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| ELECARD

Directors’ Report

Ihe Board of Duectors of Telecard Limited are pleased to present the Financial Statements and
review of your Company's performance for the period ended March 31, 2017

Review of Current Operations

Ihe revenue for the period ended March 31, 2017 was Rs. 706 million as against the revenue
of Rs. 778 million for the corresponding financial period, the decline in revenue is mainly
attiibutable to decline in termination of international minutes. Your company direct cost was
13% lower when compared with similar period of the preceding financial year due to reduction
In interconnect charges. Company has posted Gross Profit of Rs. 126 millior (‘OITIde ed to a
Gross Profit of Ra 107 million last ime due to the foregoing reasons.

Ihe admuistrative and distribution cost was 4% lower when compared with the corresponding
financial period due to decrease in legal and professional charges Finance cost for the period
under review was 41% lower when compared with similar period of the preceding financial yeai
due to repayiment of debts and restructuring of Term Finance Certificate (TFC) Ilence, due to
reduced top line revenue the Company has incurred a loss after taxation of Rs. (86) million as
against a profit after taxation Rs. 178 million during the corresponding financial period The loss
per share stood at Rs. (0.29) compared to profit of Rs. 0.59 last time.

Future Prospects

Your Company stands committed to enhance revenue streams, with a sense of purpose and
comimitient

)
On behall ul the Buard
Syed Aami Mussain
Chief Executive Officer 27 April 201/

TELECARD LIMITEL
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PEEECARD LANMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AL DNARCH 51,2017

ANSELS

Moo current assels

Propetty, plant and equipnient

lntangible assets

Lo ternu ivestinent
Preterved tuxation

Long-term deposits

Current assets

rade debts,

Loans and advances
Dleposits and prepayment
Soctued mark-up

Other receivables
laxution,- net

Bank bulances

lotal assets

Note

W

M 31,
2017
(Un-audied)

|

Juie U,
0o
Sudited)

- (Rupees m “000) —

030,265 J01,109
1,316,120 1,452,258
1,946,385 2,153,367

341,437 L A37

318,784 291,813

_ 53,090 53,796
2,660,404 2840413

609,958 464618 |
49,661 16, 187
38,259 38,525
20,198 27,835
3,095,817 3,100,442
132,727 130,823
4444 || 0315

3,957,064 3,814,765
6,617,468 6,655,178

Phe annesed notes from | o 24 form an integral part of these financial statcients.
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FTELECARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF FINAN( TAL POSITION

AS AL MARCH 31,2017

EOULEY AND LIABILITIES
Shave capital and reserves

Authorised capital

100000000 ( 20106: 400,000,000 ordina y

shares ul Bs 10 cach

Basucd subscribed and paid-up

L apprapiated loss

Non current liabilities

| e O TT R (YRTTR

Kod cunabile capital
Sobvabiew Traii g conlractor
o term depuosits

Drctorved Habihties

Current Habilities

Frande cnd othier payables
ciucd dterest / mark-up

Courrcnt ndurities of long-term habilities

Cutmgenctes and commmiunents

Lotal labilities and equity

Note

Mar 31,
2017
(Un-audited)

June 30,
2016
(Audied)

- (Rupees in *000) ——---

4004 Ullﬂ

~ 4,000,000

3,000,000

(025 388)

§ 000,000

_(039.638)

2,374,612 2 460,362
81,908 187 267 |
090,178 47,030
370,045 W ol
34,878 15,708
1,588,671 (588 447 |
T 2771,680 2954632

1,313,903

1,118,172

47,555 65,248
109,718 50,01
LATLI76 110184
6,617,468 6655 178

Fhemmeacd notes from 1o 24 torm an integral part of these Tnancial statenents.
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FEDECARD LINLED

CONDENSED INTERIM UNCONSOULIDATED STA'T EMENT OF PROFIT AND LOSS ACCOUNT
FORTHE NINE MONTHS ENDED MARCH 31, 2017
TUN-ALDITED)

Nine months coded Quarter ended

Mar 31, Mar 31, Mur 31, Mar 31,
Nute 2017 2016 2017 2016
------------ (Rupees i 000) <=eeemmeeee
KRevenue - net 706,312 778,013 247,494 228,247
Difevtcoais 16 (580,494) (670,900) (177,273) (186,256)
Gross profit 125818 107,113 70,221 41,991
Phstobiution costs and
wdnnistrative eapenses 17 (186,165) (194,879) (59,147) (57,657)
Other aperating expenses 18 (463) (17,502) (16) 1,662
(186,628) (212,381) (59,223) .(55,995)
Other o 19 18,522 444,101 5,314 5.834
(168,106) 231,720 (53,909) (50,161)
Opevatng (loss) / profit (42,288) 338,833 16,312 (8,170)
Fliive vosts 20 (48,019) (81,083) (5403) (18.273)
thoss )/ protit belore taxation (90,307) 257,750 909 (10.443)
[FTRET 21 4,557 (79,586) (8,335) , 11,648
Nt Hussl/protic alter taxativn (85,750} 178 1o (7,420) (14.805)
Chossearming per share -
Basie s diluted (rupees) (0.29) 3y (.02) (1.U35)

Fhe nnesed notes frum 1 1o 24 form an integral part of these financial stateuicinls
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PR R ARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED STATEMENT U ( ASHLELOW

FORTHE NINE MONTHS ENDED MARCH 31, 2017
(LN ALDEL D)

Nuolte
CASH FLOW FROM OPERATING ACTIVITIES

hosy/ ol before laxation

Adjustients tor non eash chiarges and other items:

Fac e Liton

Vil Lgation Ul'ililalll_l:_ll’li.' iussels
bty wiitten back-aceraed markup
ronvision Tur gratuity

I ianctal charges
Gt an sale of Haed assets
Recedemable capital

rability Tor long term depusits
Crability writien back

svinice rom contractor-riet
Profit before working capital changes
(lncrcase) /decrease in carrent assets

e debts
I oans and advances

Dieposits, prepayments and other receivables

(Decrease)/inerease in current liabilities
Frade and other payables
Cush generated from operations

Mar 31,
2047

Nar 31,
2010

=== (Rupees in "000) -

(90,307) 257,750
[ 77571 120,273
136,138 130,138
(408,501 )
245 i
16,928 /8,325
- (lw)
- (539)
(390)
(1,924)
(20,574) L __Lf'-,:'ll(u
237,994 (81,955)
T 147,087 175,795
(145,340)| [ (56,394,
(3,474) (311)
(1,346) (82,548)
(150,160)  (142,253)
195,731 60,906
193,258 94,448




Cuash generated from operations

lucuie tax paid
Financial charges paid
Citatuity paid

I ong term loans and deposits
[aability Tor long term deposits

Net cash generated from operating activities

Cashi How trom investng activities

Fised capital expenditure

g ible expenditure

Proceads o disposal ol tined assets
St cash osed i investing activities

Cashi tow Trom linancing activities

Bop ment ol long term loans

Boepoanent vl redeemable capital
Kepavent of short tenm borrowings

Nt st used o lianeing activities
Netmcrease/(decrease) in cashoand cash equivalents
Canboand cacde equivalents at the beginning of the period

Candoan b sl equivalents at the cud of the penod

Pl e s notes o 1o 2.

\,

CHLEE EXRCU TV R

Mur 31, Mar 31,
2017 2016
Note == (Rupees i *000) ---
193,258 94,448
(24,320) (.’2,234}
(54,803) (30,725)
(21) (296)
- 150
(3,319)
(79,144)  (56,418)
114,114 38,030
T (127) (5,768)
E (374)
M- S ll!l
(b,?l?] (5,47
w8 A12) (7.353)
(10,840) -
s (31,397)
I__;IIN,?.:'\H] (58,950)

(1L,871)
051>

8 4

(206,3949)

18 775

2 ':"HJ

o an integral part ol these linancial statements,




L ECARD LIMITED

CONDENSED INTERIM UNCONSOLIDATED ST A 1 LMENT OF COMP
FORTHE NINE MONTHS ENDED MARCH 31,2017
UNAUDELED)

REHENSIVE INCOMIL

Nine months ended

Quarter ended

Mar 31, Dec 31, _--"f\_l;ll‘jl, Mar 31,
2017 2006 2017 2016
— ~(Rupees in *000) <=-eeeee
MNet Uoss) protit for the period (85,750, 178,104 (7,420) (1<,805)
Other comprehiensive income
Fotal comprehensive (luss)/provit B
tor the period (85,750) 178,164 (7,4206) (14.805)

Hie wnnexed notes from 1 to 24 form an integral part of these financial statements

CHUE A s 4 /
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PELECARD LIMITED

CONDENSED INTERIM UNCONSOLIDAT ED STATEMEN) OF
FORCTHE NINE MONTHS ENDED MARCH 31, 2017

(LN ALDET Y

Balaace as at June 30, 2015
Het prolit tor the pernad

Cither comprehensive incoine
Foval compuehensive income
Bakinee as at Mareh 31, 20106

Bakivnce as at June 30, 2016

Met loss o the period
ot « duprehiensive Incoili
Lot vonnprehensive loss

Bakanee as at MNareh 31, 2017

m

CHANGES IN EBU11y

Issued, Un
subscribed  approprited
and paid-up (luss) Lotal
------------------ (Rupees i 000) —ooooe
3,000,000 (D8Y, 744 2410,2506
. Csted | 17800
= 178,164 178,104
__ 3000000 (411,580) 2,588 420
3,000,000 (539,638) 2460,302
e (85,750) (85 750)
= (85,750)  (85,750)
3000000 (625388, 2. 374,612

anpeavd notes trom | to 24 form an integral part ol these financial st

wenienls
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FEbee ARD LIMLITED

SOES 1O THE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL STATEMENTS
FOR TIE NINE MONTHS ENDED MARCH 31,2017

LIE COMPANY AND IS OPERATIONS

Felevand Liited (the Company) was tucorporated in Pakistan on October 29, 1992 us o public limned
company e shares of the Compuny are listed on the Pakistan Stock Exchange. The Company itself and
ditough s subsidiary 15 hicensed 10 provide fully integrated telecommunication services, these include
i wireless telephony, long distance and intemational services and payphones,

Hie egisterad uttice of the Company is located at World Trade Centre 75, East Blue Area, Fuzal-ul 1lag
road - dshamabad. The principal pluce of business of the Company is located at World Trade Centie, 10,
Fo by aban-e-Rounu, Clifton, Karachi

BASE OF PREFARATION OF CONDENSED FINANCIAL STATEMENTS

Hicse condensed Tinancial statements have been prepared in accordance with the directives issued by the
Secunnes and Eachange Commission of Pakistan (SECH) and as per the requirements of lnternational
vecountng Standard (IAS) - 30 "luterin Financial Reporting”, as applicable in Pukistun The condensed
tanial statements do not indude all the mformaton and disclosures required m the wnnual Gnancial

faternenits dnd should be read e conpunction with the financial statements of the Company tor the yea
coded June 102016

SHGNIFTCAN T ACCOUNTING POLICIES, ESTIMATES AND JUDGEMENTS

Hhe accounting: pohicies, estimates and judgements including methods tor computition tollowed i tlie
proparation ol these condensed mwrim fnancial stutements are the sume as hose applied i the
preparation ol the the fnancial statements for the year ended June 30, 2016

Mar 31, e 30
2017 2016
(Un-aadited)  (Sudited

Nule == (Bupees 'i‘}lu =
PROPEREY,PEANT AND EOUIPMEN]

protaiing Bacd assels 41 017408 Y35, 157
! bl ok e progress Yy 1,752

630265 701,109

b Operating lived assets

Crpening net book value 0%3,357 B2/ il

diditions during the penod 411 - _L682 178

693,039 845 102

Frsposala duniug the petiod 1.1.2 . ek
Accutnulated depreciation on disposuls vl 122)
Pepreciation changed during the pood | 17,571 131,694 |
77,571 151,745

017,468 693,357

L Details of additions during the
currend peniod are as follows:

Owaed e HIER -

Apparatus, plant auid coquipanent 1,380 17,680

Computers and related accessories 212 65

Furniture, atures i olhice equipment 84 44

Velicles o o a

_ 1682 17,839




Nute
A2 Details of dispusals/ilevecognition made
during the curvent period are as follows:

Owied

Cuomputers und clated accessories

Vehicles
INTANGIBLE ASSELS
Wareless local loop (WLL ) liceuse
Fome distance International (LD1) License
S bzation e dae
VOCREED MARK-LP
Frae trom o bank
slarkeup on current accounts with ieluted parties
Froviston agaunst sccrued mark-up 6.1

.

N 31,
217
(U-andined)

ke W
‘Wl

tALdied)

= (Rupees i 000

BNELE
1,044

L

1,169

3,045,090 3,445,040

29029 29,029
3,374,125 3374125
(2,058,005) HH i

1,316,120

55,587 33,387
19,194 20855
74,785 76442

(48,587)  (18.587)
26,198 27,855

oo s mchudes clann lodged sl commercial bank during the year ended June 30, 2005 in reapient
ab hunds paised through Term Fumance Certificates, held by the bank. Pending sculement the

sigenient had made full provision against the same,
OLHER RECEIVABLES

Considered good
Eohed parties

Crtligrs

ot el Rebate 7.1
Drie fronn PTCL agamst P UA-Escrow account

b scnons aecount with PTA

Pt Pelecommnication Authority 7.1
Tt anece clatins

b it a bank

e from acontractor

i

©umsklered doubtful

L deann P1CL

Pakistan Telecommunication Authorty
Dive o zonal employees

lsianve clauns

ey

P o dor other recervables cons idered doubtful

1118 5,454
651,541 651,541
96,041 96,041
345,594 345,594
1,988,465 | V88 166
35 2339

998 Y98
9,025 /188
3,000 252
3095817 3100442
727,303 727,303
91,170 91,176
15,874 15,874
8,628 8,628
2,952 2952
845,933 545,933
(845,933) (845933

3,100,442

JU95 817

Hhere hus been no clange e status of legal cases/ financial clais as tepotted o the audited
il stwtements of the Company for the year ended June 30, 2016



Mur 31, Juie Ju
2017 2010
(Uneaudited)  (Audited)

Note = (Rupees i *000) ---
8o BANK BALANCES

Cashoad banks:
L curvent accounts
Local currency

3,227 587
Poreign cuniency 54 ; 38
3,285 645
L suvings accounts
Local currency L 1,159 Solu
4,444 6315
HA| Hhese canry mark-up at rates, funging between 3 5% wnd 5.5% (2016 5% 1o o 0) Per anmnin
Yo ONGEEERM LOANS
wonted
witnd Hance Yok I
st miushag ahl 9.2 45011 LS Gl
Cent ity showan under current labiies 14 103, 704)
1 1}
R The Taeihity was obtatied dutiug the year ended Tune 30, 2007 from 4 commercial bank which was
testitcted on three st cs and currently sepayuble msix stepped ap semi-antual wotallo
bty o duly 22 2015
Ll doan carned warkup an e rate of six montl K113 IR plus 24 % (20000 six nienith B 1L IS plus
() per anum, puyable senn anmually The taciliny s secured against fist Pt prassu charge over
At assets, vanking cha g ou all presculand Mituee Fixed assets and st pan passu . liarge o
e curent assets ol the ¢ vipany . Duning the period under 6y iew this toan has been repand e tul
n.2 Hivs e

inesents dimtnishing wishaiakal tacility from an islumie bank.

vnversion of running finance facility trom commercial bunk due w its merger with ishunie bunk
Hus tacility 15 for the period of five y

ars with the youce period ot 12 months repayabile 1w A4y
aonthily stallents staung o July 11,2016 Ihe fucility carries profit at the rate of 3 mopth
FHHOR 20160 3 month KIBOR) pet anune and s secured against pari passu chiarge over i
Hhcatassets ol the Company and ranking churge over the lised

Phe Giclivy was ereated 1

assels ol the Company




L,

Mar 31, June 30,
2017 2ilo
! (Un-audited)  (Audited)
Note s (Rupees 1 "000) -
REDEENMABLLE CAPITAL
Securel
Lo Finanee Certificates 1.1 736,190 747,036
Current ity shown under current hiabilities 14 (46,012) .

690,178 747,036

1 This represents listed Tena Finance Certificates (1FC's) issued by the Company. Effective

December 31, 2015 these TFC'c have been restructured for the period of five years with markup ®
iy uble on gquaterly basis and principal amount redeemable in 12 unequal quaierly installments
danting from March 31, 2018, These TFC's carry markup at the rate of three months KIBOR
12016: 3 months KIBOR).

hicse ure secured ugainst a first specific charge over the fixed assets ol the Company, aggiegating
o Rs BOL.0O0 (2016. Ks 8OO .000) million and specific charge over the specific mtangible assets
Hrequeney spectrum) procured from the PTA.

DEFERRED LIABILITIES

DU gty 3171 D947

Spectiun lee payable bt 1,585,500 | 285 500

1,588,671 1 588,447

b e maner of Initial Spectrum Fee (ISF) which was pending in the Islamabad High Court (1

fias been settled e the tvour of the Compuny. The HHC allowed mistallments of ISF as prayed by
the Company o bie with the divective of Minisuy ol Information Techinology (Mol 1) dated
vugust 30, 200 However, the mstullient plun has not been communicated o the Compauy and
e samne is awaited

FRADE AN OTHER PAYABLES

Loadde
Fabastan L elecommunication Company bted 052,707 684,486
Ietcoinect opertons 41,982 44,698
bl OLIOS || 75255
785,854 800,439
Cotien prayalides N
Gt e coiit with eelsted panics 340,688 ‘.1 32973
ol sban beleconmuuneation Authority 39,4490 G s
Vi ladnlities 106,362 78.242
vk bsed dividends 4,304 1394
Soothars” Wellare Fund 4,204 4,904
L bl 12,851 | Y Lu7g
N 528,049 313,733
B RTE TR ATENGES
12 Phere has been no change i the status of legal cases / Hnane il clunins as reported m the audited

Bl statements of the Company for the year coded June 30, 2016




VU KUED INTEREST { MARK-UL

i Secured:

Fodeciable capital

b teni loan

Sl eom runnng Ninance
Ou Unsecured:
Shorternm botowing

Clirent accounts with rclaed parties

CHRRENT MA TURITIES OF LONG-TERM LIABILI LS

Fomgtenu loans
Fevdamable capial

CONTINGENCIES AND COMMITME

1t} Cuntingencies

I There s been io change o

thy Couiiitnients

152 Counter guarantees given o bunks

Mar 31, Juue 3
20017 2l
(Unaadited)  (Audited,

upees 1 ouu) -

i L4
L1343 20065
22,453 41,677

4830 4 5130
21,200 18735

47,555 65 218
S St T e 1 |

063,700 RPN |
PY.. (1)) o e
9718 56,764 )

1 the status of other contingencics reported in the fuaacial statcinents
tor the year ended June 30, 2016

IHUIUUU 18t D




It

NOTES TOTHE CONDENSED INTERIM UNCONSOLIDATED FINANCIAL

FORTHE NINE MONTHS ENDED MARCH 31,2007

PIRECT COSTS

litercannect charges

Netwark wedia charges

Metwuth site rent

tebwonk sue utilities and niwintenarnce
Hisuanee

Annual regulutory charges
Depueciation

M ation of nitungible assels

DIS LRIBU LION COST AND
ADMINISTRATIVE EXPENSES

stlaties sad vihier bienetits
Peatapge, telephune and elex
Velucles tuning and maintenance
Praccllng & entertainment
FO e ity & nantenance
Ltianiery und }lilulm.'uplt,':'
K
bl
Fhaaninbtiiv e
Leganb sl pralescivaal vliages
Weedibons” pemiaciation
sthes proriation and ik eting
Fews anid submeaiplion
e kb
AV Sl serviees

PENER OUVLKRATING EXPENSES

[RRTS PHTTRR IVET S Y §
Winkers' Wellre Fond

CHEHL K ENC OME

dlesesb e wan abiont teom loan
et o bank deposis
Frulessivingd services

Catin o sale oF tixed asset
Eacliange gaan o

fabaity no langen puyabile wien back

e eous

LR TN

1

Nine months ended

STATEMENIS

Quartes ended =

Mar 31, Mar 31, Mar 31, Mar 31

2017 2016 w017 20lo

eememeees (Rupees i '000) —---on
-mess e (Uncsudited) <ooeeeeees

147,316 234,083 4o,110 52,509

57,808 69,670 17,958 19,101

33,017 53,558 16,927 18 887

44,895 35,083 15473 11,512
4,600 o 408 1,553 1,809

61,904 19,064 10,502 0,759

74,756 116,296 23,370 0,299

e 130,138 136 138 45,380 45 80
- 580494 670900 177,273 186,256
]

113,180 w8 dus 31,708 S 68/
2,11y | bl [ 598
5,133 B.0l23 S093 362
1,242 2038 267 6451
3,198 3,144 LS | 45
1,706 1,597 177 e

21,825 25631 1.24 LR

11,85 Ia dat 1,250 (R
2480 2558 S '
74855 19 563 RRIRTN 2l
2,743 2841 842 USE

370 2584 125 eli)
87 I 1oy 156 29y
1815 KR 854 I 189
4,500 4,500 1,300 (]
1,203 L9 471
186,165 194 879 59147 57087
16§ 12,242 1o
- 5260 .
463 - - 17808 1
1,904 - 627
814 10,701 187 tits2
13,500 13,500 4,500 A, 3
Gl - Gl
St
1504 A1l B2
- 62
B _ 7,420 - —
— 1852 341101 5304 5K

Hus ncludes sccrued wiak up on TFC's writtei back wuse et tu the restr

Heuting b A lust yea




Nine mouths ended Quaniter ended
Mar 31, Mar 31 Mar 31 Mar 31,
2017 016 7 2016
m=eemmees Ruipees in "U00)

(L-audited) - —- - --
U FINANCE COSTS

ledectinabile capital 33,931 59,952 11,228 12087
|t term luans 1411 15,723 2,149 5,029
Sttt term borrowing - 2,313 - .
Makup on cunrent account with relited parties 1,586 137 917 ltits
[k, changes 1,091 2758 Lud4y ud |
48019 81083 15403 18271

2. FANATION

Lirent 18,683 2127234 7438 6,900

Fiwn 3,733 - - -

Detaived (26,973) 57,352 5§97 (18.538)
{4,557} 79,586 8,335 (11.638)

PRADSACTIONS WITH RELATED PARTIES

Hhie sehated parties include o subsidiary company, entities having directors i common with the Company, major
drchulders of the Company, directors and other key management personnel und retirenent benelit plans. Tradsaction
st related paities, other than those disclosed elsewhere in the financial statements are as under

o Nine muntl\h__{:_lllILll_ y
Mar 31, M 31,
2017 2016
(upees 0oy

(Un-uudited) -

Whelly owned subsidiary companies
supsriet Limited

vivives rendered by the Company 12,241 150,017
wrviees teceived by the Company = 9275
ayinents made v behall by the Cotapany 838 807
belevard E-Solutions (Private) Linted
vivives tecerved by the Company 5,950 6,217
wivives rendered by the Company 27 85
Payineits mude va behall by the Conpany 122 19y
Felegutesay Limited
wivices tetidered by the Conipany - 230
ayrent ke on behall by the Company M)
Fontiies iy davectors in cosimon with the Company
Aeleen huteronativaal (Private) Linited
Faviment imade on behult o the Comoany 53 22
Caginent imide o behalf by the Company Y
{ ped o e Company 4,140 R
bk vhanged ta the Compuny 1056 (N
enies reidered by the Company 234 2
Mokt brade Center (Private) Linnied
e teceived by the Company L1834 LuTs
fth vy el o the Company 1,530 28

geil by the Campany 1404




Nine months cided
Mar 31, Mur 31
17 iy
-~ (Rupees 1 000) -
~ (Un-audied) ---

Favivrere | linited
e vea tendered by the Compan,

133 22\
Gt il on behalf by the Con pany 42
Listaphune Lnfvastructure (Frivaiey Lainaied
Setvices tetidered by the Compuany 13,720 [T
chvives teceived by the Compuany 12,232 11443
Slark up charged 1o the Company
Py it aeide o beliald by the Con |ranny Sud I3
Pt Corand Lunted
avices tembered by the Campan, 25 20
rvesieeeved by e Coapipu 150
Ivey Munugement Fesounel
Pt and benelits 470 149 LBy
L veinenment beaelits Provident tund J.u89 T

0 UE AUVTHORIZATION FOR ISSUE

Pl bwial statements were autbionsed for issue on Apnl 27, 2017 by the Board of Diectors of tie o TN

2 L ENLERA)

Prea e been tounded ot o the nearest thousaid Tupees




TELECARD LIMITED
CONDENSED INTERINM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT MARCH 3L, 2017

March 31,

hune ju,
2017 2016
(Un-audited) (Audited)
Note (Rs i '000) ...
SSL1S
ON-CURRENT ASSE LS ¢
Flued assels
Propeity, plant and cyupine 4 T98,807 BT 427
itangible assews - 1,387,148 ~ 1,524 340
f 2,185,955 270673
Long teum deposits 86,222 [N
Detfered taxation 344,712
TUULeTe 88
URRENT ASSE 1S
Eammunication st _.__IJT.IGB I 1232
Peande debits 3 1,421,127 119 104 \
s il advangee, 240,054 LT
EDeposits and prepaynicn 30,375 ‘
Aceiued mark-up 28,787
lher receivabile 6 3,112,467
axation - net SUL 06
Bank balwces 206,171 [
5,359,355
OTAL ASSE LS T 797244
ill'l\ AND LIABLL ey
BARE CAPEFTAL AN RESE Y LS
e capiial
Asthorised
SOUORL OO0 (2016 der St Ly ity slies
ul fa lueach ERITURI T
Issued, subsceibod widd pand up 3,000,400 § U oo
Revenue Reserve
Unappropriited loss (8.5, 381) Liti 2t
2,916,620 VIR
ON-CURKENT Liapnies
Lung-tenn foans === 20(:;903 187,260 |
edeemable capial 6Y0, 178 747,040
Adyance Trom  Contia b 376,045 (BN
Lability sgainst asset sulgoot o e lease 1461
dariggebenni deposits 34 878 AL ER 2 |
Detered linbilities = 1,591,532 1w e ‘
b 2,902,002 26 RG
CURREN T LIABILILIL
Trade und other payabi 1 —I—,—s.j‘l..:l-lf& : | As,ur7 |
Acurued interest/mak 1y 8 51048 95 |
- Short term borcawings 15,000 YR
- ShOrt tenm tuniing Ninaiie s 138,539 {u2.872
L Current matunities ol long wia Diances 9 l]8 S0 9.1
1 2087,620 1R 65S
CONTINGENCIES AND C OMAMEIMENTS ]
TOTAL EQUITY AND 1 LABILLTIES 7,976,244 uff'\,'."f.'

fThe annexed notes from | 1o

LR B aintegial part ol these condensed intei b consolidated Iui.lm.ml statepeni

e 1N

lla;cum

/ S/




EVENUE - ¢
direct costs

ROSS PROJ |y

istibution cosy and wdiimisty
ther operating expens
ther income

alive expensg

IPERATING Py WATHLOSS)
hunce costy

.}kul-'l'l‘r(t,nsm BEEFORI FANATION

Huaution

LOSS)/PROK AFTER TAXATION

LOSS)/E ARNINGS FER'SHARE -
ASIC AND DILUT D

€ dlnexed noles o 1w 18 (o

Clief £x ey Ive

CONDLENSI D INT LM CONSOLIDA

TELECARD LIMIT LD

Note

11

14

TED 87 ATEMENT O

(UN-AUDITE D)

N

ine monthy euded
March 31 4

March 31,
2017

seeeene (Rss i '000)

2,060,209

(1,512,500)

547,709

FORTHE PERIOD ENDED MAaRrCH

PROFIT AND LOSS ACC

N

31,2017

Quanites cuded
——x D10 suded

© March 31 March 31,

2016 2017 2016
..... ' v (RS i "wowy ... ...
1,942,133 751,398 005,260

(1,653,714) (541,351 (514.172)

288419 210,047 91,094
(354,889), (129,038) (110,394)
(19,008) (976) 1,662
) 446 363 _E!_EJ_(_: (1,698

(387,108) 72466 (124818 (102,034)
BT — 360,885 85,229 ' (10,940)
(63,815) (93,352 (21,738) (22,544)
9686 267533 6391 T Gy aE )
(101,940) (145,658) (40,002 5.879

— Gisy 11§75 23480 (27,605)
(0.02) 0.4 1 0.0% (0.0v)

an integral pag of these condensed interin consolid

aled financiy) slaterments.,
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TELECARD LIMITED
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOW
FORTHE FERIOD ENDED MARCH 1 1, 2017

(UN-AUDITED)

Nuote

CASILELOW FROM OFERATING ACLIVITIES

Paikit belvae: tananian

Vbt ts o nen cash chrges and sther items:

P ke hat o

P ESt b i

Frsavnal < liarges

i ation ul itsngible assers
bbbty bon dong tedin depusits

boaidatiity

sotten-back

sl o contiaetag-net

Rvwdemubile cagital

bty wiitten bach-Acciued markup

Cranh ob sade ol lixed asset

Frobin et won kg capital chunges
Phincicase ) Decicase in current assets

Lot it slines

Frande dlelns

b annd advances

L pisits Prepayments and auciucd Hiathap

Ul tevervabiles

Lovcws b creditars, acerucd

il b habibities

Cash penen el B wperatioans

Wi bk el

Pl vharges pad
Leeni et Lenetins paid

| 3%

Mt s

v B, deposits and advances

ot (usal i) uperating weiyities

CASILL LU FROM INVESTING ACTIVIT IES

Pisedvapinal expundituge
vl peeeed oo disposal

b alile

Net e b v esting activities

CALIEEEOW FROM FINANCING ACHLY ITIES

Pioneads londGrepiyinent) of long term loans

e

it ol redecniable cupitul

Repa iwnty al/proceeds from short tegm runuing linuice
Repayiicnt ol sl tenm borrowing

Netcish used t fnancing setivities

NE INL'Itl-.A.‘iI',fllll':l..'l(l'.'.ASE) IN CASH AND CASH

EQUIVALENTS

CASH AN CASH EQUIVALENTS AT TUE BEGINNING

OF THE PERIOD

CASHEAND CASH EQUIVALENTS AT THE END

QETHE FEIOD

| i e dagotes tion | |

~

Murch 31, Muarch 31, '
2017 2016
s ooy L
Y6, T80 Mo
124,721 193 465
45 141
bU626 8% 15
136,198 (RN
(389) AR
(1,924)
(20,574 Wbt
. 154
(g 501 )
L T iutu)
ERSITRY (18503)
JUs 645 S8 AT
(36,236) (24 809
(252,023) | 2ub vty
(152,284) TE R ESY]
1462 it I]
L o] | (88
(445,753) (AR N
o 37,179 dinaae
172 [EERTRY
' (124,53 (118 b
(67,895) (EERAT)
(477) (2]
e (22,039) I
1476 s )
103,157 s
T e ( 5.',:||».|
. ol ‘
- (76,207) BRI
(T [
(10,846)
(24,353) 4141
(15,000) ial.997)
T 23sn (17.459)
3,359 (06,067 )
22,812 IR
I T T ~ /ML )

8 Porim an integial part of these condensed nterin consolidited
P




TELECARD LIMITED
CONDERSED INTERIM CONSOLIDATED STATEMEN1 OF COMPREUENSIVE INCOML
FOR THE PERIOD ENDED MARCH 31,2017
(UN-AUDITED)

Nine months ended

Three months ended
March 31, March 31, March 31, March 31,
2017 2016 2017 20106
ceveen (Rs.in '000) L. Sy (Rs. in "000) ...
Net(loss)fincome 1ur the period (5,154) 121,875 23,489 ° (27,605)
Other  comprehensive  weome  tor  the i
period
Tutal cl..mlpl-:la:u,m ¢ (loss ) income for (5,154) 121,875 L3480 127,605)
the period oy st e Te S
The wnncned notes o | 18 torm un witegral part of these condensad interim consolidited financial stcn: |
'
!
\ 'fl

A

a4

! hllhu‘lu
/

e

—




CONLE

Balance as wt June R TARITTEY

INCE ottt thie oy

Bither comprelicasive 1), Vit

SHotal comprelicnsive 1 .

Balunce us st M S, 2000

Bulance ws ot June 30, 2014
Net loss for e peril
Uther comprelicinive i ome

Total comprehensive 1.

Balwuce us a0 Murey, 1 017

The ainexed notes G, | lo I form

el

L TR IR R A IY 1Y | CONSOLIDA TED
FORTHE P

TELECAKL IMIL L

STATEMENT Oy CHANG

ERIOD ENDED MARCH 31, 2017
i.lJN-;\lJI)!'I'l‘II)}

——SlareCapital__ Revenue Reserve
Ubiappn o prised
profit/(loss)

Issued, subscribed
o and paideup

nevnennns (RS, i 000) L

ES IN EQUITY

Tutal

F____—+

3,000,000 (130,437, 2809 503
s o _I.’"J,E‘h 12) 875 !
N R N TTR L 121875
. 3,000,000 __(8562) 2991438
3,000,000

(78,226)

G
3000000 (83,380)

e “J[ AT A—

2,921,774

(5, 1500

(5150

2916,020

A integral purt of these condensed ntetin consolidated linancial stutetents




TELECARD LIMITED
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED NARCH 31, 2017

L. HHE GROUP AND LIS OPERATIONS

Ll Catomip conpuses ul

televand Linnted - Holdig Company

Superict bited - Subsidiary Company

Telecund As (U ) Linnted - Subsidiny Company
Pelecind B Solutions (Pvty Limited - Substdiary Company
Lelegateway Limted - Subsidiary Company

Rexus Commmmication (Pyvt) Limited - Subsidiary Company
Ghty Conmunication (Pvty Linnted Subsidiary Company

tilobeteoh Cammumication (Pvt) Luaned - Subsidiary Conpiaiy

Felecand Lunited the company ) was incorporated in Pakistan on October 29, 1992 as a public Tiited congug i
shares ol the company are listed on tie karachi and Islamabad Stock Exchanges The company i becieed o0 jrovide
lully inegrited wlecommunication: services, meluding busic wireless telephony, long distan

servtea and pay phones The registered office of the Telecurd Limited s located at Workd vk o
Area, bazal ul Pingroad . Islamabad

wed ikerational
Gl I, st Blue

Supeinnt btad oengaged 1s providing satellite and Miciowave communication service v g mteinet sadio
Linhs suiphe Clanned Per carrter (SUPC) Lune Liviston Multiple Aceess CEDMA et and sale and antallan, of
tebubed papricnt i occessories. Telecard | muted hold 1008 ety of Superien Lnnned

bebcan bbb Laniied has been incorporated o provide e national telecommuneation seiviee Foleanl

Pt bioded OGO equity of Telecard Asia (LK) Limated.

Pebecan HE Solunons (V0 Limnted has Leen inconpusated o provide telecommunication solutien ol aibien 1)
tchoted deves Pelecand U nted hald 100% equity of Telecard L -Solutions (Privater 1 unned

Telegaoway Dinnted 1s engaged i the bosmess of providing means oF communticating aodi oo o andio s olen
tessipes awsiitted by radio cable, impulses and beams or by any combination thereol or by iy athier means

Wb space e, Lind, water, mderground or underwater as pernissible under the Taw Teleoad |
10U0% couiny ol Telegateway Laimited.

bt el ol
Mexis Conmmicaiions (Fyvt) Limited has been ncorporated W provide eleconmmunmeation ad ol telated
servives Lelevard Lunited holds 100% equity of Nexus Communications (vt Linited

Gl Conmncations (Pve) Limited has been incorporated to provide telecommucation s othier ol sevices
Febeca b ated holds T00% equity of Gilite Communications (Pvi) Limited

Ulobetech Commcations (Pvt) Limited has been mcorporated w provide telecomumuncation and other el
setvices Tulecard Lunited holds 100% equity of Globetech Commmicutions (Pvt) Limiied




2. BASES OF CONSOLIDATION

These consolidated financial statements comprise the linancial
Compantes and are prepared using uniform accounting policies. Th
Subsidiary Companies have been consolidated on a line by line b
been elinumated for the purpose of consolidation.

3. ACCOUNTING POLICIES

The accounting policies and methods of computation followed in the preparation of these

staternents are saime as those applied in preparaing (he consolidate
2016

statements of the Holdug: Company and 11, Subsidiy
e ussels, habilivies, mcome and expenses of the
acis. Inter-group transactions and balunces have

consohidated financial
d financial statements for the year ended June 30,

Note March 31, June 30,
2017 20100
coveen (Ko 000N L

4 PROFERTY, PLANT AND LQUIPMENT
Uperating fixed assets 4.1 786,010 839,575
Clapital work-in-progress 12,797 _1.752
798,807 847,327

40 Uperating lixed assets

Upening et book value 839,575 24 988
wditions during the period 411 4 17,078
910,737 1 A2 0600

Disposals duning the period o - 1oy

Accumulited depreciation on disposal - (1,122}

epreciation charged during the period / yeur 124727 202,444

124,727 202,449
86010 839,575
AL Detnls of additions during the current period
are s lollows:

Sppatis, plant and cquipuient bl I8 |‘ LB 40 l
Cunputers and related aceessories 2,487 (Y] i
| cuse hold unprovements ‘ s |
Furniure Diatures and office equipment 1,080 Lk
Veliles | 1
Crhice eougnnent - Leased I




]

0.

LD Dpgs I

Plisccured
Considered Eoud
Related panties
Uil

Comistdered doubgg
bess Provision fue delis considered doubstf]

OTHIER R LIVABLES

Cuusidered good

elied parties

e from Pakistun |
Linited (PTC) -

Amount withhel by PrCI, againg

PMakistan iCli}t‘tll]lllltllljl:illilill Autl

I Eserow accout with P A

Clanagiingt o bank

lsurance claing,

e from Contractor

licanie 1y relundable
(T

eleconmunicatio, Company

L FA-Escrow
Wiy

Cuasidered doubtliul

takisting Felecommunication Conpany Limited
Pakiston 'I‘clucumnun:iuuliun Authority

e lram zonal cmployees

lswrance claing

' 'I|I!‘1,'.

Provision tor uthes receivables considered doub fu)

MNute Mureh 4,
2017

e i,

[T

L, /50
LAy 57
219 192
1,660,319
(239,192,

1,421,127
—_—t =

1u,859

651,541
96,041
LYSK A6,
345,594
98

3,308
Y024
24991
:ifﬂ'!ﬁ
3,012 467

T27.303%
Y1070
15,874

8,028
4,369

847,350

— (847,350)

3,112,467
—_—— Tl

AN
3,084
I o4 070
239,192

I 408,206
(239,192,

1169 104
——"_ L L

U, U

Gal 541
6,04 |

| Y88 dtin
S5, 504
PUE]

$ak2l

T sy

Wi |
5,057

S IR

127 303

Y1176

15 X774

028

4,369

847,350
(847,350)

v S FEEED




Nute Mareh 31, June 30,
2017 2016
2 T L TR T
1 FRADE AND OTHER PAY AR LES

I radde

Puksstan Teleconmumication Company Limted 682,767 ‘ 084 486
Interconnect uperators 41,982 44,698
Others 225,182 | i5Y 535
99931 L0871
- Other payables _ N p—
Cuirrent account with related parties [ 255,865 | 82,736
Pakistan Telecommunication Authaity G, B0 69,804
Addvances ltom customers 200 2000
Sworued liabilities 432 055 AL
Unieatned income 104, 304 i2 148
Pnelanned dividends 4,394 1,444
Workers' Wellure Fund 9143 ] v 83y
Others 12854 4079
_ B85 150,208
8. ACCRULD INTERES T/MARK-UP
O secured:
Kedeeniable Capital AT (NI
Lo term loans (RERER] 0,005
Sl term Pl tndnces L LT L dt 2
27,643 16,261
CHE b e i e,
Shert-tenm buowing [ETH [IRIH
sl wevount withe related pai sy _ 18,564 I /048
51,048 68135
Y, CURRENT MATURLTILS OF LUNG TERM LIABILITIES
Lo e bown 03,70 W0, ol
Iteduemalile Capnital 46,012 -
g ter deposits 8,872 2,857
118,500 3920
e CONTINGENCIES AND COMMITMENTS
) Contingencies
Wl e bas been no change i the status of other contngenctes reported i i consolidincd L, AT
e the s e ended June 30, 2016,

i Comimitments

1.2

COutiter guiantees given to bunks

195,349 . 183,545




NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL 51

ATEMENTS
FOR THE PERIOD ENDED MARC 1 31, 20107

e months coded

Wuanter ended

March 31, Murch 31, March M, March 3,
2017 2010 2017 2010
Note F N R S [T TV S T 11T}
1L DIRECT COSTS
Saluries & othier benefit 125,434 97,394 51,429 33140
Interconnect dhnrpes 47,516 234,683 46,110 52,509
Hurnkey projects 16,458 e 16,454 .
Network Media charges 57,942 64,890 18,092 17,431
Metwork sites rent 53,017 52,973 16,927 18,692
Metwork sites utilities and maintenance 66,437 48,073 25935 16,094
Satellite Communication charges 046,086 800,669 220,149 273,221
- Conunncation stores consumed 35,101 14,149 3453 2,266
- Support services 27,457 12,495 13,173 I U4
Repair and Maintenace 1,109 19l 353 217
Royalty 2,104 3.202 752 904
Consullaiey «larges 34 3,377 Ls 1,024
Priting and stitionmuy £52 33 350 189
Conveyanee and travelling 7,125 8,115 2,025 2,937
nsuranee 5,609 7.975 1,650 1,804
Anntial segulitory charges 61,904 19,0064 10,502 6,759
Depreciation 114,003 145,074 7,257 4,102
Amortization of intangible assets 136,138 136,138 15,380 45,380
Othgrs 479 - 39s Lotr A2
1,512,800 1053714 . 54L3SU slaan

C DISTRIBULION COST AND ADMINISTRATIVE EXPENSES
Salanes and uthier benelins

249414 194 K11 nd Ahs 03 YRG0

Postiee. elephone and telex 2,127 | 368 Ll SY%
Nehicles mnning and muintenance 8,133 8,023 2,601 2302
Travelling & entertuinment 12,524 13,754 3,055 4,070
Ollive Sevunily and maintenance 4,401 3,345 1,814 1,229
Sttionery and photocopies 1,716 1,597 184 416

~ Rentand anlities 80,330 76,844 21,909 23,887
ususnge 3,124 3,933 HOl 60y
‘_ngul {Au-l protessional charges 9,593 20,143 4550 2,716

! o remunieration 3,156 3,311 042 934

es pisinotion and marketing 1,165 3,353 LT hVE|

ees and subseription 1ddd 1,207 821 §12
Deprecianion 10,724 10,787 by §491

C Amudisation ol o 20 20
C Repair aad Mamtenace 10,532 112 (T 2,054
Commiication 2,377 1,451 Ll 428
COtliers 1088 3,186 056 L
e _ 403108 354880 129038 10300

I
OTHER EXPENSES
Worhers' Welbire Fund 2087 5 Ao (1 i nuy
Exulinge Loss - nel I & [ L3 748 280

2,223 o g (1,662)




13,

.

16.

O THER INCOME

Frodessional services

Rt on bank deposnt

Liabilines no longer payable wiitten-back

Murk-up on current accounts/loan with relaed parties
Gt ot sitle of fixed assets

Miscellmeous

Lixchanpe gai-act

Ol s

FINANCLE COSES

NE R uge an secni e,
Redeenble capital

Lo ternm loans

Short teo g liances
Short tenn borrowings

Markup on eurrent account with related partics
Banh cliwpes

TANATION

et
i
Liclenea

FRANSAC TTONS WIHTH RELATED PARTIES

~ Nine months ended

March 3,

2017

March 31,

2016

e (RS 000y

Cranrter ended

Narch 31,
2017

NMarch 31, .
2016

R LR TRV

13,500 13,500 (RI]
1515 12818 Wt
2,304 411862
1,504 - Wl

Gl
(2
s 03

19,123 446303 Sl

33431 4,952 (R

12,499 15,723 1437
9 505 10,819 1,099
2,105 2,313 492
2,486 137 977

3,89 4008 2,005

3413 93353

124,141 88,30 U

4,472 F:
S VI TRIET ) 31,15, Y,
101,940 145,658 Ao

2738

4,500
1,228

ulo
154

O {J'JS_

12087
S04

S.883

1o
1 ‘ ‘?‘}
_ 2250

S o hs cnded

T Alareh 3 I
1

Murch 31, -
201060

J T N T (V1)

Ihe relited parties include major sharcholders, entities having directors m common with the Gioup shirecions and other key
inanagement personnel, Transactions with related parties are as under:

Eatities laving divectors in comon with the Group
Arteen International (Private) Limited
ent expenses charged to the group
Muck-up charged w the group
Payiients made on behalf of the group
Survice rendered
Payieut made on behalt by the group

Eovicrete Limited
Service rendered
Payments made on behall by the group

World Deade Centre (Private) Limited
Servace reeeived
Mak-up clurged Lo the group
Iark-up charged by the group
Servive tendered

4,140
1,050
83
A78

155

50,87
1,430
1,404

|20

4,140
1,102
122
294
349

221

42

44,303
2431



S months e
) e O
Maveh 31, Nldrl.'llJl.

217 2016
3 (s, in RIS —
Instaphone Infrastructure (Private) Limigeqd
Service received by the group 12,232 13,872
Payments niude behalf by the group HIE K]
Services 1endered La, 720 13,500
Mark-up chatged 1o e Broup -
Key Managemen Personne|
Retnuneration g benetitg RUICNR 120,409
i Sl retirement benefits - Providen( fund 5170 6,854
Port Grang
SLvices ictdered "y 20
Servives received I 50

170 DATE O AUTHORISATION FOR 18810

These condensed tietim consolidated lnancial statemens Were authorised for issue o Al 27 00 e Baurd g
Directors of 11 « ot

18 GENERAL

Figutes preseied i these interin condensed financia) statement hav s beey rounded ot o0 L W piees, ale
Othierwise st

A ' r! ‘
A
R




