 2010.

Review of Current Operations

As already shared with the members in earlier reports, the company was severely affected by
an outage of ifs Long Distance International (LDI) network in September 2009. The financial
results for the current period under review continued to be affected by this outage. Revenue for
the 9 month period was Rs. 1.58 billion compared to Rs. 2.74 billion for the corresponding
period last year, a decline of 42%. The reduction in revenue, combined with unchanged fixed
costs, drastically reduced Gross Profit from Rs. 833 million in previous period to Rs. 207 million.
This had a consequential impact on the bottom line with the Company experiencing a net loss
of Rs. 312 million. The loss per share during the nine months has increased from a negative of
Rs. (0.12) in 2009 to Rs. (1.04) in 2010.

The latest quarter, however, reflects partial impact of the restoration of the LDI network, with
revenue increasing by 136% from 210 million in the previous quarter to Rs.497 million. The
Gross Profit for the quarter also improved as a consequence to Rs. 39 million from a negative
figure of Rs. 172 million in the previous quarter, while net loss for the quarter also reduced
substantially. The LDI business segment is back on track, and expansion of capacities is being
planned to further increase the volume of traffic exchanged between the Company and other
international carriers.

During the 9 months under review, the Company reduced its long term debt by Rs. 186 million.
As at 31 March 2010 the current ratio stands at 0.94:1 and Debt Equity ratio stands at an
improved 56:44.

On the WLL side, the Company has embarked on a multi-pronged approach for improving
business performance which includes rationalization of deployed assets, service excellence,
and market penetration. At the same time the Company is alsoc exploring avenues for reducing
the capital and operating costs related to such redeployment.

In addition, the Company is exploring opportunities for generating additional revenues from the
different telecom segments, and different options are being evaluated and worked upon. We
hope to share some concrete developments on this in the next report.

Apart from strengthening the revenue streams and exploring new markets, the management is
on course to its program of reducing the cost structure. During the nine months ending 31
March 2010, the distribution cost and administrative expense were Rs.305 million, as against
Rs.484 million during the same period last year, showing a reduction of 37%. Thus, owing to
efficient use of resources, your Company has been able to reduce its expenses, despite
inflationary pressures. Further actions in this regard are underway.

TELECARD LIMITED
Corporate Office: World Trade Center, 10, Kh. Roomi, Clifton, Karachi-75600
PABX: (92-21) 8330001-9 UAN: 111-222-123  Fax: (92-21) 5867850
www.telecard.com.pk




Future Prospects

The prevailing economic conditions of the country including the acute energy shortages and
high interest rates pose additional challenges to the Company, over and above the intense
competitive pressures of the telecom industry. However, we are hopeful that through the
measures being taken the Company will be able to withstand these difficult times for the
country and the telecom industry and demonstrate improved performance in the future.

On behalf of the Board

yg’;@ﬁ

Chief Executive Officer 26 April 2010
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TELECARD LIMITED

CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2010 '

March 31, June 30,
2010 2009
(Un-Audited) (Audited)
Note ... (Rs. in '000) ......
ASSETS
NON-CURRENT ASSETS
Fixed assets
Property and equipment 4 2,728,283 3,179,332
Intangible assets 5 4,204,624 4,378,840
6,932,907 7.558,172
Long term investment in Subsidiary 340,537 340,537
Long term loans 192 192
Long term deposits 49,480 50,664
7,323,116 7,949,565
CURRENT ASSETS
Stock-in-trade 8,737 8,857
Trade debts 328,483 366,499
Loans and advances 6 134,670 40,481
Deposits and prepayments 37,288 43,630
Accrued mark-up 7 66,637 100,182
Other receivables 8 1,638,806 948,763
Taxation - net 183,718 184,828
Short term investment - 68,740
Cash and bank balances 2,956 9,587
2,401,295 1,771,567
TOTAL ASSETS 9,724,411 9,721,132
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
Authorised
400,000,000 (June 30, 2009: 400,000,000) Ordinary shares
of Rs. 10 each 4,000,000 4,000,000
Issued, subscribed and paid-up
300,000,000 (June 30, 2009: 300,000,000) Ordinary shares
of Rs. 10 each 3,000,000 3,000,000
Revenue Reserve
Accumulated losses (429,241) (161,181)
2,570,759 2,838,819
SURPLUS ON REVALUATION OF INTANGIBLE ASSETS 826,563 870,067
NON-CURRENT LIABILITIES
Long-term finances 9 349,000 499 500
Redeemable capital 10 882,000 600,000
Liabilities against assets subject to finance Lease - 1,668
Advance from a Contractor 11 732,102 276,874
Long-term deposits 63,098 66,137
Deferred liabilities 31,061 23,283
Due to employees 24,540 35,649
Deferred taxation 154,700 223,106
Due to Pakistan Telecommunication Authority (PTA)
- Spectrum fee 1,546,219 1,428,378
3,782,720 3,154,795
CURRENT LIABILITIES
Trade and other payables 1,248,579 1,312,484
Accrued mark-up 108,900 106,290
Shaort term borrowings 40,000 -
Short term running finances 402,602 392 691
Current maturities of long term liabilities 12 744,288 1,045,986
2,544,369 2,857,451
CONTINGENCIES AND COMMITMENTS 13
TOTAL EQUITY AND LIABILITIES 9,724 411 9,721,132

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements

——Chief Exect_.ﬂ:l\;e-«"
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TELECARD LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT

FOR THE PERIOD ENDED MARCH 31, 2010

Nine Months Ended

Quarter Ended

March 31, March 31, March 31, March 31,
2010 2009 2010 2009
Note  ....... (Rs.in'000)...... ... (Rs.in'000)......
REVENUE - net 1,581,870 2,737 537 496,695 918,765
Direct costs 14 (1,374,886) (1,904,456) (457,860) (582,082)
GROSS PROFIT 206,984 833,081 38,835 336,683
Distribution cost and administrative expenses 15 (304,801) (484,147) (91,886) (116,704)
Other operating expense 16 (11,738) (36,809) (688) (8,336)
Other operating income 17 70,653 21,928 38,635 5,785
(245,8886) (499,028) (53,939) (119,255)
OPERATING (LOSS) / PROFIT (38,902) 334,053 (15,104) 217,428
Finance costs 18 (333,159) (379,766) (107,374) (124,057)
(LOSS) / PROFIT BEFORE TAXATION (372,061) (45,713) (122,478) 93,371
Taxation 19 60,497 10,325 40,996 (34,254)
NET LOSS FOR THE PERIOD (311,564) (35,388) (81,482) 59,117
Rupees Rupees Rupees Rupees
BASIC AND DILUTED LOSS PER SHARE (1.04) (0.12) (0.27) 0.20

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements
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TELECARD LIMITED
CONDENSED INTERIM STATEMENT OF COMREHENSIVE INCOME
FOR THE PERIOD ENDED MARCH 31, 2010

Nine Months Ended Quarter Ended
March 31, March 31, March 31, March 31,
2010 2009 2010 2009
....... (Rs. in '000) ...... veceer. (RS, iN "000) ......
Net loss / Profit for the period (311,564) (35,388) (81,482) 59,117
Other comprehensive income for the period - -
Total comrehensive loss / Profit for the period (311,564) (35,388) (81,482) 59,117

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.
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TELECARD LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE PERIOD ENDED MARCH 31, 2010

Note

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation

Adjustments for non cash charges and other items:

Depreciation
Provision for gratuity
Financial charges

Interest of PTA license fee

Amortization of intangible assets
Advance from a contractor

Deferred income

Profit before working capital changes

(Increase) / Decrease in current assets

Stock-in-trade
Trade debts

Loans and advances

Deposits, prepayments and other receivables

Increase / (Decrease) in trade and other payables

Cash (utilized in) / generated from operations

Income Tax paid

Advance received from a contractor

Financial charges paid
Gratuity Paid

Long term loans and deposits

Due to employees
Long term deposits

Net cash inflow / (outflow) from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Fixed capital expenditure

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Repayment of redeemable capital
Repayment of long term Loans

Short term borrowings

Short term running finances

Repayment of obligations under finance leases

Net cash (used in) / generated from financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 20

The annexed notes from 1 to 24 form an integral part of these condensed interim financial stateme

March 31, March 31,
2010 2009
ceverer (RS, N '000) ...
(372,061) (45,713)
467,194 504,639
10,206 9,377
215,318 273,603
117,841 106,163
221,289 217,992
(207,652) (207,652)
- (663)
824,196 903,459
452,134 857,746
120 1.217
38,016 (121,540)
(94,189) 26,666
(650,156) (29,838)
(706,209) (123,495)
(63,905) 107,217
(317,979) 841,468
{6,798) (11,388)
662,880 -
(212,708) (214,110)
(2,428) (8,930)
1,182 (2,674)
(9,801) (14,476)
(3,039) (9,518)
429,288 (261,096)
111,309 580,372
(63,217) (71,836)
(63,217) (71,836)
(35,280) (259,920)
(120,000) (172,243)
40,000 (64,289)
9,911 35,205
{18,094) (52175}
(123,463) (513,332}
(75,371) (4,796)
78,327 103,436
2,956 98,640

<—""Chief Ex
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TELECARD LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED MARCH 31, 2010

Share Capital Revenue Reserve
Issued,
subscribed Accumulated
and paid-up losses Total
....... (Rs. in '000) ......
Balance as at June 30, 2008 3,000,000 (263,254) 2,736,746
Surplus on revaluation of intangible assets realised
during the period on account of incremental
amortisation charge thereon -
Net of tax . 43,504 43,504
Net loss for the period = (35,388) (35,388)
Other comprehensive income - & &
Total comprehensive loss - (35,388) (35,388)
Balance as at March 31, 2009 3,000,000 (255,138) 2,744,862
Balance as at June 30, 2009 3,000,000 (161,181) 12,838,819
Surplus on revaluation of intangible assets realised
during the period on account of incremental
amortisation charge thereon -
Net of tax - 43,504 43,504
Net loss for the period - (311,564) (311,564)
Other comprehensive income - - -
Total comprehensive loss - (311,564) (311,564)
Balance as at March 31, 2010 3,000,000 {429,241) 2,570,759

The annexed notes from 1 to 24 form an integral part of these condensed interim financial statements.

N
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TELECARD LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED MARCH 31, 2010

THE COMPANY AND ITS OPERATIONS

Telecard Limited (the company) was incorporated in Pakistan on October 29, 1992 as a public limited company. The shares
of the company are listed on the Karachi and Islamabad Stock Exchanges. The company itself and through its subsidiary is
licensed to provide fully integrated telecommunication services, these include basic wireless telephony, long distance and
international services and payphones.

The registered office of the company is located at World Trade Centre 75, East Blue Area, Fazal-ul-Hagq road, Islamabad.
The principal place of business of the company is located at World Trade Centre,10, Khayaban-e-Roomi, Clifton, Karachi.

BASIS OF PREPARATION OF CONDENSED INTERIM FINANCIAL STATEMENTS

These condensed interim financial statements are being submitted to the shareholders in accordance with Section 245 of
the Companies Ordinance, 1984 and have been prepared in accordance with the requirements of International Accounting
Standard {IAS) — 34 "Interim Financial Reporting”, as applicable in Pakistan. The interim condensed financial statements do
not include all the information and disclosures required in the annual financial statements and should be read in conjunction
with the financial statements of the Company for the year ended June 30, 2009.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are the same as those
applied in the preparation of the annual financial statements of the Company for the year ended June 30, 2009, except for
the adoption of revised 1AS 1 “Presentation of Financial Statements (Revised)” as explained below:

The revised IAS 1 was issued in September 2007 and became effective for financial years beginning on or after January 01,
2008.The revised standard separates owner and non-owner changes in equity. The statement of changes in equity includes
only details of transactions with owners, with non-owner changes in equity presented as a single line. In addition, the
standard introduces the statement of comprehensive income: it presents all items of recognised income and expense, either
in one single statement, or in two linked statements. The Company has elected to present two statements. However, surplus
on revaluation of intangible assets is reported under separate account shown below equity in accordance with the
requirements of the Companies Ordinance, 1984. The Company currently does not have any items of income and expenses
representing other comprehensive income. Therefore, comprehensive (loss) / income is equal to the net (loss) / profit
reported for all periods presented. Comparative information has also been re-presented to bring it in conformity with the
revised standard.

March 31, June 30,
2010 2009
(Un-audited) (Audited)
Note ... (Rs. in '000) ......
PROPERTY AND EQUIPMENT
Operating fixed assets 4.1 2,183,718 2,643,856
Capital work-in-progress 4.2 544,565 535,476
2,728,283 179,332
4.1. Operating fixed assets
Opening net book value 2,643,856 3,204,457
Additions during the current period / year 411 7,055 113,272
2,650,911 3,317,729
Disposals during the current period / year 4.1.2 2,158 6,741
Accumulated depreciation on disposals (2,158) (3,688)
Depreciation charged during the period / year 467,193 670,820
467,193 673,873

2,183,718 2,643,856




March 31, June 30,
2010 2009
(Un-audited) (Audited)
....... (Rs. in '000) ......
4.1.1 Details of additions made during the current
period year are as follows:
Owned
Apparatus and equipment 1,120 105,924
Computers and related accessories 2,798 4,322
Furniture, fixtures and office equipment 107 2,691
Vehicles 3,030 36
7,055 113,273
4.1.2 Details of disposals made during the current
period / year are as follows:
Owned
Apparatus and equipment - 959
Computers and related accessories - 166
Furniture, fixtures and office equipment - 162
Vehicles 2,158 5,454
2,158 6,741
4.2 CAPITAL WORK-IN-PROGRESS
Owned 518,606 470,165
Leased - 40,000
518,606 510,165
Advances to Suppliers 25,959 25,311
544,565 535,476
5. INTANGIBLE ASSETS
Wireless local loop (WLL) licenses 51&52 5,176,413 5,129,340
Long Distance Intematicnal (LDI) license 5.3 29,029 29,029
5,205,442 5,158,369
Less: Amortisation to date (1,000,818) (779,529)
4,204,624 4,378,840

5.1Includ  ed herein are borrowing costs capitalised by the Company, aggregarting to Rs.420 925(June 30, 2009:
Rs.373.852) million, including Rs. 47.073 (June 30, 2009: Rs.86.585) million capitalised during the current period.

5.2 The WLL Licenses represent cost of non-exclusive licenses granted by the Pakistan Telecommunication Authority
(PTA) to the Company for providing certain telecommunication services in the specified regions of the country and for
establishing, maintaining and operating a telecommunication system, in accordance with the terms and conditions of
the licenses. The cost of the licenses include applications fee, initial license fee and spectrum fee paid to the PTA.
This also includes a sum of Rs.499.021 (June 30, 2009: Rs.451.948) million in respect of arrangement fee, mark-up
and other ancillary costs incurred to finance the acquisition of the above licenses. The licenses are effective for a
period of 20 years, commencing August 04, 2004.

5.3 This represents cost of non-exclusive license granted by the PTA to the Company for providing the LDI
telecommunication services in the country for a period of 20 years, commencing July 27, 2004.




March 31, June 30,
2010 2009
(Un-audited) (Audited)
....... (Rs. in '000) ......
6. LOANS AND ADVANCES 6.1 134,670 40,481

6.1 This Includes an unsecured loan given by the Company to its subsidiary company, Supernet Limited, amounting to
Rs. 117.288 million (June 30, 2009: Rs. 29.756) million carrying mark-up at the rate of six months KIBOR plus 3.5%
(June 30, 2009: six months KIBOR plus 3.5%) per annum.

7. ACCRUED MARK-UP

Due fram a bank 71 48,587 48,587
Mark-up on loan to supernet 409 38,722
Mark-up on current account Pakcom 17,641 12,873

66,637 100,182

7.1 This represents amount due from a commercial bank in respect of the funds raised through the Term Finance
Certificates (TFCs), that had been held by the said bank since April 20, 2005 whereas the mark-up paid to the
Company, commenced August 01, 2005. A claim in respect of the above was lodged by the Company with the bank
during the year ended June 30, 2005, which is pending settlement therewith. The management is currently making
necessary efforts to recover the aforesaid mark-up and is, therefore, confident about the recovery of the same.

Further, during the year ended June 30, 2008, an additional claim of Rs.194.494 million has been lodged by the
Company with the said bank as compensation for delay in the receipt of the above referred amount. However, the
management has not accrued the same in the condensed interim financial statements of the current period as a
matter of prudence.

8. OTHER RECEIVABLES
Considered good

Due from PTCL

Karachi Relief rebate 8.1 651,541 651,541
Interconnect discount 8.2 28,701 28,701
680,242 680,242
Pakistan Telecommunication Authority 8.3 940,707 181,636
Related parties 8.4 6,838 77,122
Insurance Claim 8,765 8,765
Due from Zonal employees 1,256 -
Claim Against Bank 998 998
1,638,806 948,763
Considered doubtful
Due from PTCL 10,361 10,361
Due from Zonal employees 16,176 16,176
Others 4,159 4177
30,696 30,714
Provision for other receivables considered doubtful 8.5 (30,696) (30,714)
1,638,806 948,763
8.1 (a) In the interest of public safety, the Government of Pakistan (GoP) is empowered to close transmission of all

messages / services, subject to certain conditions. Section 54 of the Pakistan Telecommunication
(Reorganisation) Act, 1996, states that GoP can do so “Provided that the GoP may compensate any licensee
whose facilities or services are affected by any action under that section”. Under these powers, the GoP shut
down the service of the Company from July 1985 to January 1997. The Company served a notice to the GoP
for compensation and as a quid pro quo and in consideration of the Company having agreed to withdraw its
claim, GoP offered the Karachi Relief Rebate Package. This arrangement was duly approved by the cabinet
and announced, on behalf of GoP, by the PTA.




As per the award of GoP, PTCL started paying the Interim Relief Rebate upto June 30, 1998 and thereafter,
unilaterally PTCL decided to discontinue payments against the said package.

During the year ended June 30, 2008, the Company filed a law suit against the PTCL in the High Court of
Sindh (the Court) for the recovery of Rs.71.276 million accrued up to October 1999 and consequential losses
thereon, aggregating to Rs.2,261.924 million. The Court, during the year ended June 30, 2002, on an
application filed by the Company, passed an interim order in favor of the Company and appointed a firm of
Chartered Accountants for the determination of the actual amount receivable (final sum) from the PTCL. The
said firm calculated the relief rebate and interconnect discount in accordance with the direction of the Court,
containing various amounts determined under various alternatives, for the period commencing January 1997 to
August 2001,

The company contends that the relief rebate allowed to it through PTA's letter dated January 20, 1997 is of a
continuing nature as no cessation date is mentioned in that Ietter. The company further contends that the relief
package was approved by the GoP after negotiations between the GoP and the company.

As the Honourable High Court of Sindh already passed an interim order in August 2001 in favor of the
Company and in light of the above, the management of the Company is confident that the recovery of the
amount accrued to date would be as prayed by the Company.

The total amount due to be recovered on account of relief rebate amounts to Rs.698.690 million up to June 30,
2006. On a prudent basis, the Company accrued relief package up to June 30, 2005, aggregating to
Rs.651.541 million, after which the practice of accruing the said relief was discontinued. In the view of the legal
advisor of the Company, the Company has a strong case and the likelihood of the Company loosing the case
is remote. Hence, the management is confident about the realisation of the said amount together with the
amount receivable from the PTCL in respect of wireline and multi-metering of Rs.48.600 million and Rs.18.287
million, respectively, as disclosed in note 12.1 to the condensed interim financial statements and considers the
recovery of these sums to be virtually certain. Accordingly, it has not made any provision against the above
referred sums, pending a final decision by the Court in this matter.

{b) During the year ended June 30, 2002, the PTCL filed a law suit against the Company for the recovery of
Rs.334.313 million, alleging and disputing the relief rebate claimed / adjusted by the Company. In the opinion
of the legal advisor of the Company, if it is decided by the court that the Company is not entitied to the Karachi
relief rebate and the decision in this case is against the Company, then the Company would have to pay only
the above amount on account of Karachi relief rebate. If, however, it was concluded by the court that the relief
rebate is applicable, then, no amount would be liable to be paid by the Company to the PTCL but in fact the
Company would be entitled to recover certain amounts as claimed in law suit discussed in (a) above. As per
the above-referred legal advisor, there is likelihood that the Plaintiff will not succeed in its claim in this suit.
Accordingly, pending the decision of the Court in this respect, the Company has not made any provision for the
aforesaid claim in these condensed interim financial statements.

The Court, in its order dated June 25, 2003, ordered the Company not to create third party interest on its fixed
assets as well as undertakings except in the ordinary course of business till the disposal of this case.

8.2 This represents the amount of interconnect discount which is subject to the determination of the final sum, as stated in
note 8.1 (a) above. The Caompany is confident that it will recover the entire amount of interconnect discount from the
PTCL and, hence, no provision has been made there against in these condensed interim financial statements.




8.3 InMarch 2007, PTA issued show cause notices to eight telecom companies, including Telecard, demanding payment
in respect of Access Promotion Contribution (APC) for Universal Service Fund (USF) under AP Rules, 2004 and AP
Regulations, 2005. The demand in our case stood at Rs. 29.473 million. The Company responded to the show cause
notice and appeared before the Authority through its Counselor, contending that the AP Rules, 2004 and the AP
Regulations, 2005 were ultra vires of the Telecomunication Act and hence, were of no legal effect whatscever. During
the year ended June 30, 2008, PTA issued a final determination, upholding the said show cause notice and
demanded the amount therein. A stay order against the PTA determination was obtained by the Company through the
then Islamabad High Court by filing a writ petition against PTA and others. During 2009 , the then Islamabad High
Court decided the case in favor of PTA. The Company as a result thereof has filed an appeal in the Supreme Court of
Pakistan, which is in the preliminary stages of hearing. Further, PTA billed a sum of Rs. 1,038.971 (June 30, 2009:
Rs. 922.510) million, in respect of APC for USF during the current period out of which the Company has settled a sum
of Rs.Rs. 937.364 million under protest. Pending a final decisicen in this matter, the Company has recorded the said
sum as due from the PTA under other receivables and has not adjusted the same nor has any provision been made
for this amount in these condensed interim financial statements. The management is confident that it will succeed in
recovering the above referred sum.

March 31, June 30,
2010 2009
(Un-audited) (Audited)
....... (Rs. in '000) ......

8.4 Due from related parties
Pakcom Limited 4,007 75,935
Instaphene Limited - 485
Instaphone Infrastructure (Private) Limited 2,732 613

En vicrete Limited 71 38
Grand Leisure Corporation Limited 28 51
6,838 77122
8.5Pr ovision for other receivables considered doubtful
Balance as at July 01 30,714 35.959
Provision written back (18) (5,245)
30,696 30,714

LONG TERM FINANCING

Secured

From banks and financial institutions
Local currency loan - | 9.1 21,000 35,000
Local currency loan - [l 9.1 187,500 225,000
Local currency lean - 11 9.1 350,000 400,000

558,500 660,000

Unsecured

From related parties
Arfeen International 17,000 35,500

575,500 695,500

Current maturity of local currency loans shown

under current liabilities 12 (226,500) (196,000)
349,000 499,500

a1

The principal terms and conditions of the outstanding loans have remained the same as disclosed in the financial
statements of the Company for the year ended June 30, 2009.




March 31, June 30,

2010 2009
(Un-audited) (Audited)
eeeeee (RS, in '000) ......
10. REDEEMABLE CAPITAL
Secured
Balance as at July 01, 10.1 1,128,960 1,648,800
Less: Redemption during the period / year 35,280 519,840
1,093,680 1,128,960
Current maturity shown under current liabilities 12 (211,680) (528,960)
882,000 600,000

11.

10.1 This represents listed Term Finance Certificates (TFC's) issued by the Company to various financial institutions,
trusts and general public for the purposes of acquiring radio spectrum frequencies from the PTA and expanding /
upgrading new wireless local loop network. .

During the current period, the redemption schedule of the TFCs relating to the redemption falling due on November
27, 2009 and all redemptions scheduled thereafter was restructured after the approval obtained by the Company
from the TFC holders upon its request, whereby, the last redemption date has now been extended to 27 November
2013, instead of the original final redemption date of 27 November 2010.

These carry mark-up at a rate of six months KIBOR + 3.75% (June 30, 2009: six months KIBOR + 3.75%) per
annum, and are secured against a first Pari Passu charge over the fixed assets of the Company, aggregating to
Rs.800 (June 30, 2009: Rs.800) million and specific charge over the intangible assets (frequency spectrum)
procured from the PTA.

ADVANCE FROM CONTRACTOR

Unsecured
In respect of broadband wireless internet services 1.1 ) 1,008,966 553,738
Current maturity shown under current liabilities 12 (276,864) (276,864)

732,102 276,874

11.1 This represents an advance received during the year ended June 30, 2008 from a foreign Contractor, equivalent to
US$ 12.500 million, in respect of broadband wireless internet services the Company agreed to provide to the said
Contractor during the period commencing July 01, 2008 to June 30, 2011, As a result, a sum Rs. 207.652 (June 30,
2009: Rs.276.870) million has been recognised as income during the current period on account of the above
referred services the Company rendered to the Contractor up to the end of the current period.

11.2 This also includes a sum of Rs.662.880 million (US$ 7.936 million) received by the Company during the current
period as further advance for the period commencing July 01, 2011 in respect of these services. The underlying
agreement in this regard is currently in the final stages of being formalised.




12.

13.

CURRENT MATURITIES OF LONG TERM LIABILITIES

Long term financing

Redeemable capital

Advance from a Contractor

Liabilities against assets subject to finance leases
Due to employees

CONTINGENCIES AND COMMITMENTS

Contingencies

10
11

March 31, June 30,
2010 2009
{Un-audited) (Audited)
vivenne (RS0 IN'000) ...

226,500 196,000
211,680 528,960
276,864 276,864
15,650 31,876
13,594 12,286
744,288 1,045,986

13.1 There has been no change in the status of Contingencies, as reported in the annual financial statements for the year

ended June 30, 2009, except for:

(a) The suit referred to the Arbitration Tribunal of the International Chamber of Commerce, Singapore, which was initially
filed in the Court of Senior Civil Judge, Islamabad, by Wi-tribe Limited and Burag Telecom Limited against the
Company and Broad Band Services (Private) Limited, as disclosed in note 33.3 to the annual financial statements of
the Company for the year ended June 30, 2009,has been decided in favour of the Company on January 12, 2010. The
Tribunal unanimously rejected all claims filed by Wi-tribe Limited and Buraq Telecom Limited. Further, the Tribunal
also ordered the plaintiffs to pay a sum of US$ 192,500 to the Company being the share of arbitration cost borne by

the Company.

(b) The income tax return filed by the company for the tax year 2006 was subject to tax audit. An order was passed by the
Taxation officer under section 122 of the Income Tax Ordinance 2001 whereby income was assessed at Rs.
2,686.760 million against the reported loss of Rs. 1,033.598 million, resulted in a tax demand of Rs. 940 million. The
Company filed an appeal against the order before the Commissioner of Income Tax Appeals CIT(A), which was
decided on October 21, 2009 whereby tax loss was assessed at Rs. 40.517 million and a tax demand of Rs. 10.431
million. The Company has filed an appeal before ITAT which is pending for hearing. However, the management,
based on the opinion of its tax advisors, is confident about the favourable outcome of the above matter and hence, no

additional provision has been considered necessary in these condensed interim financial statemenst.

Commitments
13.2 Counter guarantees given to banks

13.3 Post dated cheques issued to PTA

214,500

214,500

175,006







